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1. The Second World Health Assembly delegated to the Executive Board "acting

in concert with the Director -General and subject to the instructions mentioned

in paragraphs .(1), (2) and (3) and the provision that the total cost of

construction of the building shall not exceed Swiss francs 6,000,000, full

powers to take in the name of the World Health Assembly the final decision both

as to the selection of the site and as to the choice of the proposal which the

.Board _may deem most advantageous among the three presented by-the Swiss Federal

Council for the provisions of the necessary.funds."l The three alter-

native proposals made by the Swiss Government were as follows:

(i) A gift of Swiss francs 2,00Q,000 and a loan of the balance,

viz., Swiss francs 3,750,000 at 2 per cent interest, repayment of

principal and interest to be made by annuities of Swiss francs

200,000 over 23 -1/2 years.

(ii) A loan of the whole amount, viz., Swiss francs 5,750,000

without interest, repayment to be made by annuities of Swiss

francs 191,666 over a period of 30 years.

(iii) A gift of Swiss francs 3,000,000, WHO to find elsewhere the

balance of the cost.

2. The Executive Board, at its fourth session,2 approved the so- called

project F which provided for:

1
Off. Rec. World Hlth. Org., 21, 37

2
Ibid, 22, 9
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(i) The erection of an additional floor on the Secretariat

building.

(ii) The addition of four floors to wing K of the Palais des Nations.

(iii) The addition of an entirely new wing of six floors as a, pendant

to wing K,'un'th4 ;.opposite side of the Secretariat courtyard.

(iv) The addition of new offices within the existing building by

internal transformation.

The. project was approved by the Board subject to the assent of the

+: C._.. tai - G..neral and subsequently of the General assembly of the United. Nations

and to the conclusion between the Secretary -General of the United. 3a.tions and

the a.:e ctor- General of INHO of an agreement on the lines laid down in the Boar d i s

resolution as regards the conditions of occupancy.

The Board moreover decided that the Federal Council be informed that WHO-.

discards the second of the three alternative proposals made by the Swiss

Government and that it will make its choice between the first and the third.

proposal as soon as precise esti :mates of the cost of construétion have been

received.

In order not to delay commencement of the building operations, the Board set

up an ad hoc committee, known as the Building Conunittee, investing it with full

powers to give effect to the Boardts resolution including, the financial matters

involved, always having regard to the terms of the relevant resolution of the

Second World Health Lssemb :Ly. The Board further authorized the Committee to

approve, before signature by the Director -General, the agreement concluded

between the Secretary- General of the United Nations and the Director -General of

WHO.

3. Immediately after the close of the fourth session of the Executive Board

negotiations were started between the Director -General and.the Secretary- General

of the United .Nations with a view to arriving at an agreement both as regards the

new construction and the terms of occupancy of the premises to be used by WHO in

the Palais des Nations. These negotiations proved  to be very laborious, the

Secretary -General ¿cnsidering as unacceptable to the United Nations not only the

project F but also the conditions of occupancy laid down by the Executive Board,

in particular clause 4 of Chapter I of the Boards resolution,.
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In order to take account of the general economic situation of many State

Members, which was further aggravated as a result of the revaluation of currencies,

the Director -General and the Secretary -General finally agreed on a reduced project

of construction which, while giving WHO all the space it required, would

considerably reduce the, cost.

This new project provides for the addition of three floors to wing K of the

Palais des Nations, and of a new wing of six floors on the opposite side of the

Secretariat courtyard, the new construction giving approximately 170 new off ices,

an additional. 40 seing obtained by internal alteration in the Palais itself.

The total cost is estimated at between Swiss francs 3,500,000 and 4,000,000.

The Secretary -General of the United Nations agreed to the reduced project

subject to reinforcement of the foundations and of the metallic structure of the

new wing so as to permit the construction of additional floors in the future if

necessary; it is estimated that this provision would cost Swiss francs 250,000

to 300,000 which is included in the total estimate of Swiss francs 3,500,000.to

4,000,000.

In rgard to the conditions of occupancy, a provisional agreement has been

reached between the Secretary- General and the Director- General whereby 7d10 would

be given a 99 years' lease-to be registered in the Land Registry of the Canton of

Geneva and enforceable frr the duration of the lease against third parties.

A preliminary agreement has also been reached with regard to the other points of

principle laid down by the resolution of the Executive Board in a manner

consistent with these principles.

4. Consultations took place with the Swiss Government both as regards the

revised project and the Swiss offer of participation in the expenses involved. in

the new construction. In a letter- dated 24 October 1949, the Federal Political

Department informed the DirectorGeneral that on the assurance received from the

United Nations that the present envisaged solution will not limit the activity of

Geneva as a centre of international affairs, the Swiss Government is ready to

maintain their original offer as . laid down in their letter of -28 garch 1949.
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l:s regards the question of the strengthened foundation the Swiss Government,

while maintaining their previous negative attitude as regards the construction of

a tower, stated that at present they can see no factor which would dispose them

to reconsider that attitude.

5. The Building Committee met in Geneva at t he end of November 1949 to consider

a report by the Director- General on the position of negotiations with the

Secretary -General of the United Nations.'

Subject to a reservation the Building Committee expressed their agreement

with the reduced project, recognizing that it appears to be advantageous to WHO

inasmuch as it substantially reduces the cost as compared with project F or any

project previously considered by the Health Lssembly or the Executive Board while

giving WHO approximately the same number of offices as it would have received

under the previous proposals.

The reservation concerns the question of the strengthened foundations and

the strengthened metallic structures. To meet the desire of the Secretary- Genera]

that the possibility of constructing additional floors in the future, if

necessary, be-left open, the Committee decided to submit an alternative proposal

to the Secretary -General, namely: the erection of an additional floor on the

whole Secretariat building, and of an additional four floors on the existing'K

wings The construction of K -1 wing being abandoned, the tótal cost would thus

be reduced by from Swiss francs 500,000 to 600,000.

ñs regards the conditions of occupancy, the Building Committee, considering

the fact that the lease proposal forms an inseparable part of the offer of the

Secretary -General concerning the construction and that this offer on the whole mae

be considered as advantageous, to MHO, and considering further the fact that the

lease will be annotated in the Land Registry of the Canton of Geneva and will thin:

become enforceable against third parties, expressed itself. in agreement with the

conditions of occupancy, subject to WHO enjoying a prior right over any other

persons as regards the renewal of the leas on expiry of the 99 years.

1 The Committee's report has been communicated to the States Members by
C.L. 56 dated 6 December 1949.
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64 Informed of the decisions of the Building Committee, the Secretary -General of

the United Nations replied,by letter dated 29 December 1949, that he was unable

to accede to the points raised by the Building Committee, the United Nations

General Assembly having in the meantime given its approval both to the extension

of the Palais des Nations as previously agreed to between the Secretary- General

and the Director -General, and to the terms of occupancy of the premises to be

allotted to 1NHO.

7. At the request of the Building Committee, the Executive Board, at its fifth

session in January 1950, considered the situation created by the decision of the

Secretary-General and cam to the conclusion that not*ithstanding his rejection of

the two wishes expressed by the Building Gonmittee the solutions proposed in the

report of the Building Committee were satisfactory, and that they afforded to WHO

the security of tenure required.1

g. Following the decision of the Executive Board, and after examining the draft

agreement between the UN and WHO, the Building Committee at its meeting held on

23 January 1950 came to the conclusion that tke proposed text embodied the leading

conditions previously approved, and that it constituted a suitable contract

governing the chief conditions concerning the construction, the financing of the

wórks, the occupation and use of the premises to be assigned to WHO. It adopted

the following resolution:

uTHE BUILDING COMMITTEE

APPROVES the terms of the proposed agreement between the United Nations

and the World Health-Organization concerning the premises to be used for

the Headquarters of the World Health Organization in Geneva; and

AUTHORIZES the Director- General to sign the said agreement and all

other additional arrangements enabling the execution of the principal

agreement and to report thereon to the. Third World Health Assembly."

1
EB5 /56 Rev. 2, p.61 item 7.2
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9. Tho agreement concerning the premises to be used for the headquarters of

the World Health Organization in Geneva was signed by the Director- General on

10 February 1950 and by the Secretary -General on 15 February 1950. The text

thereof has been communicated to States Members by C.L. No. 12 dated 2 March 1950.

10. The execution of the construction project approved by the Building

Committee, and subsequently bÿ the Executive Board, will necessitate an expendi-

ture of Swiss' francs 3,500,000 to 4,000,000. The Building Committee cr.siA? ^rod

it prudent, in order to meet unforeseen contingencies, that An amount of Swiss

francs 4,000,000 be made available when construction s tarts, it being understood

that any unused balance would, on completion of the construction, be made

available for the future use of the Organization. An amount of Swiss francs

3,000,000 being provided by the Swiss Government, the sum to be appropriated by

the Third World Health Assembly would therefore be Swiss francs 1,000,000.

The_ Executive Board after considering the proposal of the Building

Conrniittee recommended to the Third World Health Assembly the adoption of the

following,. resolution:

"The Third World Health Assembly

NOTING the report of the Executive Board on the arrangements

made with the United Nations in regard to the accommodation

for WHO's Headquarters office in Geneva;

CONSIDERING that these arrangements adequately safeguard the

interest of WHO;

APPROVES them in their entirety;

REITERATES its thanks to the Swiss Government for their

generous contribution towards the expenses of the new

construction;

EXPRESSES to the United Nations its appreciation for the

spirit of understanding they have shown in this matter;
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RESOLVES to cstablish a separate Building Fund of

Swiss francs 4,000,000 into which would be placed the

amount of Swiss francs 3,000,000 contributed by the Swiss

Government and an amount of Swiss.francs 1,000,000

(US 4 233,645) to be taken, notwithstanding the provisions

of Financial. Regulations 13 and 16 (e), from the balance

of unused appropriations for 1949;

The Building Fund shall be available for the purposes of new

construction with the understanding that should any balances

remain at the completion of the construction work, they would

be used in accordance with the provisions of Financial

Regulations, particularly Regulation 16;

The Fund shall remain available until the construction project

is completed, notwithstanding the provisións of Financial

Regulation
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At its fifth session the Executive Board decided to recommend to the Third

World Health Assembly the establishment of a separate building fund of Swiss

francs 4,000,000, into which would be placed the amount of Swiss francs 3,000,000

contributed by the Swiss Government and an amount of Swiss francs 1,000,000

(US $ 233,645) to be taken, notwithstanding the provisions of Financial

Regulations 13 and 16(e), from the balance of unused appropriations for 1949.

The full text of the resolution which the Executive Board recommended for adoption

by the Assembly is contained in Document A3/4.

The recommendation of the Executive Board as regards the amount of the

proposed Fund was based on the assumption that the grant of Swiss francs 3,000,000

would be remitted to the WHO in a lump sum. However, the Swiss Federal Govern-

ment expressed the desire to remit to the Organization from time to time accord-

ing to the progress of the construction work, sufficient funds necessary to meet

obligations incurred. This proposal was accepted by the Director -General

after consultation with the United Nations and an agreement to this effect was

signed by the Chief of the Federal Political Department and the Director- General

on 21 April 1950, a copy of which is annexed. According to this agreement the

sums required will be remitted from time 'c time at the request of WHO directly

to the European Office of the United Nations and will not be shown in the

accounts of WHO and the proposed Building Fund will therefore amount only to

Swiss francs 1,000,000. To give effect to this change the Third World Health

Assembly may therefore wish to modify the resolution proposed by the Executive

Board so that it would read as follows:
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The Thzrd_ TM orld Hoh.lth .Asseubly

Noting the report of the Executive Board on the arrangements made

with the United Nations in regard to the accommodation for 1VHO Headquarters

Office in Geneva;

Considering that these arrangements are to safeguard the interests of

MO;

APPROVES them in their entirety;

REITERATES its thanks to the Swiss Government for their generous contr'_-

bution towards the expenses of the new construction;

EXPRESSES to the United Nations its appreciation for the spirit of

understanding they have shown in this matter;

RESOLVES to establish a separate Building Fund of Swiss francs 1,000,000

(us it 233,645) to be taken, notwithstanding the provisions of Financial'

Regulations 13 and 16(e), from the balance of unused appropriations for 1949

The Building Fund shall be available for the purpose of meeting the cost

of the new construction not covered by the Swiss grant, it being understood

that should any balance remain at the completion of the construction wárk it

should be used in accordance'with the provisions of the Financial Regulation,,,

particularly regulation 16;

The Fund shall remain available until the construction project is

completed, notwithstanding the provisions of regulation 13.
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ANNEX

WHEREAS the First World Health Assembly on 24 July 1948 unanimously decided

to choose Geneva as the permanent headquarters of the World Health Organization,

WHEREAS the Swiss Federal Council has offered to participate in the cost of

the establishment of this Organization in Geneva,

The Swiss Federal Council and the Director -General of the World Health

Organization have agreed as follows:

1. To make possible the definite establishment of the headquarters of the

World Health Organization in Geneva, the Swiss Federal Council will donate the sum

of Swiss FR 3,000,000 to that Organization. This amount shall be used exclusively

for payment of expenditure resulting from the adaptation of the Palais des Nations

as approved by the Executive Board of the World Health Organization on 21 January

1950; the expenditure incurred due to the reinforcement of the foundation of

Annex K -1 shall not be included in this amount.

2. The amount of Swiss Fn 3,000,000 will be paid over progressively as

expenditure for the execution of the work becomes necessary. The Director -General

of the World Health Organization or the Assistant Director -General in charge of

the Department of Administration and Finance will notify the Federal Political

Department, as a rule at intervals of 30 days, of the amounts necessary, ap based

on estimates. Remittance of these sums will be made, on request by the World

Health Organization, to a special account of the European Office of the United

Nations with the Credit Suisse in Geneva°

Geneva, 21 April 1950

The Director -General of the

For the Swiss Federal Council: World Health Organization:

(Sd) Max PETITPIERRE (Sd) Brock CHISHOLM
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On page 2 of document A3/4 Add.l. fifth line read "adequately" instead of

"are to".

The French text is correct.


