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1. OPENING REMARKS BY THE CHAIRMAN 

The CHAIRMAN welcomed delegates of Member States, Associate 

the delegation of the Bahamas that was participating in the work 

first time. 
He also welcomed the representatives of the United Nations, 

and intergovernmental and nongovernmental organizations, as well 

the Executive Board. 
He expressed his gratitude for the honour done to himself, and to his country and 

the Eastern Mediterranean Region, through his election to the chairmanship. 
He recalled the Executive Board's appeal, in resolution EВ43.R45 endorsed by the 

Health Assembly in resolution WHА25.33, that speakers limit the length of their inter- 

ventions in the main committees. 

Members, and particularly 
of the Committee for the 

the specialized agencies, 
as the representative of 

2. ELECTION OF VICE -CHAIRMAN AND RAPPORTEUR: Item 3.1 of the Agenda (Document Á27/3O) 

The CHAIRMAN drew attention to the third report of the Committee on Nominations, in 

which Professor S. Leowski (Poland) was nominated for the office of Vice -Chairman and 

Mr A. H. Selormey (Ghana) for the office of Rapporteur. He announced that Mr Selormey 
had, however, informed him of his regret that he would be unable to accept the office 
since he had learnt that, contrary to expectations, he would have to leave the Health 
Assembly early. Mr Selormey had suggested that the Committee might wish to elect the 
deputy chief delegate of Ghana, Dr M. A. Baddoo, as Rapporteur in his stead. 

Decision: Professor Leowski and Dr Baddoo were elected Vice -Chairman and Rapporteur 
respectively by acclamation. 

3. ORGANIZATION OF WORK 

The CHAIRMAN drew attention to the Committee's terms of reference as contained in 

resolution WHA26.1, and to the items on its agenda that it was called upon to complete 
before Committee A could consider item 2.2 (Review and approval of the programme and 
budget estimates for 1975). Those were items 1.13 (Contract of the Director -General); 
3.2 (Supplementary budget estimates for 1974); 3.3 (Review of the financial position of 

the Organization) and its four subitems; 3.4 (Scale of assessment) and its four subitems; 

and 3.9 (Salaries and allowances, ungraded posts). He proposed that they be taken in 

the following order: 3.3; 3.2; 3.9; 1.13; and 3.4. 

It was so agreed. 

4. REVIEW OF THE FINANCIAL POSITION OF THE ORGANIZATION: Item 3.3 of the Agenda 

Mr FURTH, Assistant Director -General, introducing item 3.5 as a whole, recalled that 
monetary instability had continued and even increased during the year under review but 
that, as a result of the resolutions and decisions of the Executive Board and the World 
Health Assembly, the Organization had operated on a sound financial basis which had been 
strengthened by the reasonably prompt and full payment of assessed contributions by the 
majority of Members: by 31 December 1973, 96.55% of all assessed contributions for the 

year had been received. 

During 1973 there had been approximately 500 revisions of the operational rates of 
exchange of the 

franc, in which 
nine changes of 

Sw. fr. 2.80 in 

70 or so currencies utilized by the Organization. Of these, the Swiss 
approximately 35% of WHO's disbursements had been made, had undergone 
operational rate ranging from Sw. fr. 3.80 to US$ 1 in January 1973 to 
August, the year -end rate being Sw. fr. 3.20. Somewhat similar changes 

and variations of operational rates had occurred in several other currencies such as 

CFA francs, Danish kroner, French francs, German marks, and Japanese yen, which, with 

the Swiss franc, accounted for approximately 50% of the Organization's disbursements. 
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Those examples related to the operational rates utilized by the United Nations and the 

specialized agencies for budgetary and accounting purposes, but in practice the Organization 

had to secure most of its non -dollar currencies from the commercial banking system, where 

the rate changes had been even more numerous and the variations wider. 

For the reasons already mentioned, and thanks to the understanding of the Organization's 

budgetary difficulties shown by Member governments, and the cooperation and support of the 

whole staff, the Organization had been able to carry out its operations substantially as 

planned. The approval by the Twenty -sixth World Health Assembly of the Director -General's 

proposed supplementary budget estimates had partly mitigated the effect on the budget of 

the monetary situation, and the concerted efforts to make all possible economies in head- 

quarters operations - including reductions in expenditure for common services and meetings, 

the imposition of restrictions on the filling of vacant posts, on duty travel and on 

consultancy assignments at headquarters - had made it possible to avoid a budgetary deficit 

for the year even though the dollar continued to decline substantially on the currency 

exchange markets for several months after the supplementary estimates had been adopted in 

May 1973. Although there were obvious limits to the extent to which economies could be 

made without seriously affecting programme activities, the above -mentioned economies had 

been planned and carried out in such a manner as to cause minimum disruption to head- 

quarters operations and without affecting operational activities in the regions. 

Referring to the salient points in the Financial Report for the year 1973 (Official 

Records No. 214), he suggested that although a very satisfactory percentage of contri- 

butions - higher than in recent years - had been collected by 31 December, many Members 

tended to pay their contributions, or parts thereof, rather late in the year, although 

contributions were due on 1 January under the Financial Regulations. As at 31 December 

1973, 37 Members were wholly or partially in arrears for 1973, the amount totalling 

US$ 3 119 422, and 13 Members were wholly or partly in arrears for years prior to 1973 in 

an amount totalling $ 1 178 922. 

In the year under review, approximately $ 95.5 million, or 98.83 % of the effective 

working budget, had been obligated. As only 96.55 % of the contributions for the year 

had been collected by 31 December 1973, there had been a year -end cash deficit of almost 

$ 2 million, which had had to be financed by an advance from the Working Capital Fund. 

Between 1 January 1974 and 30 April 1974, arrears of contributions in the amount of 

$ 1 210 049 had been collected for the year 1973, thus reducing the amount owing to the 

Working Capital Fund to $ 773 823. As shown on page 53 of the Financial Report, total 

disbursements and obligations incurred in 1973 under all sources of funds amounted to 

$ 136 073 352, of which some 70%о represented obligations from the regular budget. Other 

major sources of funds included $ 9 306 383 from the Voluntary Fund for Health Promotion, 

about $ 6.6 million from the United Nations Fund for Population Activities, and more than 

$ 14.1 million from UNDP, the latter figure not including the UNDP payment of programme 

support costs in the amount of approximately $ 1.8 million. 

The Committee would be glad to note from Schedule 8, on page 25 of the Financial 

Report, that the Organization had had available on 31 December 1973 an amount of 

$ 4 376 352 in casual income, which was the highest balance of casual income that had ever 

been available to the Organization at the end of a financial year. That large balance 

was due not only to the extremely high interest rates prevailing during the latter half 

of the year, but also to the special efforts of the Organization's financial services to 

invest all funds exceeding immediate requirements even for very short periods and at the 

highest possible rates. That happy combination of high interest rates and maximum 

investment opportunities was particularly welcome at a time when the Organization's 

requirements for casual income were especially great. 

Indeed, the implementation of the Director -General's proposals - which had been 

endorsed by the Executive Board at its fifty -third session - to finance the supplementary 

budget estimates for 1974, to assist the financing of the 1975 programme and budget, and 

to adjust the assessment of four Member States, would require the appropriation of over 

$ 4.2 million of casual income. 
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In conclusion, he pointed out that the Reports of the External Auditor, contained in 

Official Records No. 214, were the last to be presented by Mr Lars Breie, Auditor -General 
of Norway, who had relinquished his assignment as External Auditor of WHO and was to be 

succeeded, by decision of the Twenty -sixth World Health Assembly, by Mr Lars Lindmark, 
former Auditor -General of Sweden. He expressed the Director -General's and his own 

appreciation of the excellent work done by Mr Breie over the previous seven years. 

5. FINANCIAL REPORT ON THE ACCOUNTS OF WHO FOR 1973, REPORTS OF THE EXTERNAL AUDITOR, 
AND COMMENTS THEREON OF THE AD HOC COMMITTEE OF THE EXECUTIVE BOARD (ARTICLE 18(f), 
FINANCIAL REGULATIONS 11.4 and 12.9): Item 3.3.1 of the Agenda (Official Records 

No. 214; Document A27/15) 

The CHAIRMAN recalled that, under Article 18(f) of the Constitution, it was one of 

the functions of the Health Assembly to supervise the financial policies of the Organization 
and to review and approve the budget. Articles XI and XII of the Financial Regulations 
were also relevant to the item under discussion. 

Dr HENRY, representative of the Executive Board, introducing the report of the 

Ad Hoc Committee of the Executive Board (document A27/15) informed the Committee that the 
Ad Hoc Committee had reviewed the Financial Report for 1973 and the Reports of the 

External Auditor on 6 and 7 May last and the report before the Committee dealt with that 
subject and related matters. 

The Ad Hoc Committee had noted that total appropriations for the effective working 
budget for 1973 amounted to $ 96 682 900, an increase of 12.4% over the previous year, 
for which the corresponding increase had been 14.4 %. That and further information was 
contained in the table in paragraph 5 of the report. 

He called the Committee's attention to the information in paragraph 6 regarding the 

collection of contributions and on obligations incurred. 
The Ad Hoc Committee had noted (paragraph 7) the Auditor's opinion that greater 

standardization of procedures for project reporting and evaluation in all regions would 
be advantageous and had been assured that the Director -General had the matter under 
active consideration. It had also noted the annex to the Auditor's Reports, to be found 

on pages XXVI and XXVII of the Financial Report, concerning the financial implementation 
of regular budget projects during the year. 

The Ad Hoc Committee had reviewed and noted the additional transfers between sections 
of the appropriation resolution for 1973 that the Director -General had found it necessary 

to make when the accounts for 1973 were finalized. 
Finally, he drew attention to the draft resolution set out in paragraph 9 of 

document A27/15 which the Ad Hoc Committee recommended to the Health Assembly for adoption. 

Dr GALAHOV (Union of Soviet Socialist Republics) noted from page XXII, section 7(c) 

of the Auditor's Reports that over $ 15 million of the effective working budget remained 

unliquidated at the end of the year. He wondered whether that was because the Organization 

had been unable to spend the money. 

Mr TOPA (Poland) recalled that the Health Assembly had decided not to go forward 

with the construction of a new WHO building. That being so, he wondered why an amount 
of $ 310 166 had been disbursed in 1973 for the purchase of equipment for the new building 

according to the statement on page 38 of the Financial Report. 

He had compared the Financial Report for 1973 with the proposed programme and budget 
estimates for that year (Official Records No. 196). He wondered what was the reason for 

the sometimes considerable differences in the figures for regular budget expenditures as 

shown in those two volumes and whether the changes were discussed with Member States. 
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Dr BEDAYA -NGARO (Central African Republic) said that, according to the table on the 

financial implementation of regular budget projects for 1973 (Official Records No. 214, 

page XXVI), of the 234 projects planned for the African Region in 1973, 227 were continued 

from the previous year, 211 had been implemented, 20 postponed and Э cancelled. He asked 

for information concerning those postponed and cancelled. 

Dr DE CAIRES (United States of America) expressed particular appreciation of the 

information on implementation of regular budget projects and suggested that such information 
should become a permanent feature of the Report. 

The success of project streamlining and consolidation was shown by the cancellation 
of 98 projects and the postponement of 96 projects. He noted that 27 had been transferred 

to regular budget funds while only 8 had been transferred to "other sources" of financing. 

He would be interested to know what had been the criteria governing those decisions. 
He supported the External Auditor's views concerning the adoption of standardized 

project reporting and evaluation procedures for all regions (section 10.1). He also 

noted the External Auditor's reference to the fact that headquarters was formulating a 
Programme Management Information System (PMIS). Perhaps the two matters were related. 
He would like to have a progress report on the system. 

Referring to section 10.2, he asked what mechanisms would be used in introducing 
standard costs in computing staff costs for 1976 -1977. 

It was remarkable that the balance in the Terminal Payments Account remained 
essentially the same at the end as it had been at the-beginning of the financial year 

although a substantial part of the provision for that Account had been used to reduce the 
need for supplementary assessments on Member States and although the outflow from the 
Account had been greater in 1973 than in the previous year. 

Finally, he expressed satisfaction with the significant increase in casual income 
reached by the end of 1973. 

Mr FURTH, Assistant Director -General, explained that the unliquidated obligations 
did not represent money that WHO had been unable to spend. Such obligations related 
largely to commitments for fellowships; some of these might not yet have been taken up, 
others might be of several years' duration, and still others might be postponed. In 

all such cases, unliquidated obligations would be involved. The obligations had been 

recorded, but the cash outlay had not yet been made. 

Dr GALAHOV (Union of Soviet Socialist Republics) pointed out that the rate of increase 
in the budget for 1972 over 1971 had been 14.4 %, and was 12.4% for 1973. That was more 
than twice the average growth in the national incomes of Member States. 

As he understood the matter, unliquidated obligations did not concern fellowships 
only, but applied to other activities as well. One -sixth of the contributions were 

chronically unused; that sum amounted to about $ 15 million for 1973. This seemed to 
indicate that something had not been fully thought out. 

The delegation of the Soviet Union supported the recommendation of the External 
Auditor that methods of evaluation should be improved. A single standardized report form 
for projects, both those carried out from headquarters and those conducted by the regional 
offices, would be useful and would help to keep budgetary increases under control. It 

was not the first time that the question had been raised by his delegation, which had 
always been concerned with WHO's financial activities, with the aim of achieving greater 
rationalization. It was urgently necessary to develop the appropriate control functions 
still further. Critical analysis of the financial position would not only strengthen 

such control but would also help to increase the effectiveness of projects and programmes. 

Mr FURTH, Assistant Director -General, explained that the sum referred to by the 
delegate of Poland related to the building of the International Agency for Research on 
Cancer in Lyons, and not to WHO headquarters building. 
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The same delegate of Poland and the delegate of the Central African Republic had 

raised questions of differences between the figures given in the Financial Report and 

those in the adopted budget estimates and of changes in project implementation. It was 

almost impossible to give detailed reasons for all the differences and changes, which 

could be the result, for example, of changes in government priorities and requests for 

assistance, changes in the extent of the use of consultants, and delays in filling posts. 

Good examples could be taken from pages 55 -57 of the Financial Report, where the 

implementation of the 1973 regular budget was tabulated by appropriation section. 

For Appropriation Section 4, headquarters obligations were less than the revised estimates 

by about $ 154 000; this was due to delays in filling posts. By contrast, in the same 

appropriation section obligations were greater than estimates for the South -East Asia and 

Eastern Mediterranean Regions by about $ 160 000 and $ 157 000 respectively owing to 

increases in the costs of smallpox eradication in India and Bangladesh and in Afghanistan 

and Ethiopia. Again, in Appropriation Section 8 obligations exceeded estimates by some 

$ 467 000 for Health Manpower Development activities in the African Region owing to 

increased costs for the training centres in Lagos and Lomé and for fellowships in Tanzania 

and Togo, partly offset by savings as a result of the fact that posts at the medical 

school of the National University of Zaire could not be filled at the appointed time. 

In the same appropriation section an increase of some $ 55 000 for the Eastern Mediterranean 

Region was due to an increase in fellowship costs, while that of $ 145 000 for the Western 

Pacific Region was due to 1974 fellowships being brought forward to 1973. In Appropriation 

Section 9, obligations were less than estimates by some $ 706 000, of which some $ 635 000 

corresponded to the funds earmarked for technical assistance to China, where, however, no 

projects had been requested. 
With regard to the question raised by the delegate of the United States of America 

as to the criteria for shifting projects to the regular budget from extrabudgetary funds, 

these could be of two types. Firstly, any project not included in the programme and 

budget estimates for any given year could be financed from the regular budget only if 

this was requested by the government concerned and was thus given a sufficiently high 

priority by the government. This could usually be done only at the expense of some 

other project included in the regular budget. Secondly, for a new project, not mentioned 

in the proposed programme and budget, to be implemented under the regular budget, it 

would have to be approved by the Director -General, who would do so only if it fitted in 

with the priorities in WHO's General Programme if Work and with the priorities laid down 

in the resolutions adopted by the Health Assembly and Executive Board. 

The delegates of both the United States of America and the Soviet Union had referred 

to the statements made by the External Auditor with regard to project reporting and 

implementation, the need for more uniform project evaluation procedures, and the new 

programme management information system, all of which were closely related. WHO had 

made considerable efforts in the fields of information systems development, and programme 

and project reporting. 
An Information Systems Development Working Group, consisting. of 25 members among 

whom were WHO Representatives and regional office and headquarters staff, had been set 

up and had held its first meeting in 1973 with a view to converting a strategy for the 

development of a management information system into a detailed plan of action. One of 

the main issues reviewed by this group was information support for project management. 

Studies would be carried out to determine the kind of information needed for good project 

management, the selectivity necessary to ensure the relevance of the information at each 

echelon of WHO, information flow, and the frequency of transmission from one echelon to 

another. A start had already been made with: (1) studies aimed at testing in selected 

country projects, the systematic managerial methods developed by the Working Group; 

(2) studies of the managerial problems in WHO Representatives' offices; and (3) a com- 

parative study of existing regional project monitoring systems with a view to achieving 

a more standardized common approach. In addition, studies would be carried out on 

project reporting, both from projects to WHO Representatives, to regional offices, and 

to headquarters, and in the opposite direction. 
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The project management process being tested consisted of three steps - namely, 

planning, implementation, and evaluation, the last of these being possible only if the 

initial plans of work included objectives, targets, and schedules of activities for the 

implementation of the project. For evaluation purposes, the reporting system therefore 
involved: (1) progress reports, which monitored the degree of implementation by relating 
achievements to predefined targets; and (2) impact assessment reports, which attempted 

to assess the impact of a project on attaining the objectives of the programme of which 
it was a part. 

Some twenty complex studies, covering project management, reporting and evaluation, 
would be carried out in selected countries in all regions, regional offices, and head- 

quarters, a period of about two years being required for their completion. At the end 

of this period, the Working Group would summarize its proposals for a project management 

information system. A start would be made in 1975 to train national and WHO staff in 

project management, and in this way the new system would progressively become operational. 

In reply to the delegate of the Soviet Union, he said that he was fully aware of 

the considerable difficulties involved in evaluation, project monitoring, project imple- 

mentation, and programme planning, but never had so much work been going on within WHO, 

in collaboration with national authorities, on these subjects as at the present time. 

He hoped that it would be possible to report good progress in two or three years' time. 

The question of the use of standard costs had been raised by the delegate of the 

United States of America. Such costs had been developed and would be used in future 

programmes and budgets. In particular, they had been developed for four categories of 

professional staff and three categories of general services staff, for the cost of a 

consultant per month, for meetings of experts, or of scientific groups, and for other 

meetings at headquarters. The use of these costs was already facilitating the prepara- 

tion of the budget estimates for 1976. 

In conclusion, he emphasized that unliquidated obligations represented money that 

had in effect been spent, in that it was owed by the Organization. for some activity, 

although the actual payment had not yet been made. Unobligated balances of appropriations, 

on the other hand, represented surpluses that were returned to Member States as casual 

income. 

Dr DE °AIRES (United States of America) expressed his delegation's appreciation of 

WHO's efforts to improve programme management. That subject was related to interagency 

coordination, on which his delegation might submit a draft resolution when the Committee 

considered item 3.15. 

Dr GALAHOV (Union of Soviet Socialist Republics) explained that he had not thought 

that unliquidated obligations were not used later, but had wanted to know if they were 

used in the current financial year. 

The CHAIRMAN then invited the Committee to consider the draft resolution submitted 

by the Ad Hoc Committee of the Executive Board in paragraph 9 of its first report 

(document A27/15). 

Decision: The draft resolution was approved. 

6. STATUS OF COLLECTION OF ANNUAL CONTRIBUTIONS AND OF ADVANCES TO THE WORKING CAPITAL 
FUND: Item 3.3.2 of the Agenda (Official Records No. 215, resolution EB53.R14; 

Official Records No. 216, Chapter II, paragraphs 23 -28; Document A27/16 Rev.1) 

Mr FURTH, Assistant Director -General, introducing document A27/16 Rev.1, drew 

attention to the fact that contributions to the effective working budget for 1974 had 

been received up to 30 April 1974 in the amount of $ 24 052 348, or 22.94% of Members' 

assessments, which was significantly less than the comparable percentages of 29.94 and 

26.70 for 1973 and 1972 respectively. However, the following additional payments totalling 

$ 6 703 623, had been received by 13 May, raising the percentage of contributions collected 
to 29.33 %: China, $ 2 million; Congo, $ 16 652; German Democratic Republic, $ 536 000; 

Federal Republic of Germany, $ 2 558 050; Guyana, $ 42 870; Iran, $ 214 310; Iraq, 

$ 64 280; Madagascar, $ 39 161; Norway, $ 417 910; Switzerland, $ 214 390. 
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All the active Members of the Organization had paid their advances to the Working 
Capital Fund. 

On 30 April 1974, total arrears of contributions to the effective working budget for 

the years prior to 1974 had amounted to $ 2 642 041, comprising normal contribution arrears 
of $ 2 377 699 and arrears in the amount of $ 264 342 for which the World Health Assembly 
had authorized special payment arrangements. Between 30 April and 13 May 1974, additional 
payments totalling $ 137 305 had been received from six Members, reducing the total arrears 
of contributions for years prior to 1974 to $ 2 504 736. Bolivia had paid $ 11 805 towards 
its arrears; Congo, $ 31 648; El Salvador, $ 15 140; Haiti, $ 4792; Nicaragua, 

$ 36 960; and Paraguay, $ 36 960. 

On 13 May 1974, 12 Members (Algeria, Costa Rica, Cuba, Dahomey, Ecuador, Gambia, 

Khmer Republic, Mauritania, Pakistan, Peru, Togo and Yemen) were partly in arrears in 

respect of their 1973 contributions, and 11 Members (Bolivia, Brazil, Chad, Chile, 

Dominican Republic, El Salvador, Haiti, Mali, Paraguay, Uruguay and Venezuela) were wholly 
in arrears in respect of their contributions for that year. Nine Members (Bolivia, Chad, 

Chile, Dominican Republic, El Salvador, Haiti, Mali, Paraguay and Uruguay) were wholly or 
partly in arrears in respect of contributions for years prior to 1973. 

Dr HAN (Khmer Republic) said that although his country, in its 1973 budget, had 

assigned the funds required for the payment of its 1973 contribution to the Organization, 

owing to exchange -rate fluctuations at the time the funds had been transferred, the amount 

assigned in the budget had no longer been sufficient to cover the full amount of the 

contribution. The Government of the Khmer Republic would do its best to pay the balance 

due as soon as possible after the adoption of its 1974 budget. 

Mr CACERES (Venezuela) said that his Government had requested Parliament for credits 

to cover its contribution to the Organization for the years 1973 and 1974 and would perhaps 

be able to pay those contributions before July 1974. 

Dr GAIA1OV (Union of Soviet Socialist Republics) said that although the current 
situation was an improvement on that in previous years, on 31 December 1973 37 countries 

had been partly or wholly in arrears with their contributions to the Organization. The 

problem of Members' arrears, which recurred every year, was due not only to currency 

fluctuations, but also to a variety of causes, including the rapid rate of expansion of 
the Organization's budget. He was convinced that if the Administration gave careful study 

to every aspect of the problem it would be able to solve it. 

At the invitation of the Chairman Dr BADD00 (Ghana), Rapporteur, read out the following 

draft resolution: 

The Twenty- seventh World Health Assembly 

1. NOTES the status, as at 30 April 1974, of the collection of annual contributions 

and of advances to the Working Capital Fund, as reported by the Director -General; 

2. CALLS THE ATTENTION of Members to the importance of paying their annual 

contributions as early as possible in the Organization's financial year, in order 

that the approved annual programme can be carried out as planned; 

3. URGES Members in arrears to make special efforts to liquidate their arrears 

during 1974; and 

4. REQUESTS the Director -General to communicate this resolution to Members in 

arrears and to draw their attention to the fact that continued delay in payment could 

have serious financial implications for the Organization. 

Decision: The draft resolution was approved. 
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7. MEMBERS IN ARREARS IN THE PAYMENT OF THEIR CONTRIBUTIONS TO AN EXTENT WHICH MAY INVOKE 
ARTICLE 7 OF THE CONSTITUTION: Item 3.3.3 of the Agenda (Handbook of Resolutions and 

Decisions, Vol. I, 1948 -1972, pp. 382 -383, resolutions WHA8.13, paragraph 2; and 

WHA16.20, part II, paragraphs 2 and 4; Official Records No. 209, resolution WHA26.15 

and Annex 6; Official Records No. 215, resolutions ЕВ53.R15, ЕВ53.R16, ЕВ53.R17, 

ЕB53.R18, ЕВ53.R19; Official Records No. 216, Chapter II, paragraphs 29 -33; Document 

А27/32) 

Dr HENRY, representative of the Executive Board, said that the Ad Hoc Committee of 

the Executive Board, meeting on 6 and 7 May 1974, had noted that five Members were in 

arrears to an extent that might render them liable to the application of the provisions 

of Article 7 of the Constitution. Four of those - Bolivia, El Salvador, Haiti and 

Paraguay - had made payments in 1972, 1973 and 1974, and the Committee had decided to 
recommend that no action be taken to deprive those Members of their voting privileges at 

the Twenty- seventh World Health Assembly and had requested the Director -General to cable 

the four Governments inviting them to pay their arrears by 13 May 1974 or communicate to 
him their reasons for their inability to do so. 

No payment had been received from the Dominican Republic since 1966, despite the 
acceptance by the Twenty -fifth World Health Assembly of the Dominican Government's proposal 
for the settlement of its arrears. In January 1974 the Dominican Government had offered 
to make a partial payment in national currency of its contribution, but the Director - 
General had been unable to accept that offer under the Financial Regulations of the 
Organization and the relevant Executive Board resolutions. No further communication had 

been received by the Director -General. The Committee had decided to recommend to the 
Twenty- seventh World Health Assembly that failing a satisfactory settlement by 13 May 1974, 

the voting privileges of the Dominican Republic be suspended in accordance with Article 7, 

and had asked the Director -General to inform the Dominican Government by cable of its 

recommendation. 

Mr FURTH, Assistant Director -General, informed the Committee that since the meeting 
of the Ad Hoc Committee of the Executive Board on 7 May 1974, two payments had been 
received from Bolivia, comprising $ 2382, the balance of the Bolivian Government's arrears 
payable in 1970 and $ 9423, part of its 1971 contribution; on 10 May 1974, El Salvador 
had paid $ 15 140 as part of its 1971 contribution and Haiti, $ 4792 as part of its 1972 

contribution; and on 8 May 1974 Paraguay had paid $ 25 140, the balance of its 1969 
contribution and $ 11 820 as part of its 1970 contribution. Those countries, however, 

were still on the list of Members liable to the application of Article 7; for them to be 
removed from the list, Bolivia would have to pay a further $ 31 488; El Salvador $ 15 141; 

Haiti $ 5693; and Paraguay $ 46 431. 

No payment or communication had been received from the Dominican Government since the 
Director -General had sent his cable on 6 May. 

The CHAIRMAN invited the Committee to take note of the recommendations made by the 
Ad Hoc Committee in paragraphs 4 and 5 of its second report (document А27/32) and requested 
the Rapporteur to prepare an appropriate draft resolution. 

8. REPORT ON CASUAL INCOME AND STATUS OF THE ASSEMBLY SUSPENSE ACCOUNT: Item 3.3.4 of 
the Agenda (Official Records No. 216, Chapter II, paragraphs 10 -13; Documents A27/17 
and A27/17 Add.l) 

Mr FURTH, Assistant Director -General, said that the information contained in documents 
A27/17 and Add.l was submitted in order to assist the Committee in considering the 
Director -General's proposals concerning the amount of casual income to be used to help 
finance the proposed programme and budget estimates for 1975. In accordance with resolution 
WHA26.1 concerning the method of work of the Health Assembly, Committee B had to consider 
the amount of the available casual income that should be used for that purpose before 
Committee A could consider the budget estimates and recommend the amount of the effective 
working budget for 1975. 
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He drew the Committee's attention to the fact that the available casual income had 
been increased since 31 December 1973 by $ 385 695 to a total of $ 4 762 047. That 
increase had been due to payments of arrears received from seven Member Governments, which 
had been credited to the cash portion of the Assembly Suspense Account. The Di.rector- 

GeneralTs recommendations for the utilization of casual income had been based on the 
amount available at 31 December 1973, which was the highest for any year's end to date. 
Those recommendations had been favourably considered by the Executive Board at its fifty - 
third session: by resolutions EB53.R11 and EB53.R13, the Board had recommended to the 

Twenty- seventh World Health Assembly that, as proposed by the Director -General, $ 2 471 000 
be appropriated to finance supplementary budget estimates for 1974 and that $ 541 543 be 

appropriated for adjusting the contributions of certain Member Governments (Bangladesh, 

Democratic People's Republic of Korea, German Democratic Republic and Pakistan). The 

endorsement by the Standing Committee on Administration and Finance of the Director - 
General's proposal that $ 1 200 000 be utilized to help in financing the 1975 budget had 
been taken into account in resolution EB53.R22. 

If the Committee and the Assembly were to accept the Director -General's three 
recommendations a balance of casual income of $ 549 504 would remain at the disposal of 

the Health Assembly. 

The meeting rose at 11.55 a.m. 


