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FINANCIAL REPORT ON THE ACCOUNTS OP WHO FOR 1964 
REPORT OF THE EXTERNAL AUDITOR, AND COMMENTS THEREON OF

THE EXECUTIVE BOARD

First Report of the Ad Hoc Committee of the Executive Board

1. At its thirty-fifth session, the Executive Board in resolution EB35*^5^ 
established an Ad Hoc Committee consisting of Professor E. Aujaleu, Dr J. Amouzegar 
and Dr H. B. Turbott to meet on 3 May I965 to consider the Report of the External 
Auditor on the accounts of the Organization for the year 1964, and to submit to the 
Eighteenth World Health Assembly, on behalf of the Board, such comments as it deemed 
necessary.

2. The Committee met on 3 May 1965 in the Palais des Nations and Dr J. Amouzegar 
was elected Chairman.

3. Mr Uno Brunskog, External Auditor, introduced his report and commented on certain
2matters raised therein and in the Financial Report of the Director-General.

4. The Committee then reviewed the report of the External Auditor in detail and 
received, either from the External Auditor or from representatives of the 
Director-General, explanations on various points raised by the members of the Committee.

5. On the basis of its review, the Committee desires to bring the following excerpts 
from the External Auditor's report.to the particular attention of the Assembly:

5 .I In paragraph 1 of his Report, the External Auditor comments on the scope and 
character of his audit and states:

"1.1 The audit of the accounts of the World Health Organization for the 
financial year 1964 has been carried out in accordance with Article XII of the 
Financial Regulations and the appendix thereto, which set forth the basic 
principles governing the external audit.

The scope and character of my audit in 1964 has been essentially the same as 
in earlier years. Transactions, accounts and inventories were examined to the 
extent necessary to satisfy myself as to their correctness. The financial
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statements submitted to me for audit have been certified accordingly. In 
connexion with the 1964 audit, I wish to state specifically that to my knowledge 
there have been no cases of fraud or presumptive fraud.

1.2 I have reviewed the programme of work of Internal Audit and examined its 
reports and I am satisfied with the work carried out by this office,

1.3 During 1964 I visited three regional offices and formed the opinion that 
the financial and administrative work in these offices was being well performed,

1.4 The result of my audit leads me to confirm again that the accounts of the 
Organization are well kept and comply with established policies, rules and 
regulations of the Organization and the Health Assembly."

5.2 In paragraphs 5*3 and. 5*4 of his report, the External Auditor states:

"5 .З In my report on the audit of the accounts for 1963 I drew particular 
attention to the status and size of the Working Capital Fund of the Organization" 
and I do not consider It necessary to repeat all the reasons that lead me to suggest 
' that the question of the size of the Working Capital Fund be given very serious 
consideration by the Health Assembly in the light of- the review which the 
Executive Board has been directed to undertake at its thirty-fifth session'. It 
will suffice if I state that the same reasons are still valid, and that in my 
view there is a definite need to increase the size of the Working Capital Fund in 
order to avoid the Organization being placed, in the future, in an embarrassing 
financial position,

5.4 At the time this report was written, the Executive Board had completed its 
review of the Working Capital Fund. Keeping in mind the importance of this 
matter and knowing the interest of Members in maintaining the sound financial 
position in which the Organization has been in the past, I feel it my duty to 
submit to the Health Assembly the following brief comment as a result of my study 
of the documentation before the Board and the Board's proposed action concerning the 
Working Capital Fund, while recognizing that it is going somewhat beyond the 
'strict audit ' of the 1964 accounts., I believe that the report of the Director- 
General to the Executive Board provides evidence that an increase in the size of 
the Working Capital Fund is clearly necessary, The solution which the Executive 
Board is proposing in its resolution EB35*R23> and which I understand Is acceptable 
to the Director-General, is in my opinion a very good one; and it is particularly 
gratifying to me to note the proposal for linking the size of the Working
Capital Fund to the size of the effective working budget of the Organization by a 
percentage relationship. The establishment of such a relationship meets the 
point which I made In my audit report for 1963 when stating: 'It is quite 
evident to me that with the increasing size of the budget the Working Capital Fund 
should keep pace * . " .

1 Off. Rec, Wld Hlth Org., 134, 92-94.



A18/AFL/8
page 3

5 .3 Referring to his audit of the Voluntary Fund for Health Promotion, the 
External Auditor states in paragraph 7 :

"7 . 1 In 1964 the Malaria Eradication Special Account was incorporated as a 
sub-account in the Voluntary b'und for Health Promotion. My audit of the 
transactions of the Fund as a whole has been carried out in the same manner as 
the rest of my audit. The total income received during the year from 
contributions in cash and in kind amounted to $ 7 210 3 1 1» and the total 
obligations incurred amounted to $ 6 961 379» leaving a balance at the end of 
1964 of $ 4 697 I8I.

7.2 During the audit, particular attention has been given to the grants, 
bequests and gifts received for specific purposes, including those received 
from the United States of America (National Institutes of Health), and I am 
satisfied that the obligations have been incurred for the purposes specified and 
In accordance with established procedures."

5.4 The External Auditor completes his report in paragraph 8, stating:

"Finally I wish to state that the control exercised over the funds of the 
Organization continues to be efficient, that the accounts are in good order, and 
that the various funds continue to be well managed."

6. The Committee wishes to commend the External Auditor on his report and to 
express its appreciation of the explanations given by him and by the representatives 
of the Director-General during the review of the Report.

7• The Committee recommends to the Eighteenth World Health Assembly the adoption of 
the following resolution:

"The Eighteenth World Health Assembly,

Having examined the Financial Report of the Director-General for the period 
1 January to jjl December 1964 and the Report of the External Auditor for the 
same financial period, as contained in Official Records No. 142; and

Having considered the report of the Ad Hoc Committee of the Executive 
Board on its examination of these reports,

ACCEFTS the Director-General's Financial Report and the Report of the 
External Auditor for the financial year 1964."


