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First Report of the Ad Hoc Committee of the Executive Board

1. At its twenty-ninth session, the Executive Board (in resolution EB29.R59) 

established an Ad Hoc Committee consisting of Dr A. 0. Abu Shamma, Dr H. van Zile Hyde 

and Dr G. E. Godber to meet on 7 May 1962 to consider the Report of the External 
Auditor on the accounts of the Organization for the year 1961, and to submit to the 

Fifteenth World Health Assembly, on behalf of the Board, such comments as it 

deemed necessary.

2» The Committee met on 7 May 1962 in the Palais des Nations and Dr van Zile Hyde 

was elected Chairman.

3. Mr Uno Brunskog, External Auditor, introduced his report and commented on the 

more important matters raised therein and in the Financial Report of the 

Director-General.~

4. The Committee then reviewed the Report of the External Auditor in detail and 

received, either from the External Auditor or from representatives of the Director- 

General, explanations on various points raised by the members of the Committee,

5. On the basis of its review, the Committee desires to bring the following 

items to the attention of the Assembly;

5.I In paragraph 1 of his Report, the External Auditor comments on the scope 

and character of his audit and states: "There has been no material change in 

either the scope or the character of the audit compared with earlier years, 

Transactions, accounts and inventories were examined to the extent necessary to
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satisfy myself as to the correctness of the accounts and the financial statements 

submitted to me for audit certification. I have also examined the reports of the 

internal auditors and have been able to review their work, which has given me 

complete satisfaction".^

5.2 In paragraphs 2 and 3 of his Report, the External Auditor states:

"2. In 1961 I visited the Regional Office for the Americas and made a short 
visit to the Regional Office for Europe in connexion with other duties. From 
my review of the financial and administrative aspects of the work in these 
offices on the spot, I formed the opinion that it was being performed 
satisfactorily.

3. In checking in Geneva the accounts of the headquarters and those of the 
other regional offices, I have been able to confirm that the opinion expressed 
in paragraph 2 above applies to the whole Organization. As in earlier years,
I have during I96I issued internal and informal reports concerning minor 
errors discovered in the course of the audit, and the few observations thus 
made have, immediately been taken care of and the errors adjusted. It should 
be pointed out that, in any organization, small calculating mistakes,, etc.,

. aré unavoidable; it is the frequency of Luch errors which counts. In the 
World Health Organization, however, the number of errors has been negligible.".

5 .3 In paragraph 4 of his Report, the External Auditor makes the following comment

"4. With regard to the audit of the 196l accounts and its result, I wish to 
state specifically that to my knowledge there have been no cases of fraud or 
presumptive fraud. The financial transactions have been carried out in 
conformity with the rules, regulations and policies of the Organization.
I consider that the management of the different funds of the Organization has 
been good and that the financial situation of the Organization is sound."

5.4 In paragraph 8 of his Report, the External Auditor notes:

"8. The active Member States were assessed $ 17 586 620 by the Thirteenth 
World Health Assembly. Collections of contributions amount to 94 per cent.
The corresponding figures for the years 1959 and i960 were 95.6 and 96.1 
respectively.

Uncollected arrears of contributions relating to active Members not 
affected by the arrangements provided for in resolution WHA9.9 amounted to 
$ 1 214 978 at 31 December 1961. The corresponding figure at 31 December i960 
was $ 812 535."
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The Committee noted that, due to legislative difficulties, one of the larger 

contributors had not been able to pay its contribution before the end of 196l and 

that payment had been received early in January 1962. Had the Member been able to 

effect payment as usual before the end of the year, the record of collection of 

contributions would have been as good as that at the end of i960.

5.5 In paragraph 10 of his Report, the External Auditor notes:

"10. In 1961 there was a cash deficit (i.e. the difference between obligations 
incurred in respect of the financial year 1961 and the budgetary income in 
cash) amounting to $ 468 294, which was covered by a withdrawal from the 
Working Capital Fund. In i960 the cash deficit was $ 301 775."

The Committee noted that this increase in the amount of the cash deficit was 

attributable to the delayed payment of the contribution noted above and that the 

total advance had been repaid to the Working Capital Fund in January 1962 when the 

contributions due had been received.

5.6 In view of the importance of the fellowship programme, the Assembly will wish 

to note the remarks of the External Auditor contained in paragraph 15 of his Report:

"15. During 1961, the amount liquidated in respect of fellowships awarded 
from the regular budget of the World Health Organization was $ 1 672 651. 
However, taking into account all the different funds from which the Organization 
is awarding fellowships, the following figures are arrived at:

US$

Fellowships not completed at 1 January 196l 
Awards placed during 1961

1 984 520 
3 105 450

Liquidated during 1961

Total 5 089 970 
2 995 122

Outstanding at 31 December 196l 2 094 848
Of which: relating to i960

and prior years 449 474
relating to 1961 1 645 374

as above 2 094 848 "
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6. In Section II of his Report, on operations under the Expanded Programme of 

Technical Assistance, paragraph 4, the External Auditor noted an ex-gratia 

payment. After hearing an explanation of this payment, the Committee was 

satisfied with the decision made in this case,

7. The Committee wishes to commend the External Auditor on his Report and to 

express its appreciation of the explanations given by him and by the representatives 

of the Director-General during the review of the Report.

8. The Committee recommends to the Fifteenth World Health Assembly the adoption 

of the following resolution:

"The Fifteenth World Health Assembly,

Having examined the Financial Report of the Director-General for the 

period 1 January to 31 December 1961 and the Report of the External Auditor 

for the same financial period, as contained in Official Records No. 117; and

Having considered the report of the Ad Hoc Committee of the Executive ; 

Board on its examination of these reports,

ACCEPTS the Director-General's Financial Report and the Report of the 

External Auditor for the financial year 196l."


