
NDEXED

A21/AFL/19 
9 May 1968

ORIGINAL: ENGLISH
TWENTY-FIRST WORLD HEALTH ASSEMBLY

Agenda item 3.8.3

MEMBERS IN ARREARS IN THE PAYMENT OF THEIR 
CONTRIBUTIONS TO AN EXTENT WHICH MAY INVOKE 

ARTICLE 7 OF THE CONSTITUTION

Report by the Director-General

1. At the request of the Ad Hoc Committee of the Executive Board, the Director-General 
communicated by cable on 6 May 1968 with Ecuador and Paraguay, requesting them to pay their 
arrears before Monday, 13 May 1968, or, if they were unable to do so, to communicate the 
difficulties they were experiencing in making such payments.

2. A payment of US$ 20 ООО has been received from Paraguay since the report of the Ad Hoc 
Committee, document A21/AFL/16, was issued. This payment liquidates Paraguay's arrears for 
1965, part of 1966 and the additional advance to the Working Capital Fund. As a result of 
this payment, Paraguay is no longer in arrears to an extent which might invoke Article 7 of 
the Constitution.

3. Also since document A21/AFL/16 was issued, we have been advised by the United Nations 
that they have received a payment of $ 4531 from Ecuador for the account of this Organization. 
This payment liquidates Ecuador's arrears for 1965 and a part of its 1966 contribution. As
a result of this payment, Ecuador is no longer in arrears to an extent which might invoke 
Article 7 of the Constitution.

4. In addition to the communication from the Dominican Republic annexed to document 
A21/AFL/16, a further communication dated 3 April 1968, received 7 May 1968, is annexed 
herewith (Annex 1).

5. The Government of Uruguay has indicated by a letter dated 6 May 1968 that it wishes to 
submit to the Twenty-first World Health Assembly a proposal for payment of all its outstanding 
contributions. The proposal is that the Government of Uruguay will settle its outstanding 
contributions by issuing, in favour of the Organization, Government of Uruguay Treasury Bills 
denominated in US dollars. These Treasury Bills will mature at three, six, nine and twelve 
month intervals and will not bear interest.

6. In the course of correspondence between the Government of Uruguay and the Director-General, 
the Government of Uruguay has been informed that:

(a) the proposed method of payment does not constitute a payment as required by 
Financial Regulation 5.5, ■*" payment meaning either a payment in cash or by means which makes 
cash immediately available to the Organization;

(b) the effective date of payment of contributions by the proposed method would thus
be the day on which the account of the Organization receives credit in cash, i.e. at the date 
of redemption of the Treasury Bills.

7. Attached hereto are the copies of relevant correspondence (see Annexes 2, 3, 4 and 5).

1 Basic Documents, 19th ed., p. 74.
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ANNEX 1

Permanent Delegation of the Dominican
Republic to the International Organizations 
in Geneva 

116 Chemin de la Montagne 
1224 Chêne-Bougeries 
Geneva

Geneva, 3 April 1968

Ref. N-148/68

Sir,

I have the honour to refer to your letter No. 1355 of 18 March on the subject of the 
arrears of contributions owed by our country to the World Health Organization, and to inform 
you that the Government of the Dominican Republic regrets that it is unable to pay these 
contributions before 6 May 1968, because of the country's present economic situation.

Though I cannot indicate the date on which the Government of the Dominican Republic 
will be able to pay its arrears of contributions, I am nevertheless in a position to inform 
you that the necessary arrangements are being made to fulfil its obligations in that regard.

I have the honour to be,

Sir,

Your Obedient Servant,

Fabio Herrera-Roa 
Chargé d'Affaires

The Director-General 
World Health Organization 
Geneva
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ANNEX 2

TRANSLATION

Permanent Delegation of Uruguay 
Geneva

Geneva, 18 April 1968

Ref. DP/263/68

I have the honour to write to you, on the instructions of my Government, in order to 
propose that the arrears of contributions owed by Uruguay should be paid in dollar treasury 
bills.

This solution has already been utilized by my Government and accepted by the United 
Nations for the payment of Uruguay's contribution for last year to the Expanded Programme 
of Technical Assistance and the Special Fund.

I have the honour to be,

Sir,

Your obedient Servant,

Héctor Gros Espiell 
Ambassador
Permanent Representative

The Director-General 
World Health Organization 
Geneva
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ANNEX 3

TRANSLATION

Permanent Delegation of Uruguay 
Geneva

Geneva, 19 April 1968

Ref : DP/265/68

Further to my letter No. DP/263/68 of 18 April 1968, I have the honour to send you 
additional information, provided to-day by my Government, regarding the matter in which 
payment of contributions will be made through treasury bills.

The said bills will have maturity dates staggered over periods of three, six, nine and 
twelve months, and will not bear interest.

I have the honour to be,

Sir,

Your obedient Servant,

Héctor Gros Espiell 
Ambassador
Permanent Representative

The Director-General 
World Health Organization 
Geneva



A21/AFL/19

ANNEX 4

TRANSLATION

F.10-3 URUGUAY 30 April 1968

I have the honour to refer to your letters DP/263/68 and DP/265/68 dated 18 and 19 April 
1968 respectively advising me of your Government's proposal to settle its arrears of 
contributions to this Organization by means of US Dollar Treasury Bills yielding no interest 
and maturing in three, six, nine and twelve months.

The Financial Regulation of the Organization which is relevant to the payment of 
contributions, reads as follows:

"5.5. Annual contributions and advances to the Working Capital Fund shall be assessed 
in US dollars, and shall be paid in either US Dollars or Swiss Francs; provided that 
payment of the whole or part of these contributions may be made in such other currency 
or currencies as the Director-General, in consultation with the Board, shall have 
determined."

Paragraph 2 of resolution WHA8.13, adopted by the Eighth World Health Assembly, reads as 
follows :

"2. RESOLVES that, if a Member is in arrears in the payment of its financial 
contributions to the Organization in an amount which equals or exceeds the amount of the 
contributions due from it for the preceding two full years at the time of the opening of 
the World Health Assembly in any future year, the Assembly shall consider, in accordance 
with Article 7 of the Constitution, whether or not the right of vote of such a Member 
shall be suspended."

The method of payment proposed by the Government of Uruguay to settle the amounts owing 
to the World Health Organization in respect of contributions and advance to the Working Capital 
Fund cannot be accepted because it does not constitute a payment as required by Financial 
Regulation 5.5. Payment means either a payment in cash or by a method which makes cash 
immediately available to the Organization.

The receipt from your Government of US Dollary Treasury Bills maturing in several months' 
time could not be considered as payment until such time as these Bills could be placed to the 
credit of the Organization's bank account with the Federal Reserve Bank of New York, New York. 
The effective date of payment would thus be the day on which our account would be credited with 
cash and, in these circumstances, your Government would remain in arrears to an extent which 
would invoke the provisions of Article 7 of the Constitution at the time of the Twenty-first 
World Health Assembly, convened for 6 May 1968.

H.E. Mr H. Gros Espiell
Ambassador, Permanent Representative of Uruguay 

to the United Nations Office and the 
Specialized Agencies at Geneva 

66, rue Rothschild, Apt. 43
1202 Geneve ../. .
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H.E. Mr H. Gros Espiell
1202 Genève 30 April 1968

Such an arrangement for settlement of the financial situation of Uruguay vis-à-vis this 
Organization could only be accepted by a decision of the Assembly. Should your Government 
wish to make such a proposal, I should be pleased to submit it to the Twenty-first World 
Health Assembly, together with such detailed technical information as might be provided by 
you regarding the above-mentioned Treasury Bills.

I have the honour to be,

Sir,

Your obedient Servant,

M.G. Candau, M.D. 
Director-General
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ANNEX 5

TRANSLATION

Permanent Delegation of Uruguay
Geneva Geneva, 6 May 1968

Ref. DP/297/68

I have the honour to acknowledge receipt of your letter F.10-3 Uruguay, dated 30 April 1968.

I have taken due note of your comments and,statement concerning the proposal made by the 
Government of Uruguay in its notes DP/263/68 and DP/265/68, dated 18 and 19 April 1968, 
respectively, communicated to you by the Permanent Delegation.

In reply, I have the honour to inform you that my Government agrees that the above- 
mentioned proposal for payment should be submitted to the Twenty-first World Health Assembly.

May I ask you, therefore, to take the necessary steps for submission of the proposal to 
the Assembly, under the conditions set out in ths last paragraph of your letter of 30 April.

My Delegation feels that the willingness to pay all outstanding contributions which 
Uruguay has manifested, not through a mere promise but by handing over Treasury drafts, a 
system by means of which Uruguay's liabilities towards various international institutions and 
bodies have been settled, will render possible the participation of its Delegation in the 
Twenty-first World Health Assembly, as well as the future expansion of the collaboration 
between WHO and the Uruguayan Government.

I have the honour to be,

Sir,

Your obedient Servant,

Hector Gros Espiell 
Ambassador
Permanent Representative

Dr M.G. Candau
Director-General
World Health Organization
Geneva


