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FINANCIAL REPORT ON THE ACCOUNTS OF WHO FOR 1976 م س  
REPORT OF THE EXTERNAL AUDITOR THEREON

First Report of the Ad Hoc Committee of the Executive Board

1. At its Fifty-ninth session, the Executive Board in resolution EB59.49^ established 
an Ad Hoc Committee consistid of Dr s.  Butera, Dr R.W. Cumming, Frofessor J.J.A. Reid 
and Dr R. Valladares to consider inter alia the Financial Report of the Organization for 
1976 and the Report of the External Auditor, and in accordance with Financial Regulation 
12.9, to submit to the Thirtieth World Health Assembly on behalf of the Board such co^ents 
as it deemed necessary. The Conmiittee met on 2 May 1977 and Dr Valladares was elected 
Chairman.

2. The Committee reviewed the Financial Report of the Director-General for 1976 and the 
Report of the External Auditor as contained in Official Records. No 237. It noted that 
against an approved budget level of $ 138 910 000 obligations totalling $ 138 789 525 had 
been incurred resulting in a budgetary surplus of $ 120 475. The Committee noted that 
although some Members had paid their contributions ١١١٠،^ promptly in 1976, the total amount 
of contributions in arrears at 31 December 1976 was $ 12 965 614. As a result of these 
arrears the Working Capital Fund of the Organization had been depleted and the Director- 
General had been required to borrow from other funds at his disposal an amount of
$ 3 831 970 pursuant to the authority granted to him in resolution WHA29.27. The 
~ urges all Members to pay their contributions promptly so as to avoid the need
for an increase in the Working Capital Fund.

3. The Conmittee reviewed comments made by the External Auditor in respect of evaluation 
of p ^ e c t s  and programmes of the Organization; aware that evaluation is a difficult 
subject, the Committee felt that some progress in identifying criteria and phases in the 
evaluation process was necessary. The Comnittee was assured by the Director-General that

' guidelines for evaluation were now being developed; these guidelines were to be 
*' to the complex field of public health programmes, with the understanding that

for different types of programmes specific adaptations would be necessary.

4. Also in connexion with the Report of the External Auditor, the Committee considered 
the scope of the audit activities taking place in WHO. The progressive reorientation of 
the Organization's activities away from headquarters towards projects of technical

' in the developing countries would require increased attention by the auditors 
to activities taking place in the regions. The External Auditor had made a detailed 
review of the financial and accounting practices at the Regional Office for Africa. The 
~ was pleased to note that the External Auditor had concluded that the Regional
Office had successfully coped with a difficult budgetary situation in 1975. The Committee 
was aware of the size and complexity of the Organization's activities in the Region of 
Africa; it was informed that staffing and other administrative problems received close 
attention from WHO ' and that, in fact, substantial administrative back-up
services were provided whenever necessary.
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5. Pursuant ه:ا paragraph 2(a) of resolution EB59.R49 the Committee considered the 
transfers between sections of the Appropriation Resolution for 1976 which the 
General had made in connexion with the closure of the accounts for the financial year 
1976. The Committee on behalf of the Executive Board took note of these transfers which 
had been made within the Director General's authority as set forth in paragraph с of the 
Appropriation Resolution for the financial year 1976 (WHA28.86).

6. Following its examination of the Financial Report of the Organization for 1976 and 
the Report of the External Auditor thereof the Committee on behalf of the Executive 
Board decided to recommend to the Thirtieth World Health Assembly the adoption of the 
following resolution:

"The Thirtieth World Health Assembly,

Having examined the Financial Report of the Erector-General for the period 
1 January to 31 December 1976 and the Report of the External Auditor for the same 
financial period, as contained in Official Records, N٥ 237; and

Having considered the Report of the Ad Hoc Committee of the Executive Board 
on its examination of these reports ر

ACCEPTS the Director-General's Financial Report and the Report of the External 
Auditor for the financial year 1976."


