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Progress Report by the Director-General

1. Progress with the building

The main building work is proceeding normally. At the time of writing the 
framework of the main block has reached the fifth floor. The structural work of 
the Annex is proceeding according to plan. The earthwork for the Executive Board 
room is in progress. The contractors for curtain walls, heating and air 
conditioning, electricity and telephones, etc., are continuing their preparations 
and are intervening on the site as progress with the main building work allows 
them to do so.

2. Financing

Following the decision taken by the Sixteenth World Health Assembly in 
resolution WHAl6.22,^ the Director-General has continued his negotiations with the 
Government of the Swiss Confederation with a view to obtaining further credits. 
These negotiations are proceeding favourably and the Director-General hopes to be 
able to submit a fuller report to the Seventeenth World Health Assembly.
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HEADQUARTERS ACCOMMODATION

Further Progress Report by the Director-General

1. In view of a recent communication from the Swiss Federal authorities, the

Executive Board with regard to the additional credits necessary to finance the 
construction of the headquarters building.

2. As members of the Board will recall, the Sixteenth World Health Assembly 
approved an increase of twenty million Swiss francs in the authorized expenditure 
for the construction of the building, i.e., from forty million to sixty million, 
the increase being largely the result of increases in price levels since the 
beginning of the project.'*' As a partial measure to provide the additional 
financing required to meet this increased authorization the Assembly approved
additional credits to the Headquarters Building Fund in the supplementary

2 3appropriation for 1963 and in the 1964 appropriation. The effect of these
adjustments was to raise the annual- budgetary .contribution to the Headquarters 
Building Fund to the level of US$500 000. Since it was anticipated that re
payment of the loans from the Swiss would begin only in 1965 rather than in 1963 
as originally foreseen, in view of delays in the construction programme, these 
two additional credits to the Building Fund totalling one million dollars could 
be applied to the additional financing needed, thus leaving a balance of additional 
financing to be found of approximately Sw.fr. 15 680 000 (i.e., Sw.fr. 20 ООО 000 
.less 4 32O 000, the equivalent of US$ 1 000 000).

Director-General is now in a position to make a more complete report to the.
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3. Under date of 28 June 1963 the Director-General transmitted resolution WHA16.22 to 
the Swiss Federal .authorities and the authorities of the Canton of Geneva expressing 
the hope that the host Government would be in a position to provide the additional 
credits required of approximately fifteen million Swiss francs by a non-interest 
bearing loan.

4. During the summer of 1963 several conversations took place between representatives 
of the Organization and officials of the Federal Political Department. As a further 
measure to facilitate consideration of the granting of the additional credits, the 
Director-General suggested that should the Swiss authorities find it possible to defer 
the commencement of repayment of all the loans until 1968, the Organization would be 
able to accumulate from annual budget credits for 19&5> 1966 and 1967 a further
1.5 million dollars, thus reducing the credits required from external resources to 
about ten million Swiss francs.

5. During a further exchange in October 19бЗ:> the representatives of the Swiss 
Confederation indicated their agreement with the suggestion that the 20-,year period of 
repayments on all the loans be deferred to commence in 1968, as referred to in 
paragraph 4, thus reducing the further amount to be borrowed to ten million Swiss francs. 
They suggested a formula under which the additional ten million Swiss francs might be 
provided by joint action of the Confederation and the Republic and Canton of Geneva on 
the same terms as the original loans, i.e., two-thirds (6.5 million Swiss francs) from 
the Confederation without interest and one-third (3-5 million Swiss francs) from the 
Canton at an interest rate of 1-5/8 per cent. The Director-General indicated that 
should such a proposal be formally transmitted to him he would be prepared to present
it to the Executive Board and the World Health Assembly for their consideration, together 
with his recommendation that it be approved.

6. By letter of 25 November 1963» the Federal authorities informed the Director-General 
that this proposal had the approval of the Cantonal authorities and of the two Federal 
departments concerned, The Director.-General is now in receipt of a further communi
cation, which is annexed, indicating that the part of the proposal relating to the
6.5 million Swiss francs now has the approval of the Swiss Federal Council and has been 
transmitted to the Federal Assembly for its consideration. The balance of 3*5 million 
Swiss francs is subject to similar steps towards legislative approval by the Republic 
and Canton of Geneva.
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ANNEX1

DÉPARTEMENT POLITIQUE FEDERAL 

0.715.I. - PN/gy
0.721.51. Berne, 17 January 1964-

Dr Marcolino G. Candau
Director-General
World Health Organization
Palais des Nations
Geneva
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In order that you may make the matter known to your Executive Board during its 
present session, we have the honour to inform you that the Conseil fédéral, at its 
meeting today, sent to the Cbamtres fédérales a message concerning the granting of an 
interest-free loan of six-and-a-half million francs to the World Health Organization. 
Subject to parliamentary approval, therefore, it has decided to grant the loan in 
question on the terms agreed.

We take the occasion to draw your attention to the fact that this loan is free 
of interest because we considered it desirable to offer the World Health Organization 
the same conditions as those offered to it with respect to previous loans for the 
same purpose. However, circumstances oblige us to inform you that, should your 
Organization envisage requesting further loans from the Confédération in the future, 
the Confédération would be regretfully unable to grant such loans free of interest.

Assuring you of our highest esteem,

(Signed) illegible

Translation from French original


