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FIRST MEETING 

Wednesday. 10 May 1989. at 15h45 

Chairman: Mr H. VOIGTLANDER (Federal Republic of Germany) 

1. ELECTION OF VICE-CHAIRMEN AND RAPPORTEUR: Item 21 of the Agenda (Document A42/29) 

The CHAIRMAN expressed gratitude for his election and welcomed those present. He 
drew attention to the third report of the Committee on Nominations (document A42/29) in 
which Dr Т. К. Kargbo (Sierra Leone) and Dr N. Fikri-Benbrahim (Morocco) were nominated 
for the offices of Vice-Chairmen of Committee В and Ms A. Warner (New Zealand) for that 
of Rapporteur. 

Decision: Committee В elected Dr Т. К. Kargbo (Sierre Leone) and 
Dr N. Fikri-Benbrahim (Morocco) as Vice-Chairmen and Ms A. Warner (New Zealand) as 
Rapporteur. 

2. ORGANIZATION OF WORK 

The CHAIRMAN, pointing out that the Health Assembly's schedule was a heavy one and 
the time limited, urged Members to restrict the length of their interventions in order to 
allow everyone who wished to participate in the debates to do so. Referring to the role 
of the representatives of the Executive Board in the work of the Committee, he pointed 
out that they would be conveying the views of the Board only, not those of their 
respective governments. 

He suggested that, in accordance with the Health Assembly's earlier decision, the 
working hours of the Committee should normally be from 9h00 to 12h30 and from 14h30 to 
17h30. 

It was so agreed� 

The CHAIRMAN recalled that, under the arrangements approved by the Health Assembly 
concerning its method of work, it would be possible for one main committee to meet 
concurrently with the debate in plenary on the reports of the Executive Board and the 
Director-General's report on the work of WHO, but that the committees could not meet 
during the Technical Discussions. It had originally been foreseen that Committee В would 
meet again on the afternoon of Friday, 12 May, but in view of the discussion now 
scheduled for the plenary that afternoon, it was not certain whether or not that would be 
possible. Members should, therefore, consult the Journal in order to ascertain the time, 
date and programme of the next meeting. Committee В could expect to meet almost 
continuously thereafter until the closure of the Health Assembly, with only a few 
interruptions to allow for brief plenary meetings. 

3. REVIEW OF THE FINANCIAL POSITION OF THE ORGANIZATION: Item 22 of the Agenda 
(Document A42/12) 

Mr FURTH (Assistant Director-General), introduced the item, drew attention to the 
interim financial report for the year 1988 (the first year of the two-year financial 
period), contained in document A42/12. A final report covering the full biennium 



1988-1989 would be prepared at the end of the second year of the financial period for 
submission to the Health Assembly in 1990. The interim report was similar in content and 
presentation to that presented two years previously. It contained key financial data 
and, in textual form in the Introduction on pages 5-7, the most significant facts which 
had marked the financial year 1988. There was also an Appendix (pages 25-143) on the 
extrabudgetary resources available for programme activities during the year 1988. The 
Appendix included a number of summaries - notably, on page 27, a summary of income and 
expenditure during 1988 under all extrabudge tary finds and, on pages 28-40, cumulative 
figures of all donations, by donor, both to the Voluntary Fund for Health Promotion and 
to other WHO funds. A considerable amount of detail was provided, in particular in 
respect of the Voluntary Fund for Health Promotion (pages 42-107) and the Trust Fund for 
the Global Programme on AIDS (pages 108-123). The Appendix listed for each donation the 
funds contributed, the amount obligated and the balance available at the end of 1988. 
That degree of detail was provided in order to meet the information requirements of a 
number of donors to the Voluntary Fund for Health promotion and the Trust Fund for the 
Global Programme on AIDS, and thus obviated individual reporting by WHO to such donors. 

Consideration of the substantive part of the interim financial report called for 
brief reference to some significant subjects that had a definite impact on the work of 
the Organization. WHO had unfortunately not yet emerged completely from the financial 
difficulties it had faced for several years. Firstly, as indicated in paragraph 4 of the 
Introduction to the report, the rate of collection of contributions in 1988 had been 
83.88% - a slight improvement compared to a rate of 78.47% in 1987, but still far below 
the rates of over 90% recorded in most previous years. As shown in Table 4 (Assessed 
contributions - 1988 and prior financial periods), the unpaid assessed contributions for 
the effective working budget for 1988 had amounted to nearly $ 47 million, or 16.1% of 
all assessed contributions, at 31 December 1988. That large shortfall included $ 27.8 
million, or 9.5% of all assessed contributions for the year, due by one Member alone, in 
addition to $ 19.2 million, or 6.6% of all assessed contributions for 1988, owed by 72 
other members which had failed to pay all or part of their contributions by the end of 
the year. 

As mentioned in paragraph 5 of the Introduction, that unhealthy situation had, in 
1988, obliged the Director-General to reduce the implementation of activities included in 
the approved programme budget for 1988-1989 by $ 25 million in order to limit the 
Organization's regular budget expenditures in the interest of prudent financial 
management. The situation did not appear to have improved by May 1989, and after the 
expected depletion of the Working Capital Fund, recourse to internal borrowing, in 
accordance with Financial Regulation 5.1, would therefore be the only means of covering 
on a short-term basis - as had been done in 1986-1987 - the remaining shortfall caused by 
that serious deterioration in the payment of assessed contributions by Member States. 

Under agenda item 22.2 (Status of collection of assessed contributions and status of 
advances to the Working Capital Fund), Committee members would have an opportunity to 
consider in detail the negative effects of non-payment, or delays in payment, of 
contributions, and the adoption of a resolution on the lines of that proposed by the 
Executive Board in resolution EB83.R5, urging Members that systematically made a practice 
of late payment of contributions to take whatever steps might be necessary to ensure 
earlier payment It was also hoped that the Incentive Scheme, adopted by the Health 
Assembly in 1988 and based on the record of Members' payments beginning in 1989, would 
have a favourable effect on the timely payment of assessed contributions in future years. 

The second subject to which he wished to refer briefly was the casual income 
available at 31 December 1988. As reflected in Table 6, page 20, of the Financial 
Report, that income had amounted, on closure of the accounts, to $ 43 284 816, compared 
to the $ 41 850 000 estimated at the time of the Executive Board session in 
January 1989. That would make it possible, if the Health Assembly so decided, to 
increase the appropriation of casual income to help finance the Programme Budget for 
1990-19991. The Committee would consider the use of the available casual income under 
agenda item 22.4 



He welcomed the opportunity to draw the attention of Committee members to the 
continuing substantial increase in extrabudgetary funds. As would be noted from 
paragraph 16 of the Introduction, the level of obligations incurred in 1988 under 
extrabudgetary funds available towards financing WHO's integrated international health 
programme had been $ 242.3 million - nearly $ 24.5 million (11.2%) more than in 1987. 
That had largely been due to the considerable amount of contributions received in 1988 by 
the Voluntary Fund for Health Promotion and the Trust Fund for the Global Programme on 
AIDS. The table on page 41 of the Financial Report showed that during 1988 the Voluntary 
Fund for Health Promotion had recorded the largest amount of contributions ever received 
($ 79.8 million, or an increase of $ 18 million over 1987). That increase had benefited 
in particular the Special Programme of Research, Development and Research Training in 
Human Reproduction, which had shown an increase of about 50%, from $ 14.6 million in 1987 
to nearly $ 21.7 million in 1988； the Vaccine Development Programme with an increase of 
more than 100%, from $ 1.6 million to $ 3.3 million)； the Special Account for the 
Leprosy Programme (from $ 0.2 million to $ 2.3 million)； the Special Account for 
Diarrhoeal Disease including Cholera (from $ 7.7 million to $ 9.1 million)； the Special 
Account for Disasters and Natural Catastrophes (from $ 1.1 million to $ 2.3 million)； 
the Special Account for the Expanded Programme on Immunization, with an increase of 
$ 1.4 million; and the Control of Acute Respiratory Infections Programme, with an 
increase of $ 1.5 million. Even more remarkable had been the growth of contributions to 
the Trust Fund for the Global Programme on AIDS (pages 108-122 of the Financial Report), 
which had received $ 70.1 million in 1988, representing an increase of $ 39.7 million 
over 1987. That continuing trend of increased voluntary contributions was highly 
encouraging, as it reflected the confidence of Member States and other contributors in 
WHO's ability to implement programmes successfully. 

Pursuant to arrangements approved by the Health Assembly in 1980, the interim 
financial report was not accompanied by any certificate from the External Auditor, who 
had also submitted no report, although he would have been free to do so had he felt that 
necessary. WHO's financial operations were subject to continuous review by both internal 
and external auditors and, in accordance with the approved arrangements, the External 
Auditor was expected to certify the final financial statements for the biennium 1988-1989 
when they were issued in 1990. At that time he would also probably present a report 
commenting on the financial management of WHO for the two-year period 1988-1989. 

Interim financial report on the accounts of WHO for 1988 and comments thereon of the 
Committee of the Executive Board to Consider Certain Financial Matters prior to the 
Health Assembly (Article 18(f): Financial Regulations 11.3 and 12.9): Item 22.1 of the 
Agenda (Resolution EB83.R23; Documents A42/12 and A42/30) 

Mr SONG Yurifu (representative of the Executive Board) introduced the first report of 
the Committee of the Executive Board to Consider Certain Financial Matters prior to the 
Forty-second World Health Assembly (document A42/30), which covered the review by the 
Committee on behalf of the Board, of the Director-General‘s interim financial report for 
the year 1988 (document A42/12). In the course of its review, the Committee had paid 
particular attention to: the rate of collection of assessed contributions (paragraph 3 
of the report)； the reduction of US$ 25 million of the activities financed from the 
regular budget (paragraph 4)； the timely payment of contributions by Members 
(paragraph 5)； the operation of the exchange rate facility (paragraph 6)； the amount of 
casual income available at 31 December 1988, the Director-General's recommendation -
which it had endorsed - concerning appropriation of funds to help finance the 1990-1991 
regular budget (paragraph 7)； the situation of the 1988-1989 regular budget (paragraph 
8) and the obligations incurred under extrabudgetary funds (paragraph 9). 

Following its examination of the interim report for 1988, the Committee had decided 
to recommend to the Health Assembly the adoption of the draft resolution contained in 
paragraph 10 of its report. 

Mr BOYER (United States of America) said that his delegation was pleased to see that 
the amount of casual income available at the end of 1988 was higher than had been 
estimated. As Mr Furth had said, some US$ 43.3 million had been actually available at 
the end of the year as compared with an estimated US$ 41.9 million and had been 
provisionally earmarked to help finance the 1990-1991 budget. The United States 



delegation expected that, in accordance with the practice of the Health Assembly, budget 
calculations would be formally revised so that the higher amount of casual income might 
indeed be utilized to help finance the budget for 1990-1991 and that the amount needed 
from assessments would be reduced accordingly. 

One item of concern to his delegation was the use of the exchange rate facility. 
Two years previously, the Health Assembly had authorized the Secretariat to charge a 
maximum of US$ 31 million against casual income to compensate for exchange rate losses 
and to ensure the continuation of authorized programme activity. According to paragraph 
9 of document A42/12, US$ 25.5 million of the amount authorized had been obligated during 
1988. Noting that the exchange rate had markedly improved during the first months of 
1989 and now stood above the rate of 1.65 Swiss Francs to the dollar, he wondered whether 
the full amount of that obligation had been needed, especially since the report showed 
that only US$ 12.6 million had in reality been disbursed. Moreover, since the exchange 
rate had been rising during 1989, the final average could be above the rate of 1.65 Swiss 
francs to the dollar at which the budget had originally been calculated, and might well 
prove unnecessary for the Organization to draw on the totality of the US$ 31 million 
authorized; and if the Organization did not in fact require all of the US$ 25.5 million 
already obligated, it seemed that the unliquidated portion should be returned to the 
casual income account. 

As pointed out in paragraph 5 of document A42/12, the Organization had been 
constrained to reduce, provisionally, by US$ 25 million, the implementation of 
activities. Recalling his delegation's remarks at the previous Health Assembly, he 
expressed the hope that the largest reductions had been made in the area of support 
services and the fewest cuts in health programmes； could further information in that 
connection be provided? 

While commending the Organization on its efforts in establishing the new Global 
Programme on AIDS, he noted an apparent discrepancy between expenditure and income where 
that programme was concerned: according to the table on page 122 of document A42/12, of 
the US$ 89.1 available for expenditure on AIDS in 1988 only about half - US$ 41 million 
-had actually been spent. The need for resources for the AIDS programme presumably 
remained considerable, and he would appreciate an explanation of that state of affairs. 

Mr LUPTON (United Kingdom of Great Britain and Northern Ireland) shared the concern 
expressed by the previous speaker with regard to the casual income facility and the 
matter of current obligations reaching some US$ 25 million for the biennium against an 
overall authorized withdrawal of US$ 31 million. He looked forward to Mr Furth's 
comments on that question. 

The previous speaker had also mentioned the Global Programme on AIDS. He himself 
would appreciate an assurance from the Secretariat that where there was a substantial 
credit balance - or, for that matter, a deficit - in a special programme, within the 
framework of the programme concerned. At the recent meeting of the Management Committee 
of the Global Programme on AIDS, there had been mention of establishing a working capital 
fund so that any surplus in one year might be carried forward to meet obligations in the 
event of a shortfall in receipts early in the following year. Could the Secretariat 
confirm that there could be no question that the regular budget of the Organization would 
be used to meet any underfunding of special programmes which - in his delegation's view -
should indeed have their own working capital funds. 

Referring to the table on page 41 of document A42/12, he found it difficult to 
interpret the final column, which gave cumulative total of contributions pledged to the 
Voluntary Fund for Health Promotion but not yet received. A year-by-year breakdown of 
the figures might be more informative concerning the evolution of the situation over 
time. 

Mr HAMMOND (Canada) shared the concern of previous speakers with regard to the 
amount of unobligated casual income actually available at 31 December 1988. The figure 
at the bottom of Table 6 on page 21 of document A42/12 (US$ 43.3 million) took account of 
the so-called "unliquidated obligation" of some US$ 12.9 million, i.e. the amount 
outstanding from the approved US$ 31 million withdrawal facility. But while there had 
been some exchange rate loss with regard to the Swiss franc, the CFA franc and the Danish 
kroner in 1988, leading to the use of US$ 12.6 million in obligated funds, the situation 
now seemed more favourable for the Organization, especially where the US dollar/Swiss 



franc exchange rate was concerned, to the extent that use of the "unliquidated 
obligation" might prove unnecessary. If that indeed proved to be the case, the amount of 
casual income available to help finance the 1990-1991 regular budget - and thus reduce 
the assessments on Member States - could be reduced accordingly. 

Dr SAVEL'EV (Union of Soviet Socialist Republics) said that despite the fact that at 
the end of 1988 the rate of collection of contributions had been somewhat higher than on 
the same date in the two previous years, arrears continued to be a source of anxiety and 
had led to an enforced reduction in the implementation of activities. He expressed 
satisfaction at the Director-General‘s proposal, following analysis of the casual income 
situation, to increase the appropriation from that source to almost US$ 41 million, to 
help finance the regular budget for 1990-1991. The draft resolution submitted in 
paragraph 10 of document A42/30 was quite acceptable to his delegation. 

Mr LADSOUS (France) said that his delegation also found the draft resolution 
perfectly acceptable. It was stated in paragraph 3 of document A42/30 that of the 
contributions outstanding in 1988, some US$ 27.8 million were owed by one Member alone 
(in fact, the major contributor to WHO). Had there been any reduction in the arrears 
since 31 December 1988? 

Mr IMBRUGLIA (Italy) said that the draft resolution was also acceptable to the 
Italian delegation. Referring to the use of casual income to offset exchange rate 
losses, he asked whether he was right in assuming that some part of the unliquidated 
obligations of US$ 12.8 million at the end of 1988 had been liquidated in the early part 
of 1989 at rates below the budget rate. Referring to paragraph 6 of document A42/30, he 
called attention to the fact that savings of US$ 3.7 million in respect of certain 
currencies had resulted in a net use of US$ 21.7 million of casual income. 

Mr FURTH (Assistant Director-General), replying to the comments by the delegate of 
the United States of America concerning the higher amount of casual income reported in 
the interim financial report as compared with the estimates given to the Executive Board 
in January 1989, said that the Director-General would be proposing, under a subsequent 
item of the Agenda, that a larger amount of casual income be appropriated to help finance 
the budget for 1990-1991 than had been recommended by the Executive Board. 

Referring to the question of the exchange rate facility, raised by several 
delegates, and in particular the US$ 25 507 400 obligated during 1988 in the operation of 
the exchange rate facility, he pointed out that the accounting rate of exchange in the 
current month and the previous month had been Swiss francs 1.65/1 US dollar, for the 
first time corresponding exactly with the budgetary rate of exchange. The average 
accounting rate of exchange for the Swiss franc in 1988 had been only 1.45 francs/1 US 
dollar - 20 centimes below the budgetary rate of exchange. Even at the present time 
there were two major regional office currencies - the CFA franc and the Danish kroner • 
for which the accounting rates of exchange remained far below the budgetary rates. In 
the first case the budgetary rate of exchange was 350 francs CFA/1 US dollar and the 
accounting rate of exchange was 315 francs CFA/1 US dollar - exactly 10% less. In the 
second case f the budgetary rate was 8.20 Danish kroner/1 US dollar and the accounting 
rate of exchange 7.27 Danish kroner/1 US dollar. Therefore, despite the recent increase 
of the US dollar exchange value in relation to the Swiss franc and some other currencies, 
the problem remained to a significant extent. 

The US$ 25.5 million that had been obligated, as indicated in Table 6, page 21 of 
document A42/12, consisted of a disbursement of US$ 12 635 420 and an unliquidated 
obligation of US$ 12 871 980. The question contained in speakers' remarks on that point 
was whether the full US$12.9 million recorded as an unliquidated obligation would really 
be needed in 1989. In that respect, he pointed out that up to 30 April 1989, some 
US$ 2.9 million - almost a quarter of the total amount - had already been liquidated. 
Expenditure under that item was therefore not running quite as high as had been expected 
at the end of 1988. However, whether the entire US$ 12.9 million would be required to 
liquidate the recorded obligations as of 31 December 1988 would depend on the 
fluctuations of exchange rates until the end of the year and would thus be known only at 
the end of 1989, at the closure of the accounts for the biennium. It was quite possible 
that less than the full amount would be needed if the exchange rate of the US dollar 



remained at its present level. If the full amount of US$ 12 871 980 was not liquidated 
by the end of the financial period, the remaining balance would be automatically returned 
to the casual income account and would become part of the casual income available as of 
31 December 1990 for appropriation by the Board and Health Assembly in 1991 to help 
finance the budget for 1992-1993. 

Full information on the programme reductions made as a result of the shortfall in 
assessed contributions had been given to the Health Assembly in 1987 and 1988 and would 
be found in the official records of the Board and the Assembly. It was true that the 
largest programme reductions were not made in the support programmes. The costs of such 
programmes were relatively inelastic since they related to such matters as building, 
maintenance, utilities, supplies, organization of meetings, etc. When substantial cuts 
were made in a technical programme, the support activities associated with it could not 
be reduced to the same extent. On the other hand, it should be remembered that when 
funding for the technical programmes was increased, the costs of support programmes did 
not rise to anything approaching the same extent. 

The relatively small proportion of the funds donated to the Global Programme on AIDS 
that had so far been expended was explained by the fact that many contributions had 
arrived too late in the year to be spent in 1988, and that the unobligated balance of 
funds as of 31 December 1988 contained funds specifically donated for expenditure in 
1989. It should also be remembered that the programme had grown extraordinarily fast 
from very small beginnings ； a more valid comparison than that between the amounts 
received and spent in 1988 would be between the amounts spent by the programme in 1987 
and 1988, which graphically reflected the speed at which the programme had grown. 

He assured the delegate of the United Kingdom that where balances appeared in a 
programme funded by extrabudge tary funds, they were used only under the terms set by that 
programme or those funds. Voluntary contributions were almost always made for specific 
purposes and such conditions had to be respected. Likewise, no regular budget or working 
capital funds were ever used to finance any special programme or activity meant to be 
financed by extrabudgetary funds. 

In reply to the delegate of Canada, he said that the figures for contributions 
pledged but not received (page 41 of the report) were not cumulative ； each concerned the 
year in question. The US$ 58 226 103 indicated for 1988 were the actual pledges 
outstanding on 31 December of that year; some would undoubtedly become "contributions 
received" in 1989 and subsequent years. 

In reply to the delegate of France, he said that no payments of assessed 
contributions had been received from the largest contributor since the end of 1988. 

Mr BOYER (United States of America) said he remained perplexed by the procedure for 
the use of casual income to reduce adverse effects of currency fluctuations. Noting that 
while US$ 25 million had been obligated, only US$ 12 million had been needed, he 
submitted that it was implicit in the relevant authorization that only the amounts 
actually required - up to a limit of US$ 30 million - would be obligated. 

Secondly, and with regard to the reduction of activities, he recognized that fixed 
costs were associated with the execution of many WHO programmes. However, it seemed 
regrettable that when contraction proved necessary, larger cuts were made in programme 
activities than in overheads. He would urge the Secretariat to take all possible 
measures to ensure that programme activities were protected should future reductions be 
called for. 

Mr FÜRTH (Assistant Director-General) explained that the unavoidable conditions 
governing the operation of the exchange facility were responsible for the discrepancy 
between funds obligated and funds disbursed. A large part of the funds required to meet 
the Organization's budgeted expenses during a biennium (for example, staff salaries) had 
to be obligated at the outset of that biennium for the entire period at the then current 
accounting rate of exchange in order to safeguard cost items (such as staff salaries) 
against exchange rate fluctuations. Adjustments were then made each month on the basis 
of the projection of that month's accounting rate of exchange, the obligation then being 
correspondingly reduced or increased. 

It was a fact of life that large increases in technical programmes were associated 
with much smaller increases in support programmes, and large reductions in the former 
were matched by smaller cuts in the latter. It was unrealistic to expect programmes 



which provided essential operating services, such as budget, finance and personnel, could 
be reduced in the same way as ancillary parts of technical programmes. 

The draft resolution proposed in paragraph 10 of document A42/30 was approved-

Status of collection of assessed contributions and status of advances to the Working 
Capital Fund: Item 22.2 of the Agenda (Documents EB83/1989/REC/1. Part I, resolution 
EB83.R5 and Annex 2: and A42/13) 

Dr OWEIS (representative of the Executive Board) said that in reviewing the 
Director-General's report (document EB83/30) at its eighty-third session, the Executive 
Board had expressed deep concern at the alarming deterioration in recent years in the 
payment of contributions by Member States, and at the impact of those delays on the 
financial situation of the Organization and the approved programme of work. As at 
31 December 1988, the rate of collection of contributions in respect of the effective 
working budget had amounted to 83.88%, being the fourth lowest rate since the year 1950. 
While only 91 of the 164 Members contributing to the effective working budget had paid 
their current-year contributions in full, as many as 44 had made no payment whatsoever. 
As a result of the adoption, by resolution WHA41.12, of an incentive scheme to promote 
the timely payment of assessed contributions, Members which paid their assessed 
contributions for 1989 and 1990 early in the year in which they were due would have their 
contributions payable for the programme budget for 1992-1993 effectively reduced, while 
those which continued to pay late would see their contributions payable for the programme 
budget for 1992-1993 increased correspondingly. Agreeing with the Director-General that 
there was no substitute for the prompt payment of contributions the Board urged all 
Member States to do so as early as possible in the year in which they were due； early 
payment was in the best interest of each and every Member State, in view of the 
introduction of the financial incentive scheme with effect from the contribution payment 
record for the year 1989. In resolution EB83.R5, the Board submitted a draft resolution 
for consideration by the Health Assembly. 

* 

Mr FURTH (Assistant Director-General) said that the Director-General‘s report 
(document A42/13) updated the information on the payment of contributions by Member 
States to the situation as at 30 April 1989. 

As indicated in paragraph 2 of the report, at 30 April 1989, total collections of 
1989 contributions in respect of the effective working budget represented 30.16% of the 
assessments on the Members concerned. That compared with 46.81% in 1988 and was the 
third lowest end-of-April rate in the previous 10-year period. As many as 94 Members, or 
over half of the total number of Members contributing to the effective working budget, 
had made no payment at all towards their 1989 contributions. 

As noted in paragraph 4 of the report, on 1 January 1989, total arrears of 
contributions due for the years prior to 1989 from Members actively participating in the 
work of the Organization amounted to US$ 55 617 408. At 30 April 1989 some of those 
arrears had been settled, but the major portion, amounting to US 43 323 104, still 
remained unpaid. As at 30 April 1989, as many as 34 Members had made no payment at all 
in respect of the 1988 instalment, and thus owed that instalment in full. 

During the first 10 days of May, payments totalling US$ 6 913 651 had been received 
from 15 Members in respect of 1989 assessments, raising the proportion of current-year 
contributions collected from 30.16% as at 30 April 1989 to 32.66% as at 10 May 1989. As 
at 10 May 1988, the corresponding proportion was 48.02%. 

During the period 1-10 May 1989, Members which had paid the 1989 instalment of their 
contributions, either in part or in full, were Barbados, Botswana, Colombia, Cook 
Islands, Fiji, Gambia, Ireland, Kiribati, Mozambique, Paraguay, Seychelles, Singapore, 
Spain, Tanzania, and Trinidad and Tobago. 

Furthermore, since 30 April 1989, payments totalling US$ 617 575 in respect of 
arrears of contributions had been received from Brazil, Democratic Kampuchea, Grenada, 
Guatemala, Guinea-Bissau, Nicaragua, Pakistan, Paraguay, Sierra Leone and Zaire. 

He drew the attention of the Committee to the draft resolution proposed by the 
Executive Board in resolution EB83,R5. 



Dr SAVEL'EV (Union of Soviet Socialist Republics) reported that the USSR had paid 
half of its assessed contribution for 1989 by the end of April. He found the draft 
resolution submitted by the Executive Board to be perfectly acceptable. 

Mr ONOSHI (Japan) said that as a result of internal political difficulties the 
Japanese national budget for 1989 was still being debated in Parliament, although the 
Japanese financial year had begun on 1 April. The new budget was expected to be adopted 
during the course of May; it was therefore hoped that within a month or two Japan would 
be able to pay its assessed contribution for 1989. 

Mr ARRIAZOLA (Mexico) said that Mexico was fully committed to the work of WHO and 
made every effort to pay its contributions to the Organization. However, because their 
financial years started on a different date, not all Member States were able to do so on 
the first day of the WHO financial year. Furthermore, the financial crisis prevailing in 
many countries, including his own, hampered payment of contributions at the proper time. 
He consequently regretted that operative paragraph 4 of the draft resolution gave the 
impression that late payment was voluntary. For its part, Mexico was doing its utmost to 
honour its commitments to the Organization in as timely a manner as possible. 

Mrs PARKER (Jamaica) asked whether the penalties imposed on late payers as a 
consequence of the incentive scheme would be entered in the accounts as interest or as 
contributions. 

Mr HAMMOND (Canada), referring to the table in paragraph 2 of Annex 2 of document 
EB/1989/REC/1, observed that between 1979 and 1986, the rate of collection of 
contributions to the Organization had been good but had thereafter fallen. Canada was 
concerned by that deterioration; its firm view was that Member States should abide by 
the provisions of Article 5.6 of the Financial Regulations regarding date of payment of 
their contributions. However, recognizing that some countries would, for various 
reasons, be slow in making their contributions, and despite the domestic Fiscal 
difficulties involved, Canada had paid its contribution for 1989 in full, in advance, in 
December 1988, as it had done the previous year. Other Member States that were in a 
position to do so should also help the Organization in a similar manner, while it was to 
be hoped that the incentive scheme adopted by the previous Health Assembly would produce 
rapid and positive results. 

Mr VEHMEYER (Netherlands) observed that the rate of collection of contributions, 
although still disappointing, had improved in 1988 when compared to the 1986 and 1987 
levels, while the shortfall of US$ 41 million in 1988 was largely due to non-payment by a 
single contributor. In view of the extent of the arrears, he asked whether the 
Director-General had envisaged making a contingency plan, as had been done for the 
current and the preceding biennia in case the present trend continued in the coming 
period. 

Mr GOMES PIRAS (Brazil) said that despite the difficulties which, like other 
developing countries, Brazil had been facing in meeting its external debt, it had 
completed payment of its 1987 contribution in December 1988 and, more recently, had 
liquidated some of its 1988 arrears. Despite the fact that Brazil was one of the major 
contributors among the developing countries, every effort would be made to honour to the 
full its commitment to the Organization. 

Mrs HERNANDES CORREA (Venezuela) said that her country, like others in Latin 
America, was facing a severe crisis resulting from external debt difficulties and 
domestic economic problems； that state of affairs, together with the fact that its 
fiscal year did not coincide with that of the Organization, had delayed the payment of 
its contribution to WHO. But every effort had at all times been made to fulfil 
Venezuela's financial obligations to international organizations. 

Mr FURTH (Assistant Director-General), on behalf of the Director-General, expressed 
the Organization's gratitude for the payment of the Canadian contribution for 1989 before 
the start of that year. Such early payment was of benefit not only to the Organization, 



but also to Canada, which under the incentive scheme would, as a result, see its 
contributions for 1992 and 1993 substantially reduced. The delegate of Jamaica had asked 
how the increased contribution by late payers would be recorded; in the proposed 
programme budget for 1990-1992, each country's gross assessment would be shown and also 
the credit by which that gross assessment would be reduced as a result of the incentive 
scheme to arrive at the country's net assessment. Early payers would have large credits 
and late payers small credits, if any. In reply to the delegate of the Netherlands, no 
contingency plan had yet been made for 1990-1991, but such a plan could be envisaged. 

The draft resolution proposed by the Executive Board in resolution EB83.R5 was 
approved. 

The meeting rose at 17h35. 


