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1. REAL ESTATE FUND: Item 3.11 of the Agenda (Document A23/AFL/l4 and Adds.l and 2)
(continued)

In reply to the question raised by the delegate of Australia at the fifth meeting,

Mr SIEGEL, Assistant Director-General, said that the amount of casual income available at

30 April 1970 from all three sources was $ 2 871 586, as members of the Committee would see 

from the Director-General's report on casual income and status of the Assembly Suspense 

Account (document A23/a f l / i 3). In that report, the Director-General recommended that 

US$ 1 ООО 000 of casual income be used to help finance the effective working budget for 1971. 
In his report on the item under discussion (document A23/AFL/l4, paragraph 9), the Director- 

General proposed that $ 3 ООО 000 be appropriated from casual income to the Real Estate Fund 

in the amounts shown in operative paragraph 2 of the draft resolution before the Committee 

(as contained in that document). Those two appropriations would use up all the casual 
income available — both the amount available from miscellaneous income as on 31 December 1969 

and that from unbudgeted assessments on new Members from previous years and from the cash 

portion of the Assembly Suspense Account as available on 30 April 1970. There would remain 

unused only $ 8146 in the Working Capital Fund as the result of the reduction of the level 

of the Working Capital Fund to $ 11 ООО 000.

Mr BROWN (Australia) said that all the casual income would be exhausted if the Director- 

General's proposals were approved, and that would be regrettable since it would leave the 

Organization without the means to meet any programme requirements that might emerge during 

the discussions in Committee A. Since such requirements had been known to arise in the past, 

it might be more prudent to leave a small amount of casual income available, even if that 

meant appropriating less than the proposed $ 3 ООО 000 to the Real Estate Fund. A reduction 

in the appropriation might not affect the operations of the Fund, since expenditures budgeted 

for in a given year were not necessarily effected during that year. He therefore suggested 

leaving about $ 500 000 of casual income and appropriating $ 2 500 000 to the Real Estate 

Fund for the first year of operation.

Dr HOOGWATER (Netherlands) said that all members of the Committee seemed to agree on the 

need to pay $ 750 000 as WHO costs for arbitration in the litigation between the Companie 

française d*Entreprises (CFE) and the Organization and on the need to extend the building of 

the Regional Office for Africa and provide more accommodation for the staff there. The 

only item of expenditure remaining that required a decision was that relating to the purchase 

of land. His delegation considered it essential that the Director-General should be able to 

purchase the land required for an extension of the headquarters building, and would therefore 

vote for the appropriation of the proposed $ 3 ООО 000 to the Real Estate Fund, He wished 

to make it clear however that his vote did not commit his delegation to the figures which the 

Secretariat had provided, in answer to his delegation's request for a rough estimate, as the 

amounts of the real estate funds needed, from 1 June 1970 to 31 May 1975. He presumed that 

those figures committed neither the Director-General nor any Member States that might wish 

to vote in favour of the proposed appropriation.

Mr PIACITELLI (Italy) recalled that his delegation was in favour of the establishment of 

the Real Estate Fund. As regards the amount to be appropriated for the Fund, it approved 

the extension of the building of the Regional Office for Africa and the provision of 

additional housing for the staff. As for the $ 750 000 of arbitration costs, the matter was 

out of the hands of the Committee. His delegation was therefore in favour of appropriating 

the proposed $ 3 ООО ООО to the Fund for the period 1 June 1970 to 31 May 1971. If the 

Director-General saw the possibility of making any savings in order to leave some casual 

income available for possible programme requirements, he should inform the Committee of the 

possibilities.

In voting in favour of the proposed appropriation, his delegation was not committing 

itself to approving the figures produced in response to the Netherland delegation’s request 
at the Twenty-fourth or any subsequent World Health Assembly. It remained entirely 

uncommitted in regard to any further appropriations or expenditures in coming years, its 

attitude then depending on the nature of the proposals submitted.
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Mr SIEGEL, Assistant Director-General, confirmed the need to credit the Real Estate Fund 

at the outset with a minimum of $ 3 000 000. As he had said at the fifth meeting, the 

estimate of Real Estate Funds needed between 1 June 1970 and 31 May 1975 (document A23/ b/w p / i ) 

had been based on current costs and was subject to revision if the circumstances so warranted. 

The Director-General did not wish to be committed to that estimate in future years.

He agreed with the Australian delegate that it would be regrettable if the effect of the 

proposals was to deprive the Organization of casual income. Since the Working Capital Fund 

was being reduced and rates of interest were falling, it should not be assumed that WHO would 

in future have the same amount of casual income as in the past. However, if it were the wish 

of the Committee to reserve some casual income, it could do so when it considered agenda items 

3.9.4 and 3.9.5 by reducing the amount of US$ 1 ООО 000 which it was proposed should be 

recommended to Committee A as being available to help finance the proposed 1971 budget. In 

that connexion, he referred members of the Committee to the report on the proposed programme 

and budget estimates for 1971 (Official Records No, 182, page 99), which dealt with the use 

of casual income for both the Real Estate Fund and other purposes and outlined the Director- 

General’s views on the subject. The Director-General had initially recommended that the amount 

of casual income used to help finance the budget estimates should be increased from $ 500 000 

which had been used for past years to $ 1 ООО 000 as from 1971,

Sir George GODBER (United Kingdom of Great Britain and Northern Ireland) said that the 

Director-General's earlier explanation had satisfied him that an amount of $ 3 ООО 000 was 

necessary for the Real Estate Fund, He assumed that the proposal for further expenditure in 

subsequent years was only a rough estimate and did not entail any commitment.

He wondered, however, whether there was not some safeguard against the possible difficul

ties mentioned by the Australian delegate. Though the statements of casual income were as of

31 December, he presumed that a sufficient amount had accrued in the first four and a half 

months of the year to make it unnecessary to reduce the appropriation from casual income to 

finance the 1971 budget.

Mr SIEGEL, Assistant Director-General, said that the United Kingdom delegate was correct 

in assuming that the Organization had accumulated income under the category Miscellaneous 

Income. The Director-General always reported the amount to the Assembly as at 31 December of 

the previous year. It was not possible, however, to give a precise figure for the amount 

accumulated, since the Organization's resources were all combined in one investment account 

and apportioned under the appropriate heading only at the end of the year. The income accrued 

would be required to help finance the 1971 supplementary budget estimates in respect of salary 

increases - the financing of supplementary budget estimates, incidentally, being the only 

occasion on which income earned for a part of the year was taken into account during the 

course of that year,

Mr KANEDA (Japan) referring to the Assistant Director-General's statement that reports on 

casual income were always made as at the end of the preceding year, said that he had before him 

a document of the Twenty-first Health Assembly (document A2l/AFL/l3), reporting on miscella
neous income as at 30 April 1968. He wondered whether there was some mistake, or whether an 

exception had been made to the rule for that year.

Mr MENGISTE (Ethiopia) said that, having listened to the statements of the Director-General 

and Assistant Director-General on the previous day on the availability of land, his delegation, 

considered that it was in the Organization’s interest to continue negotiations and avail itself 
of any opportunity to obtain land in the vicinity of the present building before prices rose 

still further.

He asked what use it was intended to make of the temporary buildings once the permanent 

building had been completed.

Mr SIEGEL, Assistant Director-General, said that, as he did not have before him the 

document referred to by the Japanese delegate, he could not give a precise answer to the 

question raised. He would be glad to do so later.
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In reply to the Ethiopian delegate, he said that he was unable to forecast what use would 

eventually be made of the temporary buildings. The decision would not be made for some time 

since it must at least await the construction of a new permanent building. As he had indicated 

at the fifth meeting, however, developments in Geneva in relation to space needs of the inter

national organizations as a whole were such that he did not anticipate any problem for WHO.

As there were no further comments, the CHAIRMAN invited the Committee to vote on the 

following draft resolution:

The Twenty-third World Health Assembly,

Having considered the report of the Director-General concerning the amount required 

at this time to be appropriated to the Real Estate Fund,

1. DECIDES to appropriate to the Real Estate Fund an amount of $ 3 ООО 000; and

2. DECIDES further that this appropriation shall be financed by:

$ 1 333 665 of miscellaneous income available as at 31 December 1969;

$ 537 921 of cash accumulated in the Assembly Suspense Account as at 

30 April 1970;

$ 1 128 414 from the surplus of Part II of the Working Capital Fund on 

1 January 1971

Decision: The draft resolution was approved by 56 votes to 6, with 4 abstentions.

The CHAIRMAN called for comments on the following draft resolution:

The Twenty-third World Health Assembly,

Having regard to the provision of operative paragraph 3 of resolution WHA.23.— ,

Noting the plan presented by the Director-General to the Executive Board at its 

forty-fifth session, for construction at Brazzaville of additional housing for staff 

of the Regional Office and extension of the office building for the African Region;

AUTHORIZES the Director-General to proceed with the proposed construction according 

to the plan presented, to the extent that funds are available in the Real Estate Fund.

Dr BEDAYA N'GARO (Central African Republic) said he was most gratified by the stress laid 

in the Director-General's report (document A23/AFL/l4 Add.l, paragraph 2) on the need for 

additional building at the Regional Office for Africa, which seemed to reflect the unanimous 

view expressed at the Committee's previous meeting. For that reason, the draft resolution 

had his wholehearted support.

Decision: The draft resolution was unanimously adopted.

The CHAIRMAN invited comments on the following draft resolution:

The Twenty-third World Health Assembly,

Having regard to the provisions of operative paragraph 3 of resolution WHA23,-,1

Having regard to the discussions which took place at the Twentieth World Health 

Assembly, at the forty-fifth session of the Executive Board and at this Assembly 

concerning the need to acquire additional land at headquarters,

AUTHORIZES the Director-General to acquire suitable additional land at headquarters 

by purchase or other means.

1 The draft resolution proposed by the Executive Board in resolution EB45.R19.
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Mr PIACITELLI (Italy) assumed that the second preambular paragraph of the draft resolution 

adequately safeguarded the position of the majority of delegations, which was that neither 

Member States nor the Director-General were committed regarding future building.

Mr SIEGEL, Assistant Director-General, confirmed that the acquisition of land was 

governed by operative paragraph 3 (iii) of the resolution adopted by the Executive Board with 

regard to the Real Estate Fund (Official Records No. 181, resolution EB45.R19) which provided 

that specific authorization should be obtained from the World Health Assembly before contracts 

were entered into.

Decision : The draft resolution was adopted.

2. HEADQUARTERS ACCOMMODATION: REPORT ON FINANCING: Item 3.12.2 of the Agenda (Document 

A23/AFL/ h ) (continued)

Mr SIEGEL, Assistant Director-General, recalled that the Committee had before it a draft 

resolution on which a decision had been postponed until completion of item 3.11 relating to 
the Real Estate Fund. It read as follows:

The Twenty-third World Health Assembly,

Noting the report of the Director-General on the outcome of the second litigation 

with the contractor for the main works of the headquarters building involving additional 
payments to the contractor of Sw.fr. 3 032 295 plus the Organization's share of the costs 

of the arbitral tribunal and related fees,

1. AUTHORIZES the Director-General to transfer from the Real Estate Fund to the 

Headquarters Building Fund such sums as are necessary to meet these expenses ;

2. RECOGNIZES that in consequence the authorized total cost for the headquarters 

building reflected in resolution WHA20.11 is correspondingly amended.

Decision : The draft resolution was adopted.

3. REPORT ON CASUAL INCOME: Item 3.9.4 of the Agenda (Document A23/a FL/ i 3)

STATUS OF THE ASSEMBLY SUSPENSE ACCOUNT: Item 3.9.5 of the Agenda (Document A23/AF l/ i 3)

Mr SIEGEL, Assistant Director-General, introducing document A23/AFL/l3, said that it 
contained a report on a total of $ 2 871 586 available as casual income, its three component 

parts being set out in paragraph 2. The Director-General recommended that $ 1 ООО ООО be 

used to help finance the proposed 1971 budget together with the reimbursement from UNDP/ТА 

of $ 1 268 624.

The decision the Committee took on the recommendation would be embodied in a report 

to Committee A for its consideration under item 2.2.2 of the agenda, namely, recommendation 

of the amount of the effective working budget and budget level for 1971. If the Committee 

reached a decision at its present meeting, the report could be prepared for the following 

morning.

Dr EHRLICH (United States of America) believed that the matter was of great importance 
and called for serious consideration. He accordingly suggested that discussion should be 

deferred until the following meeting.

The CHAIRMAN suggested that the Rapporteur might meanwhile draft a preliminary report, 
to be amended in the light of discussion.

Dr LISICYN (Union of Soviet Socialist Republics) agreed with the United States delegate.



Mr SIEGEL, Assistant Director-General, said that he had certainly not wished to convey 

any impression of haste. In view of the remarks made, it would be preferable for the 

discussion to be adjourned until the following meeting.

A23/B/SR/6

page 6

The meeting rose at 5.40 p.m.


