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: 

REPORT OF THE AD HOC COMMITTEE OF THE EXECUTIVE BOARD 
(Provisional Agenda Item 6.6,1) 

1. At its seventh session the Executive Board created an ad hoc Committee 

consisting of: 

to meet before the date of the convening of the Fourth Health Assembly to consider 

the report of the External Auditor (on the accounts of the Organization for the year 

1950) and to submit to the Fourth Health Assembly on behalf of the Board such 

cornéate, if any, as it deemed necessary., 

2. The Committee met at 10 a.m. on 4 May 1951 at the Palais des Nations, Geneva. 

The meeting was attended by the members listed above. Dr. J. A. HSjer was 

elected Chairman-

3. The Committee considered the report of the External Auditor on the audit of 

the accounts of the World Health Organization for the financial period 1 January 

to 31 December 1950.
1 

4. The Committee noted the External Auditor's recommendations in paragraph 7 of 

his report, in which he endorses the Director-General's proposal for improving the 
• r> ' 

financial position of the Organization,, The Executive Board's recommendation/ for 
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the acceptance of this proposal and their comments on it can be found in Official 

Records No.33, beginning on page 5, paragraph 11. 

5. The Comnittee was pleased to note the External Auditor's remarks in 

paragraph 11 of his report regarding the improved financial position of the 

Organization, the main reasons for this improvement being (a) the limitation of 

the expenditure in 1950 by the establishment of an expenditure ceiling in 

relation to the foreseeable income in respect to that year and (b) the 

strengthening of the Working Capital Fund by means of the increase caused by 

the establishment of the Fund which was voted by the Second World Health 

Assembly. 

6. The Committee noted the remarks of the External Auditor contained in 

paragraph 12 of his report in which he drew attention to a purchase of medical . 

literature in the amount of $1,000 which would appear not to have been in 

keeping with the normal practices and policies of the Organization. The 

Committee was furnished with detailed information about this transaction by 

the representative of the Director-General. The Committee felt that, although 

the literature and collection of specimens would be of value, it was the kind 

of transaction which is not provided for in the programme of the Organization. 

The Committee understood that the Director-General considered that this 

transaction was not in accord with his present policies and that he had taken 

steps to prevent a recurrence of this type of transaction. 

7. The Committee noted the recommendations of the External Auditor contained 

in paragraphs 13 and 14 of his Report regarding the adequate control of property 

and supplies of the Organization. 

8. The Committee noted that the Director-General has furnished Appendices 

setting forth detailed information of the exact expenditures for 1950. This 

information was furnished because the 1952 budget estimates were prepared 

before the end of 1950 and the information с ontained in the 1950 column had to 

be estimated. 

9. The Committee noted the remarks of the External Auditor contained in 

paragraph 16 of his report which indicated that there is always a tendency in a 

decentralized organization to consider that the financial and staff rules should 
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be modified or waived as a result of the development from centralization to 

decentralization. The Committee was glad to note that departures from the 

existing rules had not been allowed. The Committee wished to endorse the following 

statement of the External Auditors "If changes are needed they should be made 

only by du.e process of revision of such rules by the Health Assembly or the 

Director-General as appropriate". 

10. The Committee discussed paragraphs 5, 6 and 7 of the External Auditor's 

report in which he deals with the problem of budgetary surpluses and the deficits 

of previous years. It developed during the course of this discussion that the 

situation was somplicated by the assessmsnts of inactive Members. In this 

connexion the Committee wishes to draw to the attention of the Assembly the 

report of the seventh session of the Executive Board on the same subject"'". 

11. The Committee congratulated the External Auditor on the very complete 

report which he has submitted and the constructive suggestions vjhich he has 

made to further improve the administrative and financial practices of the 

Organization. The Committee also commended the staff of the Department 

Administration and Finance for the way in which they had carried out their 

responsibilities during the year, 

12. The Committee recommends to the Health Assembly the adoption of the 

following resolution: 

The Fourth World Health Assembly 

Having examined the annual financial statement and the report of the 
External Auditor on the audit of the accounts of the World Health 
Organization for the financial period 1 January to 31 December 1950, as 
contained in Official Records No.34; 

And having^considered the report of the Ad Hoc Committee of the 
Executive Board ; 

ACCEPTS the report of the External Auditor. 

^ f f . Rec. World Health Org. 33., 7 Para.21 


