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Report of the Ad Hoc Committee of the Executive Board 

1. At its twenty-fifth session, the Executive Board (in resolution EB25.R60) 
established an Ad Hoc Committee, consisting of Professor E. J. Y. Aujaleu, 
Dr J. D. Hourihane and Dr A. J. Metcalfe, "to meet on 2 May i960 to consider the 
Report of the External Auditor on the accounts of the Organization for the year 1959* 
and to submit to the Thirteenth World Health Assembly, on behalf of the Board, such 
comments as it deems necessary" 

2. The Committee mét on 2 May i960 in the Palais des Nations, Geneva, and was 
attended by: 

Professor E. J. Y. Aujaleu 
Dr A. J. Metcalfe 
Mr T. J. Brady (Alternate to Dr J. D. Hourihane) 

Mr T. J. Brady was elected Chairman. 

Mr Brunskog, the External Auditor, introduced his report and commented on the' 
more important matters raised therein and in the Financial Report of the Director-
General .2 

'4. The Committee then reviewed the Report of the External Auditor in detail and 
received explanations on various points raised by the members of the Committee 
either from the External Auditor or from representatives of the Director-General. 

1 Off- Rec. Wld Hlth Org. 9£, 27 

2 Off. Rec. Wld Hlth Org. 101 



AI^/APL/18. 
page 2 

5. On the basis of its review, the Committee desires to bring the following items 
to the attention of the Assembly; 

5.1 In paragraph 1 of his report, the External Auditor commented on the soope and 
« 

character of his audit and stated "I. have also examined the reports of the internal 
auditors and have been able to review their work, which has given me complete 
satisfaction". 
5.2 In paragraph 3 of his report, the External Auditor states: 

"(l) to my knowledge, there have been no cases of fraud or presumptive fraud; 
(2) the checking of the payroll, including all the various allowances such as 
post adjustments, assignment allowances and dependants' allowances, did not 
give rise to any audit objections; 
(3) disbursements relating to travel, to which I am drawing special attention 
in view of the importance of this item, have been properly made in accordance 
with established controls and procedures; 
(4) the management of the different funds of the Organization has been good; 
(5) the financial situation of the Organization is sound." 

5.3 In paragraph 5 of his report, the External Auditor makes a comparison of the 
amounts obligated for Administrative Services An 1958 and 1959, which were 9*^ and 
8.9 per cent, respectively and makes the following comment? 

"The trend of a diminishing percentage cost of Administrative Services, to 
which I have drawn attention for some years, has thus continued in 1959." 

5.4 In paragraph б of his report, the External Auditor noted that in 1959 the 
contributions collectad from Active Members amounted to 95*6 per cent. The 
corresponding figures for 1958 and 1957 were 96.2 and 97.1 per cent, respectively. 
The Committee, noting that there had been a small decrease in the percentage 
collection of contributions in 1959* considered nevertheless that the collections 
in that year were satisfactory. 

1 Off. Reo. Wld Hlth Org. 101, 61 
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5.5 In paragraph 9 of his report, the External Auditor makes certain comments on 
the Working Capital Fund and, as the Scale of Assessment for and the level of this 
Fund will be considered by the Thirteenth World Health Assembly, it is appropriate 
that these comments should be brought to the attention of the Assembly. The 
observations of the External Auditor are as follows: 

"in this connexion, I have noted that the Director-General, in accordance with 
the request of the Executive Board at its twenty-third session, communicated 
with Member States in 1959 to explore whether the annual contributions to the 
budget could be obtained at an earlier date in the year in which they are due. 
According to the report of the Director-General on this matter to the twenty-
fifth session of the Board (Official Records No. 99.» Annex 7 ) , the replies 
received so far were not encouraging. The proposals submitted by the 
Director-General concerning the scale of assessment for and amount of the 
Working Capital Fund are in my opinion financially prudent." 

5.6 The External Auditor invited the attention of the Committee to his remarks on 
the Special Account for Research Planning contained in paragraphs 11 and 12 of his 
report. He advised the Committee that because of the special importance of this 
item, he had made a detailed examination of the expenditures incurred from the 
grant of $ 300 000 made by the United States of America. He noted that in completing 
the special study authorized by the Eleventh World Health Assembly in its resolution 
WHA11.35.» the actual expenditures exceeded the amount of the grant by $ 6528 and 
that this excess had been charged to the regular budget. The Committee, recognizing 
that the regular budget contained provisions for similar purposes and noting that 
the small amount involved was met from savings, considered that in the circumstances 
the action taken was acceptable. 

5.7 In paragraph 14, the External Auditor gave some information relating to the 
fellowship programme. In view of the importance of this programme, the Committee 
requested some additional information, which was furnished by the representatives 
of the Director-General. The following is a summary of the amounts available for 
fellowships in 1959, the expenditures during 1959 and the balance carried forward 
to i960 to complete fellowships where the fellows had not finished their studies 
by 31 December 1959 î 

Handbook of Resolutions and Decisions, 5th ed., p. 105 
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p— — 
Regular TAP Total 1 

Unexpended balance of Fellowship awards 
at 1 January 1959 brought forward from 
1958 1 210 878 528 851 1 739 729 

Fellowships awarded during 1959 1 927 846 642 791 2 570 637 

Total amount available to be spent on 
fellowships during 1959 3 138 724 1 171 642 4 310 366 

Amounts expended during 1959 against 
thèse fellowship awards 1 923 731 642 423 2 566 154 

Balances carried forward to i960, being 
amounts necessary to complete fellowships 
where fellows had not finished their 
studies at 31 December 1959 

•••• -

1 214 993 529 219 1 744 212 

5.8 The Committee noted an ex gratia payment reported by the External Auditor in 
paragraph 15 of his report. The Committee noted that, whilst the staff member had 
been working on a Technical Assistance project at the time the accident occurred in 
I956, the payment made in 1959 was charged to the regular budget as the project 
concerned was completed in 1958. The Committee, after hearing the explanation 
given b, the representatives of the Director-General, was satisfied that the decision 
made in this case was a reasonable one. 

6. The Committee wishes to commend the External Auditor on his report and to 
express its appreciation of the explanations given by him and by the representatives 
of the Director-General during the review of the report. 

7. The. Committee recommends to the Thirteenth World Health Assembly the adoption 
of the following resolution: 

"The Thirteenth World Health Assembly, 

Having examined the Financial Report of the Director-General for the 
period 1 January to 31 December 1959 and the Rerort of the External Auditor 
for the same financial period, as contained in Official Records No. 101, and 

Having considered the report of the ad hoc committee of the Executive 
Board on its examination of .these reports, 

ACCEPTS the Director-General's Financial Report and the Report of the 
External Auditor for the financial year 1959." 


