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The Director -General has given careful consideration to the amount of, 

and the conditions relating to the establishment of the Working Capital Fund 

Auditor in his report on the accounts for 1952 regarding a possible increase 

in the size of the Working Capital Fund have been taken into account• The 

study made by the External Auditor clearly reveals that the effective balance 

of the Fund was dangerously low during May and June of 1952 • Because the 

largest contributor paid its contribution in July the situation improved and 

the cash balance of the Fund was ample for the remainder of the year. Should 

any of the larger contributors be unable for any reason to make payment of 

all or a major part of their annual assessment until after the middle of any 

year, there might not be sufficient cash in the Fund to meet current expenditure. 

Likewise any increase in the Regular Budget of the Organization in future years 

would result in additional demands on the Fund for cash to meet current 

expenditures • It is for these reasons that the D ±r e с tór-Genera 1 believes 

it is essential to increase the size of the Fund. 
w- * 

However ̂  the Direc tor-General, recognizing the desirability of avoiding, 

if possible, a n assessment on Member States in order to provide for the 

increase now considered necessary, submits the following proposal for the 

consideration of the Board, 

2. Article 58 of the Constitution of the World Health Organization reads 

as follows： 

"A special fund to be used at the discretion of the Board shall be 

established to meet emergencies and unforeseen contingencies." 

for 1955. As an important part of this study the remarks of the External 
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In accordance with the decisions of each World Health Assembly this Special 

F u n d has since 1949 been provided b y setting aside 釤00,000 in the Working Capital 

F u n d . This has the effect of reducing the amount of the Working Capital Fund which 

can be used to meet the prinary requirements for which such a Fund is normally 

established, i.e. 

(a) to finance appropriations during the financial year pending 

receipt of contributions from Members； and 

(b) to meet tmforeseen and extraordinary expenses. 

If the Special Fund of the Executive Board could b e separately established, 

apart from the Working Capital Fund, and providing the established size of the 

Working Capital Fund remains the same, it would result in a larger amount being 

available to be used for the purposes indicated under (a) and (b) above. 

3 . T h e provisions of ArtioLe 58 which refers to a "special fund" would seem to 

indicate that it would be in accordance with the intentions of the framers of the 

Constitution if .there were t o be established an entirely separate fund to be 

used at the discretion of the Board ••••» rather than continuing to have it as a 

p a r
t of thç Wórkiñg. Capital Fund and provided for each year w h e n the Health Assembly 

establishes the Working Capital Fund. 

4. The Direсtor-General recommends that: 
• * 

4.1 a separate fund be established, to be known as the "Executive Board 

Special Fund" to be used b y the Board pursuant to the authority of Article 

58 of the Constitution, the amount of such fund to b e , as at present, |300,000^ 

. * . 
4.2 this "fund b e established b y a transfer of cash from the Assembly 

Suspense Account where ançle funds are available. A t 3 1 December 1953 the 

cash balance in the account is expected to be not less than #500,000. 

5 . The proposal of the Director-General for the consequential revisions to be 

made in the Working C o i t a l Fund resolution far 1955 is reflected in the document 

(Official Records N o . 50) containing the proposed Programme and Budget Estimates 

for 1955. 
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6. Should the Executive Board wish to accept these proposals, it might wish to 

consider the adoption o í a resolution along the following lines: 

The Executive Board, • 

Considering Article 58 of the Constitution v M c h provides for the . 

establishment of a Special Fund to be used b y the Executive Board pursuant 

to that Article; 

Noting that in the past the Special Fund has b e e n provided for each year 

b y setting aside within the Working Capital F m d an amount of $300,000； 

Having studied the recommendations of the Director-General regarding the 

necessity for increasing the size of the Working Capital Fund in order to 

continue to provide adequate financial resources for the Organization; 

1 . CONCURS in the recommendation which provides for establishing the Executive 

Board Special Fund as an entirely separate fund not subject to annual approval, 

which action w i l l serve at the same time to increase the size of the Working 

Capital Fund; 

2 . NOTES that there are sufficient cash funds in the Assembly Suspense Account 

as at 3 1 December 1953 to finance the establishment of such a separate fvrndj 

3 . REC0MMEM3S to the Seventh Morid Health Assenibly the adoption of the following 

resolution: 

The Seventh World Health Assanbly, 

Considering Article 58 of the Constitution which provides that: 

"A special fund to be used at the discretion of the Board 

shall be established to meet emergencies and unforeseen 

contingencies", 

Having noted the recommendation of the Executive Board that this be 

established as a separate fund; and 

Noting that sufficient cash funds are available in the Assembly Suspense 

Account to finance the establishment of such a separate fund^ 
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1 . DECIDES to establish a separate fund to be known as the Executive Board 

Special Fvtndj 

2 . AUTHORIZES the Director-General to transfer the sum of |300,000 from the 

Assembly Suspense Account to finance the establishment of this fund; 

3 . AUTHORIZES'- thë
:

 Executive Board to use this fund to meet emergencies and 

unforeseen contingencies. A n y amounts used under this authorization are to 

be replaced b y makiiig specifiç provisions therefor in the next year's annual 

budget, except when expenditures made tinder this authority are recoverable 
• . . ... • 

from some other source• 


