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HEADQUARTERS ACCOMMODATION: REPORT ON FINANCING 

Second Report of the Ad Hoc Committee of the Executive Board

1. At its thirty-ninth session, the Executive Board in resolution EB^.f&S)1

established an Ad Hoc Committee consisting of Dr J. Watt, Dr K. N. Rao and
Dr A. R, M. Al-Adwani to act on behalf of the Board in carrying out the provisions

2of Financial Regulation 12.4. By its resolution EB39-R13, the Executive Board 
requested the Director-General to present to this Committee a further report on 
the estimated final costs of the construction of the headquarters building so that 
this Committee might in turn report to the World Health Assembly. The Board took 
this decision after having examined the report of the fourteenth session of the 
Standing Committee on Headquarters Accommodation as well as the report of the 

3Director-General concerning the financing of the construction project, from which 
report it appeared that the cost of the headquarters building would exceed the 
estimate which had been given to the Eighteenth World Health Assembly and would be 
of the order of Sw.frs. 63 500 000.

1 Off. Rec. Wld Hlth Org., 157, 26
2 Off. Rec. Wld Hlth Org., 157, 9
5 Off. Rec. Wld Hlth Org., 157, 39, 40

Off. Rec. Wld Hlth Org., 157, 9 (resolution EB39.RL2)

r& q:

Î 1 MAI^  \ ¿j

ORGANISATION MONDIALE
DE LA SANTÉ

А2о/AFl/l6 
9 May 1967

У

ORIGINAL: ENGLISH



A20/AFl/i6 
page 2

2. The Committee met on 3 and 9 May 1967 in the Palais des Nations. Dr J. Watt 
was elected Chairman.

3. In accordance with the terms of resolution EB39.R13, the Committee had before it
a report of the Director-General, the text of which is annexed to the present document.

4. Having examined this report and taken note of the information provided to it by 
the Director-General, the Committee decided to maintain the figure of
Sw.frs. 63 500 000 appearing in the resolution1 recommended by the Board for adoption 
by the Twentieth World Health Assembly.

1 Off. Rec. Wld Hlth Org., 157, 9 (resolution EB39.R13)
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Ad Hoc Committee

HEADQUARTERS ACCOMMODATION: REPORT ON FINANCING 

Report by the Director-General

1. By resolution WHA16.22, 1 the Sixteenth World Health Assembly, in May 1963,
established the financial authorization for the construction of the headquarters
building at Sw.fr. 60 ООО 000. In May 1965, the Eighteenth World Health Assembly
considered the report on Headquarters Accommodation by the Ad Hoc Committee of the
Executive Board, as well as the annexes containing the reports of the Standing

2Committee on Headquarters Accommodation and of the Director-General. The Health 
Assembly noted the increase in the Architect's estimate as a consequence of the 
necessary corrections in the heating and air conditioning installation, and in 
resolution WHA18.28 authorized the Director-General "notwithstanding the provisions 
of paragraph 3 of resolution WHA16.22, to proceed with the building project in

3accordance with the Architect's current estimate". The estimate then amounted to 
Sw.fr. 62 500 000.

Handbook of Resolutions and Decisions, 8th ed., p. 363

2 Off. Rec. Wld Hlth Org. , ЗЛ3 > Annex 8

^ Handbook of Resolutions and Decisions, 8th ed. , p . 364
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2. When the Executive Board, during its thirty-ninth session, considered the
report of the fourteenth session of the Standing Committee on Headquarters
Accommodation, 1 it learned that the cost of the building, which was completed in
1966, would exceed the estimate of Sw.fr. 62 500 000 that had been communicated to
the Eighteenth World Health Assembly. From the information given in the report of
the Standing Committee on Headquarters Accommodation1 and details supplied during tne

2session by the Chairman of the Standing Committee, the Executive Board found that this 
excess was attributable in part to an arbitration decision concerning the excavation 
work and in part to a certain number of unforeseen expenses for tne finishing of tne 
building. Since the bills were then being checked, the exact amount of the excess 
could not be reported to the Executive Board. The Board noted, however, that, 
according to the Architect's estimate, the total cost would be of the order of 
Sw.fr. 63 500 000, although at the time it was impossible to give any assurance that 
this sum would not be exceeded, since discussions were still underway with the 
contractors concerning a certain number of large bills.

33. It was in tnese circumstances that tne Executive Board, in resolution EB39.M-3, 
requested tne Director-General "to report further to the Ad Hoc Committee, which will 
meet prior to the discussion on Headquarters Accommodation in the Twentieth World Healtn 
Assembly, witn regard, to the estimated final costs as of that date, so that the Ad Hoc 
Committee may in turn report to tne World Health Assembly". The Executive Board then 
recommended to the Twentieth World Health Assembly that it adopt the following 
resolution:

"The Twentieth World Health Assembly,

Noting the terms of the resolution EB39.R13 and the report of 
the Ad Hoc Committee of tne Executive Board, with regard to tne 
estimated final cost of tne Headquarters building project,

1 Off. Rec. Wld Hlth Org., 157, Annex 3 
p
Document EB39/r4in/5 Rev.l.

3 Off. Rec. Wld Hlth Org., 157, P. 9



DECIDES to revise operative paragraph 3 of resolution WHA16.221 
and the similarly numbered operative paragraph of resolution WHAlS.28 to 
authorize the completion of the building project at a cost not exceeding 
Sw.fr. 63 500 000.

4. Since tne beginning of tne year, the settlement of the bills has been proceeding 
satisfactorily. Discussions with certain contractors have led to bills being settled 
for sums lower than those demanded. At the date of drafting this document, it does 
not seem that any significant increases are to be expected in settling tne few bills 
still being checked. On 15 April 1967, the Architect drew up a financial statement from 
which it emerges that the cost of the building should be somewhat less than the total 
of Sw.fr. 63 500 000 mentioned at the thirty-ninth session of the Executive Board. 
However, the definitive amount cannot be determined before the final accounts of all 
the contractors have been settled and the amount of the Architect's and Engineers1 
fees established on the basis of these final accounts. This work will require a few 
more weeks. In the absence of definitive figures, the Director-General feels that 
it is reasonable not to change the sum of Sw.fr. 63 500 000 appearing in the draft 
resolution submitted by the Executive Board to the Twentieth World Health Assembly.
The proposed method of financing the increase in the authorization for the 
construction of tne headquarters building is outlined in the report by tne 
Director-General on the Supplementary Budget Estimates for 1367.
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1 Handbook of Resolutions and Decisions, 8tn ed., p. 363

2 Handbook of Resolutions and_Decisions, 8th ed., p. 364

3 Figure subject to confirmation or adjustment by the Ad Hoc Committee 
of the Executive Board.

Document EB39/Ad Hoc Committee/vjp/з.
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5. The Director-General feels that he should again stress1 that this figure 
makes no allowance for the second litigation concerning the construction costs 
introduced by the Compagnie française d 'Entreprise, a litigation which is still 
under examination by the arbitration tribunal established to examine it; pending 
judgment in this case, tne Organization is not assuming lia’oilities on this account.

1 Off. Rec. Wld Hlth Org., 157, Annex 3.


