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(Report by the Director-General) 

1. The Twenty-sixth World Health Assembly in resolution WHA26.401 requested the Executive 
Board and the Director-General to examine the possibility of financing WHO activities in 
currencies other than US dollars and Swiss francs, taking into account a study by the 
Administrative Committee on Coordination (ACC) on the effect of continuing currency instability 
on the budgets of organizations in the United Nations system. 

2. The Director-General submitted a report on this matter to the fifty-third session of the 
Executive Board which is reproduced in Annex 6 to Official Records No. 215. In the light of 
the report, the Executive Board decided in resolution EB53.R42^ to recommend to the Twenty-
seventh World Health Assembly that further consideration of this matter be deferred until the 
United Nations General Assembly had examined a report of a working group established by the 
General Assembly to consider alternative solutions to the difficulties resulting from the 
effect of continuing currency instability and inflation. The Health Assembly accepted the 
Board's recommendation and also requested*^ the Director-General to report to the Executive 
Board on any further developments. 

3. The United Nations General Assembly at its twenty-ninth session in the latter part of 
1974 had before it a report of its Working Group on Currency Instability^ as well as a 
statement by ACC5 on the effects of currency instability and inflation on the budgets of 
organizations in the United Nations system. 

4. The Working Group on Currency Instability during a series of meetings in 1974 examined 
essentially the same or similar approaches to the currency fluctuation and inflation problems 
previously considered by ACC, as outlined in Annex 6 to Official Records No. 215. It 
concluded "that currency fluctuations and inflationary pressures were likely to continue and 
that there would probably be no early return to fixed values. The issues before it were 
highly complex and susceptible to rapid change in the light of changing circumstances in the 
world financial scene. Moreover, the Group was keenly aware of the fact that any measures 
proposed would need to be sufficiently flexible to be able to accommodate the individual 
circumstances of the various organizations within the United Nations system, each of which 
was affected differently by currency instability and which, in addition, had differing 
budgetary and financing arrangements". 

1 Off. Rec. Wld Hlth Org., 1973, No. 209. 
2 Off. Rec. Wld Hlth Org., 1974, No. 215. 
3 Off. Rec. Wld Hlth Org., 1974, No. 217 (resolution WHA27.13) 
Document A/9773. 

5 Document A/C.5/l622. 
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5. ACC in its statement concurred with the abovementioned conclusion of the Working Group and 
recalled inter alia the recommendation of the Advisory Committee on Administrative and Budgetary 
Questions that ACC explore in greater detail the possibility of assessing contributions in a 
"mix" of currencies. In pointing out that, as also reported by the Working Group on Currency 
Instability, the Government of Switzerland had expressed opposition to the idea that the Swiss 
franc might be substituted for the United States dollar as a budgetary currency or for the 
payment of contributions of the members of an organization, ACC concluded that there would be 
little purpose in pursuing the currency "mix" approach to the problem, at least in so far as 
organizations with headquarters in Switzerland were concerned. 

6. Following its consideration of this matter the United Nations General Assembly adopted a 
resolution in which it noted inter alia that the Working Group on Currency Instability had 
found no generally agreed alternatives to policies already being utilized in the United Nations 
and related agencies in order to solve the problems faced by the organizations as a result of 
continuing currency instability and inflation. The General Assembly also requested the 
Secretary-General, in consultation with his colleagues in ACC, to keep these problems under 
review and to report any further developments to the General Assembly at its thirtieth session. 

7. In taking account of the foregoing the Board may wish to consider again the contents of the 
Director-General9s previous report as reproduced in Annex 6 to Official Records No. 215, with a 
view to submitting a recommendation on this matter to the Twenty-eighth World Health Assembly. 


