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French taxation 

A plan has been announced by the Government of France to accede to the Convention on 
Privileges and Immunities of the Specialized Agencies, but with certain reservations. One 
reservation relates to the fiscal regime applicable to the staff of Geneva-based agencies 
who reside in France. Such staff would be subject to French national taxation on their 
income received from the agencies. 

1. In the latter part of 1993, staff employed by the specialized agencies of the United Nations and residing 
in France began to receive demands by the French tax authorities for payment of income tax on the salaries 
received from their organizations. In response to formal approaches to the Minister of Foreign Affairs of 
France, the Government suspended the procedure instituted by the tax authorities for a six-month period 
pending the holding of consultations between the Government and the agencies concerned. Since it was not 
possible to hold these consultations until January 1994，the suspension of the procedure was subsequently 
renewed. 

2. In October 1994 the Government of France announced its plan to sign the Convention on the Privileges 
and Immunities of the Specialized Agencies of 1947，but with certain reservations, in particular concerning 
the tax arrangements for staff members of the specialized agencies. Staff of the Geneva agencies who live 
in France would be subject to income tax in accordance with national law on the subject, but would be 
accorded "a tax credit" equivalent to the staff assessment on their salary made by the agencies concerned. 
Only the specialized agencies would be affected by the new arrangement since France is already a party to 
the Convention on the Privileges and Immunities of the United Nations of 1946 and the Government does 
not plan to change that situation. It is also understood that with respect to the World Trade Organization, 
which is not conceived as a specialized agency of the United Nations, the staff of that organization living in 
France would not be subject to French taxation on their income from it. 

3. Representatives of the specialized agencies and of the Government met in Geneva on 11 January 1995 
to discuss the situation. The agencies have expressed the view that the plan announced by the Government 
raises various difficulties. On the question of principle, not only was the plan inconsistent with the spirit of 
the constitutions of the agencies concerned - in the case of WHO with Article 67 - but it also resulted in 
inequality of treatment for staff of the specialized agencies compared with staff of the United Nations, 
notwithstanding section 19 of the Convention which states that the staff of such agencies shall "enjoy the 
same exemptions from taxation in respect of the salaries and emoluments paid to them by the specialized 
agencies and on the same conditions as are enjoyed by officials of the United Nations". In this last respect, 
the planned reservation regarding the immunity from taxation raised the question of the compatibility of such 
a reservation with the object of the Convention and, as a consequence, casts doubt on the plan's acceptability. 

4. The matter is causing considerable concern amongst the staff residing in France. The agencies expect 
to continue consultations with the Government on the subject. 
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