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1 . Resolution EB11.R32
2

 provides that the Board at its first session in each year 

shall examine the Director-Generáis Financial Report and the Report of the Exter-

nal Auditor thereon for the financial year preceding the year which has just elapsed. 

2 . The following information and remarks may assist the Board in its examination. 

References are made only to such paragraphs of the External Auditor
1

s Report as 

would seem to require comments or e^lanations. However the Director-General will 

furnish any additional information requested by the Board. 

2.1 Paragraph 5 - During 1953 sufficient arrears of contributions have been 

received to replace in the Working Capital Fund the remainder of the cash 

deficits for 1948, 1949 and 1950. The deficit for 1952， which was 

179,190 at the end of 1952, has also been reduced. The exact amount at 

31 December 1953 will be made available at the time the Board meets. 

2.2 Paragraphs b, 7 and 8 - The remarks of the External Auditor have been care-

fully studied. The present system results from past, action of the Board and 

the Health Assembly in fixing effective working budgets and the establishment 

of the Assembly Suspense Account. These were actions taken in order to meet 

the budgetary problem which aruse due to the non-payment of the annual assess-

ments of the inactive Members. By placing these assessments in the Assembly 

Suspense Account a permanent record of them is maintained without presenting 

an inaccurate picture of the assets of the Organization. With specific ref-

erence to paragraph 7 of the Report, the External Auditor draws attention to 

a different system being applied b/ other organizations as regards the 

accounting for cash receipts during a current financial year. It should be 

noted that the system presently in use in the World Health Organization is 

also applied by other organizations and is therefore not peculiar to Ш 0 . 

As stated by the External Auditor, either s/stem accomplishes the same results 
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. . . a n d , after having given this whole matter careful consideration, the Director-

General is of the opinion that there is no reaspn to make any change in the 

procedures presently in force as these are, for the time being well-suited to 

the Organization's needs, In this connexion the External Auditor, in paragraph 

8 of his Report, also stated that: "Every Organization must choose the system 

that is best fitted to meet its own peculiar circumstances". This does not 

preclude any modifications as future conditions warrant. Modifications are 

constantly taking place in the detailed, accounting procedure as dictated by the 

needs of. and to assist in the effective operation of, the Organization. 

2.3 Paragraph 9 - The Director-General, having considered the various aspects of 

this question, has submitted in document ЕБ13/32 a proposal to increase the 

effective cash balance of táe Working Capital FuncL 

2.4 Paragraphs 10 and 11 - A document will Ъе presented to the Board furnishing a 

report on the Building Fund. An appropriate note will be appended to the State-

ment of Assets and Liabilities for 1953 and future years, as suggested by the 

External Auditor. 

2.5 Paragraph 16 - Further information received during the year regarding the items 

mentioned in this paragraph has verified that they were all project equipment. 

2.6 Paragraph 17 - This item was dealt with by the! Ad Hoc Committee of the Executive 

Board in its report to the Sixth World Health Assembly, which stated: 

MThe Committee, in reviewing paragraph 17 of the Report, heard 
a further explanation from the External Auditor on this matter and 

was advised that he had also commented on it in his report to the 

Pan-American Sanitary Eureau. The Committee felt that this matter 
had thus been adequately covered." 

2.7 Paragraph 20 - During 1953 an agreement was concluded with the United Nations 

•whereby the stocks of administrative supplies of WHO are now held in the 

United Nations storerooms and are distributed by them as required by WHO. 

If these arrangements prove to be satisfactory to both parties, the agreement 

will be continued. 


