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1. At its eighty-third session (January 1989), in resolution EB83.R23,1 the Executive 
Board established a Committee consisting of Dr H. Ntaba, Dr H. Oweis, Dr M. Quijario and 
Mr Song Yunfu to consider, inter alia, the interim financial report for the year 1988 
and, in accordance with Financial Regulation 12.9, to submit to the Forty-second World 
Health Assembly on behalf of the Board such comments as it deemed necessary. The 
Committee met on 8 May 1989 under the chairmanship of Dr Quij ano. 

2. The interim financial report for 1988 (document A42/12) covers the first year of the 
financial period 1988-1989 and as such is not accompanied by external audit 
certification. Although the accounts are subject to continuous review by the External 
Auditor, the interim financial report for 1988 does not contain a report by him, as he 
felt that there were no urgent or important matters that had to be brought to the 
attention of the present Health Assembly. 

3. The Committee noted that the rate of collection of contributions at 31 December 1988 
was 83.88%, as compared to 72.18% and 78.47% respectively on 31 December 1986 and 
31 December 1987. While the rate of collection of assessed contributions for the year 
1988 shows an improvement over the years 1986 and 1987 it is inferior to the rates in 
excess of 90% recorded from 1982 to 1985. The total of outstanding contributions due for 
the year 1988 and prior years from Members actively participating in the work of the 
Organization amounted to $ 55 617 408. An analysis of the figure showed that 
$ 27.8 million was due to one Mémber alone, that another seven Members with outstanding 
contributions of over $ 1 niillion each owed close to $ 19.5 million, and that the amount 
owed by all other countries totalled $ 8.3 million. 

4. The Committee noted that in view of an anticipated unusually large shortfall in the 
receipt of assessed contributions, the Director-General, in order to avoid the risk that 
the Organization would not be able to meet its financial obligations, reduced the 
implementation of activities financed from the regular budget by $ 25 million in this 
biennium. 

5. The Committee reiterated the deep concern, already expressed by the Board in January 
1989 in resolution EB83.R25, at the alarming deterioration in recent years in the payment 
of contributions by Member States and the impact of such delays on the programme of work 
approved by the Health Assembly, and, inter alia, urged Members to pay their 
contributions in a timely manner. 

1 Document EB83/1989/REC/1, p. 25. 
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6. The Committee noted that as compared with the authorized level of $ 31 million 
approved in resolution WHA40.4 for the entire biennium, the operation of the exchange 
rate facility reflected a net use of $ 21.7 million at 31 December 1988. This figure of 
$ 21.7 million reflects $ 25 507 400 of charges in respect of the Swiss franc, CFA franc 
and Danish krone and $ 3 757 500 of savings accrued in respect of the Indian rupee, 
Egyptian pound and the Philippine peso. 

7. The Committee noted that the amount of casual income available at 31 December 1988 
was $ 43 384 816 and endorsed the proposal made by the Director-General in his additional 
report on casual income presented in document A42/23 that apart from the amount of 
$ 2 307 000 proposed to be transferred to the Real Estate Fund, an amount of $ 40 977 000 
be appropriated to help finance the 1990-1991 regular budget. 

8. The statement of regular budget appropriations, obligations and balances for the 
biennium 1988-1989 as at 31 December 1988 showed that out of the $ 608 980 000 approved 
for 1988-1989, $ 421 370 348 were obligated at 31 December 1988. This left a balance 
available for obligation in 1989 of $ 187 609 652, of which only $ 162.6 million may 
under present circumstances by expected to be used by the Organization - the difference 
representing the programme implementation reductions of $ 25 million made to meet the 
expected shortfall in assessed contributions. 

9. Obligations incurred in 1988 under extrabudgetary sources of funds are higher than 
in 1986 and 1987. Increased obligations were incurred under the Voluntary Fund for 
Health Promotion, the Trust Fund for the Global Programme on AIDS, the Special Programme 
for Research and Training in Tropical Diseases, the United Nations Development Fund and 
the United Nations Population Fund. 

10. The Committee, following its examination of the interim financial report on behalf 
of the Executive Board, recommends to the Forty-second World Health Assembly the adoption 
of the following resolution: 

"The Forty-second World Health Assembly, 

Having examined the interim financial report for the year 1988； 

Having noted the report of the Committee of the Executive Board to Consider 
Certain Financial Matters prior to the Forty-second World Health Assembly; 

ACCEPTS the Director-General‘s interim financial report for the year 1988". 


