
Ü^HLL, HATIONS NATIONS UNIES 

W O R L D H E A L T H 
O R G A N I Z A T I O N 

ORGANISATION MONDIALE 
DE LA SANTÉ 

Standing Committee on 
Administration and Finance. 

EXECUTIVE BOÜRD SB9/AF/10 ^ 
28 January 1952 

ORIGINAL, ENGLISH 

RSPORT OF THE EXTERNAL AUDITOR 

information document 

A member of the Standing Committee on Administration and Finance has asked 
-for information on several points in the Report of the External Auditor on the 
financial Report fpr.the period 1 January to 31 December 1950 The queries 
and the information furnished on these points by the Director-General are set 
out belcw. 

1 (а) чиегу - Paragraph 4. of External Auditor1 s report 

exhibits 工 and III of the accounts for 1950 (O.K.34) show that as at 31 
December.1950 the excess of expenditure over income for the year 1950 amounted 
to ^ 1,679,658, but as the Auditor points out, this amount represents the 
difference between expenditure and obligations incurred for 1950^ and the cash 
actually r.eceived for 1950 up to the end of that year. 

This huge deficit is not so alarming as it appears at first sight and to 
get a true picture of the position, it is- necessary to look at the position six, 
nine or twelve months after the уваг to which the accounts relate - when most 
of the contributions will have been received. 

It is suggested, therefore, that it would be helpful and useful if 
information could be furnished showing^ as at the end of the following year, 
the total income received in respect of the previous financial year and related 
to the published figures in respect of that yéar 
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1 (b) Reply - Statement showing cash deficits (difference between income and 
expenditure) of past budget years and the position as at 
31 December 1951 — — 

:in¿ Capital 
received the 

31 December 
Ï951 

47,959.55 
88,959 — . 
88,194.51 

The ad hoc Committee on their report in Fourth'Assembly paper" A4/38 refer 
to the purchase by a Regional Office of medical- books for the sum of $ 1,000. 
The Ccmmittee received dëtailed information about this matter from the 
Director-General who considered that the transaction was not in accordance with 
the Organization»s policy and that he had taken steps to prevent a recurrence 
of any similar action. • 

The Committeë would like• to be assured that '-all Regional Offices are aware 
of the position and that no further purchases of this kind have been made. 

2(b) Reply 

This paragraph of the External Auditor's Report was brought to the 
attention of all Regional Offices and the appropriate personnel at headquarters 
with a request, from the Director-General that all officials should ensure that 
purchases of this type were not repeated. 

* . . 

3(a) Query - Paragraphs 13 and 14 of the External Auditor's Report 

These deficits have been covered by withdrawals from the Work 
Fund. As adcjitiorial Contributions applicable to these years are 
money is replaced in the Working Capital Fund. 

Budget 31 December 
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1,345,101.48 

31 December 
1949 

423>043.04 
703,141.03 

31 December 
Ï95Ô 
T 

361,833-15 
268,610.95 

1,679,654.78 

2(a) Query - Paragraph 12 <bî the External Auditor's 'Report 

In these paragraphs the External Auditor implies that the present arrange-
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娜 t S for keeping account of supplies and equipment used in connexion 也 h 
前0 field projects âre not satisfactory and he suggests that control of 
supplies and equipment should be strengthened, including the maintenance of 
adequate records by Regional and /ield Offices. 

The Committee 纖 I d be glad to know .hat action, if any, has been taken 
in thie matter, and whether the Secretariat are now satisfied that the control 
and maintenance Arrangements are adequate. 

3(b) Reply 
Щ his consents the External Auditor did not state that he knew of алу 

specific instates in which property and equipment had not been adequately 
accounted for.' His comenta were in the nature of empha^zing the necessity 
f o r good records and control. These cor^enis were drawn lo the attention of 
the Regional ahd Field O f f i c e s .触 DirectX-General 购 aleo issued a 

“procedure providing for the maintenance of property inventory records in all 
Offices of the Organization. 'Ше Office of Internal Audit, as a part of ite 
regular audit, also verifies the records and inventories' of equipment and . 

supplies• 

t • • 

• Query - P^a^raph 15 of the External Auditor's Report 
The information in this paragraph shows that between the 31 December 

' 1 9 4 9 and the 31 December 1950, the value of IHO's furniture"rose from 
27,049 to $ 105,796, an increase of nearly 300英，and that most of the 

"furnlture purchased in 1950 was stocked, waiting to be brought into 咖 in 
the new building. • 

Filing cabinets and carl index cabinets have approximately doubled in 

value during the year 1950. 
The Committee would be glad to knoW whether this very conside/abXe 

increase in expenditure on office furniture was really necessary, and to be 
a s s u r e d that it was not incurred to match 脚 surroundings with new articles of 
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a better quality or more elaborate design. 

It is noted that the price of furniture is stated to have risen by more 
than 15% since the purchases were made, but this point is hardly material if 
the purchases were unwarranted.‘‘ 

4(b) Reply 

When WHO first took up quarters in the Palais des Nations, the United 
Nations placed at its disposal certain .furniture tot which at that time they 
had no immediate need, Since that date the UN requirements of furniture 
expanded, and it became necessary for them to recall the furniture on loan 
to TOO. Likewise, at the time of the expansion of the Palais to include 
offices for TOO, UN clearly indicated that Щ 0 would have to provide its own 
furniture. Therefore tbe necessary furniture to meet the needs of ИШО was 
purchased in 1950 so that it would be available at the time the new premises 
were ready for occupation and the furniture loaned from UN could be returned 
as soon as possible. 

The purchase of steel furniture was considered more economical because 
of its longer wearing capacity and because it was available at prices which 
did not exeeed those for wooden furniture of comparable quality. 

“ \ i 
The decision to purchase the furniture in 1950 did, as pointed out by the 

External Auditor, save the Organization some 15% of the cost had the purchase 
been made a little later. 

5(a) Query - Paragraph X5 of. the External auditor's Report 

The External Auditor states also in paragraph 15 of his report that all 
the equipment is covered by insurance against fire. 

It is presumed that this insurance provision applies in other directions, 
viz. against fire and property losses in the new offices. If that is the case, 
the Committee would be glad to know whether the Organization has considered 
whether or not insurance risks on property and equipment should be accepted by 
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the ûrganiaetion itself, on the ground that as the risks are not great, it 
would be more econanical not to insure through insurance companies. 

-Itarnatively, is the question of insurance against fire and property 
losses one which mi^it Ъе considered with the United Nations with a view to 
the adoption of a canprehensive uniform scheme of property and equipment 
insurance? 

ЯЬ) Reply 

fhe decision that the Organization should carry insurance on its offiee 
equipment was taken at the First lorld Health assembly. It was then decided 
that 觀0 should carry public liability and property damage insurance and sueh 
types of fire and other insurance âs was necessary for the protection of its 
property. At headquarters the Organization maintains the same type of 
insurance as is maintained by the United Nations on its furniture and equipment, 
and insures with the same ccanpany and at the same tariff. Each Regional 
and Field Office maintains an insurance од the equipment of its Office. 


