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1. At its seventy-ninth session (January 1987), in resolution EB79.R25,^ the Executive 
Board established a Committee consisting of Dr Aleya H. Ayoub, Professor I. Forgács, 
Dr W. Ko inange and Dr Uthai Sudsukh to consider, inter alia, the interim financial report for 
the year 1986 and, in accordance with Financial Regulation 12.9, to submit to the Fortieth 
World Health Assembly on behalf of the Board such comments as it deemed necessary• The 
Committee met on 4 May 1987 under the chairmanship of Dr Sudsukh. It was also attended by 
Dr F. Varet and Mr H. Ladsous, Advisers to Professor J.-F. Girard, as observers. 

2. The interim financial report for 1986 (document A40/7) covers the first year of the 
financial period 1986-1987 and as such is not accompanied by external audit certification• 
Although the accounts are subject to continuous review by the External Auditor, the interim 
financial report for 1986 does not contain a report by him, as he felt that there were no 
urgent or important matters that had to be brought to the attention of the present Health 
Assembly. 

3. The Committee noted that the rate of collection of contributions at 31 December 1986 was 
72.18%, as compared to 93.88% and 90.90% respectively on 31 December 1984 and 31 December 
1985. The actual balance outstanding as at 31 December 1986 in respect of assessed 
contributions for the effective working budget was $ 67 453 606• An analysis of the figure 
showed that $ 55.4 million was due by one Member alone, that another three Members whose 
assessment is over $ 1 million owed close to $ 6.5 million and that the amount owed by all 
other countries totalled $ 5.5 million. As at end April the amount due for 1986 assessed 
contributions was still $ 64 574 996, which did not reflect a significant improvement over 
the situation prevailing on 31 December 1986. 

4. The Committee noted that the Director-General had taken steps to avoid the Organization 
not being able to meet its financial obligations by reducing programme implementation under 
the regular budget by $ 35 million in this biennium. 

5. The Committee reiterated the concern already expressed by the Board in January 1987 in 
resolution EB79.R21, which, inter alia, urged Members to pay their contributions in a timely 
manner• 

6. The amount of casual income available at 31 December 1986 was $ 49 169 131. Interest 
earned in 1986 amounted to $ 15.1 million - the lowest in the last four years. This was due 
to lower interest rates and the non-receipt or late payment of assessed contributions• 

7. The committee noted that should the present unfavourable rates of exchange persist: to 
the end of 1987, the Organization would require $ 51.6 mi11ion to meet its commitments even 
if the Fortieth World Health Assembly should approve the increase of the casual income 
facility to $ 41 million, as recommended by the Executive Board, implementation of the 
approved programme for 1986-1987 would have to be reduced by another $ 10.6 million. 

1Document EB79/1987/REC/1, p.23. 
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8. The statement of regular budget appropriations, obligations and balances for the 
biennium 1986-1987 as at 31 December 1986 showed that out of the $ 543 300 000 approved for 
1986-1987, $ 359 382 788 were obligated at 31 December 1986. This left a balance available 
for obligation in 1987 of $ 183 917 212, of which only $ 138.3 million may under present 
circumstances be expected to be used by the Organization - the difference representing the 
programme implementation reductions of $ 35 million made to meet the expected shortfall in 
assessed contributions and $ 10.6 million to meet the additional deficit due to currency 
fluctuations• 

9. Obligations incurred in 1986 under extrabudgetary sources of funds are higher than in 
1984 and 1985• This is due mainly to contributions received by the Voluntary Fund for Health 
Promotion, totalling $ 55 116 037 in 1986 as compared to $ 38 819 220 in 1985. Although the 
payment of voluntary contributions in currencies other than the US dollar has resulted in 
higher dollar equivalents thus covering in part the effects of unfavourable rates of exchange 
when incurring expenditures, there have been some increases in real terms in contributions to 
some programmes. 

10. The Committee, following its examination of the interim financial report on behalf of 
the Executive Board, recommends to the Fortieth World Health Assembly the adoption of the 
following resolution; 

"The Fortieth World Health Assembly, 

Having examined the interim financial report for the year 1986; 

Having noted the report of the Committee of the Executive Board to Consider Certain 
Financial Matters prior to the Fortieth World Health Assembly； 

ACCEPTS the Director-General1 s interim financial report for the year 1986". 


