
INDEXED

WORLD HEALTH 
ORGANIZATION

Agenda.item 3 .1 3 .1

TWENTIETH WORLD HEALTH ASSEMBLY

^R E O R G A N IS A T IO N  MONDIALE 
'° A  DE LA SANTÉ

A20/AFL/15 
9 May 1967

ORIGINAL: ENGLISH

FINANCIAL REPORT ON THE ACCOUNTS OF WHO FOR 1966, 
REPORT OF THE EXTERNAL AUDITOR, AND COMMENTS THEREON OF 

THE AD HOC COMMITTEE OF THE EXECUTIVE BOARD

First Report of the Ad Hoc Committee of the Executive Board

1 . At its thirty-ninth session, the Executive Board in resolution EB39*R^91

established an Ad Hoc Committee consisting of Dr J. Watt, Dr K. N. Rao and 

Dr A. R. M. Al-Adwani to consider the Report of the External Auditor on the accounts 

of the Organization for the year 1966, and to submit to the Twentieth World Health 

Assembly, on behalf of the Board, such comments as it deemed necessary.

2 . The Committee met on 8 and 9 May 1967 in the Palais des Nations and Dr J. Watt 

was elected Chairman.

3. The Committee was advised that the External Auditor was unable for personal 

reasons to attend the meeting.

4 . The Committee reviewed the report of the External Auditor and the Financial 

Report of the Director-General in detail and received explanations on various 

points raised by the members of the Committee.

4 .1  In paragraph 1 of his report the External Auditor commented on the scope, 

character and findings of his audit and states:

1 Off. Rec. Wld Hlth Org., 157, 26
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"1 .1  The audit of the accounts of the Organization for the financial year 
1966 was carried out in accordance with Article XII of the Financial Regulations 
and the appendix thereto, which set forth the basic principles governing the 
external audit. The scope and character of my audit in 1966 was essentially 
the same as in earlier years. Transactions, accounts and inventories were 
examined to the extent necessary to satisfy myself as to their correctness.
The financial statements submitted to me for audit have been certified 
accordingly. In connexion with the 1966 audit I have to report one case of 
fraud which occurred in the Pan American Sanitary Bureau - Regional Office 
of the World Health Organization for the Americas. Based on investigations 
to date, the amounts involved were $ 2169 in respect of the World Health 
Organization and $ 200 in respect of the Pan American Health Organization, 
the total sum having been recovered from the bonding company. The staff 
member involved has been dismissed.

1 .2  As usual I have reviewed the work programme and reports of the Office 
of Internal Audit and have formed the opinion that the functions of this 
office continue to be performed satisfactorily.

1.3 In keeping with the practice since the inception of my audit of WHO,
I have examined the accounts of the regional offices both in headquarters and 
during my visits to the regions. As a result of my visits to four regional 
offices in I966, it is my view that the financial and administrative work 
in these offices is being well carried out."

5 . The Committee was informed that the External Auditor had completed his 

investigation and had confirmed the amounts reported by him and that the total 

amount had been recovered from the bonding company. The Committee took note 

that, except for the Pan American Health Organization, serving as Regional Office 

for the Americas, it was not the Organization's policy to bond staff. It was 

explained that the case was the second reported by the External Auditor in the 

years of the Organization's existence. The Organization was self-insuring, and

the Committee believed that the system of internal controls, as well as the functions 

of the Office of Internal Audit, was such that no change in this policy seemed to 

be indicated.

6. In paragraph 5 of his report the External Auditor states:

"in 1966 there was a deficit of $ 503 542 - the difference between obligations 
incurred in respect of the financial year 1966 ($ 43 439 677) and the budgetary 
income in cash ($ 42 936 135) - which was covered by a withdrawal from the 
Working Capital Fund. In 1965 the deficit was $ 36I 35 5•"
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The Committee noted that at 30 April 1967 the cash deficit had been fully 

covered by payment of outstanding contributions and the Working Capital Fund had 

been fully repaid.

7 . The External Auditor comments upon the Working Capital Fund in paragraph 6 

of his report; he refers particularly to resolution WHA18 .14 of the Eighteenth 

World Health Assembly which, Inter alia, decided: "to supplement the amount 

provided in Part I of the Working Capital Fund in order that the Fund will, at 

the beginning of each financial year, be equal to, but not exceed, 20 per cent, of 

the effective working budget for the year". The Committee noted that the cash 

balance of Part I and Part II of the Working Capital Fund at J1 December 1966 

amounted to $ 5 8l8 255 which was 11.29 per cent, of the effective working budget

for 1967.

8. In paragraph 7 the External Auditor refers to his audit of the Voluntary

Fund for Health Promotion stating:

"7.I In the course of my audit of this fund, carried out in the same manner 
as the rest of my audit, particular attention was again given to the grants, 
bequests and gifts received for specific purposes, including those received 
from the United States of America (Public Health Service). The obligations 
had been incurred for the purposes specified and in accordance with established 
procedures.

7 .2  Income received during the year amounted to $ 1 782 852, which together 
with the balance as at 1 January 1966 of $ 3 772 098 provided total available 
funds of $ 5 554 950. Obligations incurred amounted to $ 2 28l 4 5 9, leaving 
a balance at the year end of $ 3 273 4 9 1."

The Committee noted that the balance of the Voluntary Fund at 31 December 1966 

was $ 498 607 less than that available at 31 December 1965, regretted the fact 

that the balance available had diminished and hoped that additional substantial 

contributions would be forthcoming.
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9 . Paragraph 9 of the External Auditor's report refers to the asset value of the 

land and buildings which the Organization has acquired throughout the world.

The Committee felt that the attention of che World Health Assembly should be 

drawn to the fact that the Organization now owns a considerable amount of real 

property in the form of land and buildings. The Statement of Assets and Liabilities 

of the Organization includes $ 15 750 356 as the value of real property owned by the 

Organization in headquarters, the African Region and the Western Pacific Region; 

this figure would increase by $ 350 100 if the Health Assembly were to approve the 

purchase of the South-East Asia Regional Office building, as provided in the 

Supplementary Budget Estimates for 1967.

1 0. The Committee also wished to draw to the attention of the Assembly that, in 

the introduction to his report, the External Auditor made the following comments:

"With the submission of this report to the Twentieth World Health Assembly,
I have had the privilege of serving continuously for nineteen years as 
External Auditor of the World Health Organization. I look back on those 
years of my association with the Organization with a great deal of personal 
satisfaction. It has indeed been gratifying for me to have had the opportunity 
to watch the Organization grow from its infancy into the very important and 
meaningful Organization it has become. In my view this growth has been both 
orderly and efficient, with gradual and proper development of the headquarters 
and regional structure and of the rules and regulations governing the adminis
tration. Most important has been the continuing devotion and enthusiasm of 
the staff of the Secretariat. At my departure I am pleased to observe that 
the Organization ojntinues to be in a very sound financial position. I shall 
miss my association with the Organization and the governments and people who 
form it. I sincerely extend my best wishes for its future development."

1 1. The Committee wished to commend the External Auditor on his report and, 

noting that resolution WHAI9.I8 of the Nineteenth World Health Assembly had already 

expressed gratitude to Mr Brunskog for his many years of service as External 

Auditor of WHO, the Committee sincerely extended its appreciation of his services 

and its best wishes in his retirement.

1 2. The Committee decided to recommend to the Twentieth World Health Assembly 

the adoption of the following resolution:
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"The Twentieth World Health Assembly,

Having examined the Financial Report of the Director-General for the 

period 1 January to 31 December 1966 and the Report of the External Auditor 

for the same financial period, as contained in Official Records No. 1 59; and

Having considered the report of the Ad Hoc Committee of the Executive 

Board on its examination of these reports,

ACCEPTS the Director-General's Financial Report and the Report of the 

External Auditor for the financial year 1966."


