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First Report of the Ad Hoc Committee of the Executive Board

11. At its fifty-third session, the Executive Board, in resolution EB53.R55 established an 
Ad Hoc Committee consisting of Dr M. U. Henry, Dr N. Ramzi and Dr A. Sauter to consider, 
inter alia, the Financial Report on the accounts of the Organization for 1973 and the reports 
of the External Auditor, and in accordance with Financial Regulation 12.9, to submit to the 
Twenty-seventh World Health Assembly, on behalf of the Board, such comment s'\as it deemed 
necessary.

2. The Committee met on 6 May 1974; Dr M. U. Henry was elected Chairman. The Committee 
held a second meeting on 7 May 1974.

3. The Committee reviewed the Financial Report of the Director-General for 1973 and the 
reports of the External Auditor, as contained in Official Records, No. 214. The Committee 
noted that the Financial Report in English, French and Spanish had been distributed to Member 
States in good time, despatched from headquarters on 2 April 1974.

4. The Committee was advised that the form of presentation of the Financial Report was 
practically the same as in previous years although there had been an editorial change whereby 
the title "Exhibits" had been changed to "Statements" to conform to the standard text of the 
"Audit Opinion" as contained in paragraph 5 of the Appendix to the Financial Regulations.

5. The Committee noted that total appropriations for the effective working budget for 1973 
amounted to $ 96 682 900 and in this connexion established the following comparative table.

1971 1972 1973

Percentage
1972
over
1971

increase
1973
over
1972

Initial budget 
estimates 73 475 000 82 023 000 93 174 400 11.6 13.6

Supplementary
appropriations 1 740 000 4 Oil 290 3 508 500 - -

Total 75 215 000 86 034 290 96 682 900 14.4 12.4
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The Committee was informed that one of the main factors influencing the size of the 
increases was the currency realignments which took place over the years in question.

6. The Committee observed with satisfaction that 96.55% of assessments on Members 
had been collected by 31 December 1973. This percentage of collection had only been 
exceeded twice in the past, in 1957 (97.08%) and 1964 (96.64%), and was considerably better 
than the rate of collection over the past five years, the average of which had been about 
93%. Total assessments on Members for the effective working budget for 1973 were
$ 90 295 247 of which $ 87 175 825 was collected during the year, and this amount, taking 
into account the appropriate transfer to the Tax Equalization Fund ($ 402 010), and other 
income of $ 6 789 663 made a total budgetary income of $ 93 563 478. Since obligations 
incurred totalled $ 95 547 350 the resulting cash deficit for 1973 was $ 1 983 872 which was 
covered by an advance from the Working Capital Fund. By 30 April 1974 an additional 
$ 1 210 049 of contributions in respect of 1973 had been collected reducing the amount owing 
to the Working Capital Fund to $ 773 823,

7. During its examination of the reports of the External Auditor, the Committee noted that 
in connexion with audit visits to three regional offices a review had also been made of the 
procedures in respect of project implementation, and that it was the Auditors' opinion that 
there would be advantages in more standardized procedures for all regions in respect of 
project reporting and evaluation. The Committee was advised that the Director-General had 
this matter under active consideration. Additionally, note was taken of the annex to the 
Auditors' Report contained on pages XXVI and XXVII of Official Records, No. 214, which 
contained statistics and financial information on the "Financial implementation of regular 
budget projects for 1973". It was noted that this information was directly comparable to 
that provided in the Audit Report for 1972.

8. In accordance with the provisions of paragraph 3 of resolution EB53.R91 the Director- 
General reported to the Committee the additional transfers between sections of the appropriation 
resolution for 1973 which he had found it necessary to make when the Financial Accounts for 
1973 were finalized. These transfers had been made within the Director-General's authority
as set forth in paragraph С of resolution WHA25.46.^ After review of these transfers and 
taking into account the additional information provided in response to questions from Members 
of the Committee, the Committee took note of these transfers, which were shown on page XIV 
of the Financial Report, Official Records, No. 214.

9. Following its examination of the Financial Report of the Organization for 1973 and the 
reports of the External Auditor thereon, the Committee, on behalf of the Executive Board, 
decided to recommend to the Twenty-seventh World Health Assembly the adoption of the 
following resolution:

The Twenty-seventh World Health Assembly,

Having examined the Financial Report of the Director-General for the period
1 January to 31 December 1973 and the reports of the External Auditor for the same 
financial period, as contained in Official Records, No. 214; and

Having considered the report of the Ad Hoc Committee of the Executive Board on 
its examination of these reports,

ACCEPTS the Director-General's financial report and the reports of the External 
Auditor for the financial year 1973.
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