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1. At its thirty-first session, the Executive Board in resolution EBJ1,R52, 

established an Ad Hoc Committee consisting of Dr М. K. Afridi, Professor E. Aujaleu 

and Dr A. Nabulsi, to meet on 6 May I963 to consider the Report of the External 
Auditor on the accounts of the Organization for the year 1962, and to submit to the 

Sixteenth World Health Assembly, on behalf of the Board, such comments as it deemed 

necessary.

2. The Committee met on 6 May 196З in the Palais des Nations and Dr Afridi was 
elected Chairman.

3 . Mr Uno Brunskog, External Auditor, introduced his report and commented on the 

more important matters raised therein and in the Financial Report of the Director- 

General .

4. The Committee then reviewed the report of the External Auditor in detail and 

received, either from the External Auditor or from representatives of the Director- 

General, explanations on various points raised by the members of the Committee.

5. On the basis of its review, the Committee desires to bring the following items 

to the attention of the Assembly:

5.1 In paragraph 1 of his Report, the External Auditor comments on the scope and 

character of his audit and states: "The scope and character of the audit in I962 
has been essentially the same as in earlier years. Transactions, accounts and 

inventories were examined to the extent necessary to satisfy myself as to their
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correctness. The financial statements submitted to me for audit have been certified 

accordingly. I have also examined the reports of the internal auditors and reviewed 

their work, which has given me complete satisfaction. In connexion with the 1962 audit,
I wish to state specifically that to my knowledge there have been no cases of fraud or 

presumptive fraud".

5*2 In paragraphs 1.2 and 1 .3 of his report, the External Auditor states: "During 1962 
I visited two regional offices and formed the opinion that the financial and administrative 

aspects of the work in these offices were being performed satisfactorily". "As a result 

of my audit of the accounts of the Organization as a whole, I can state that they are well^ 

kept and comply with established policies, rules and regulations of the Organization and 

the Health Assembly. In keeping with past practice I have during 1962 drawn attention 
to minor errors, discovered during the course of the audit, which have immediately been 

adjusted and therefore call for no further audit observation. Such minor errors, 

involving for instance small calculating mistakes, are unavoidable in any international 

organization with fairly large operations. It is the frequency of errors that would be 

of significance, but I am pleased to report that in the World Health Organization the 

number of such errors has been negligible. In fact, it has given me great satisfaction 

to see that one of the regional offices, with sudden considerable expansion of activities 

in I962, while not fully staffed was nevertheless able with substantial overtime to carry 
out its financial and administrative work very efficiently indeed."

5 .3 The Committee desires to bring to the attention of the Assembly the following commei^| 

by the External Auditor in paragraph 1.4 of his report : "Again this year the result of

my audit leads me to confirm that the different funds of the Organization have been well 

managed'.

5.4 In paragraph 2.2 of his report, the External Auditor noted that the total obligations 

incurred in 1962 amounted to $ 24 164 650, representing 97.19 Per cent, of the effective 

working budget for that year. The comparable figure for 1961 was 97*07 per cent.

5.5 In paragraph 2.3 of his report, the External Auditor remarks on the cost of the 

administrative services of the Organization as follows: "From the above table it will

be seen that, while the percentage of the obligations for the operating programme increased
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by 2.4 per cent., that relating to administrative services decreased by 1 per cent, in 

I962. Taking into account the total obligations incurred by the Organization in 1962 
from all its resources, amounting to some $ 35-7 million (as shown in Appendix 1 to the 

Financial Report), obligations for administrative services represented 6.02 per cent. only. 

This does not include the activities carried out by the Organization in the Congo 

(Leopoldville) against reimbursement by the United Nations. Disbursements totalled 

$ 2.58 million in 1962. If these disbursements are added to the above total obligations, 

the percentage for administrative services would be 5 *6".

5.6 In paragraph 5 of his report, the External Auditor comments on the position of the 

Working Capital Fund and advised the Committee that he intended to make a further study 

of the position of this Fund during 19&3 - The Committee also noted that, in resolution 

WHA13.41, the Assembly had requested the Executive Board to review the situation of 

the Working Capital Fund at its first session in 1965-

5-7 In paragraph 6.3 of his report, the External Auditor noted that there were proceeds 
of $ 181 303 from the postage stamp project of WHO's malaria eradication programme and 
stated: "I have reviewed the Agreement between WHO and the Inter-Governmental Philatelic 

Corporation, the guarantee from the bank in New York acting as custodian of the stamps, 

and related material, and also the quarterly accounts covering payments and inventory 

of stamps etc. I have found all these arrangements satisfactory in safeguarding the 

interests of the Organization and have no observation to make on the accounts".

5-8 In summing up his report on the Regular Funds of the Organization, the External 

Auditor drevj special attention to paragraph 9 of kis report, which states: "in my audit 

report concerning the accounts for 1957> I stated inter alia: ’ . . . the control exercised 

over all transactions has attained such a standard that I feel obliged to felicitate the 

World Health Organization on the occasion of its Tenth Anniversary on its very good and 

sound financial administration'. Now, fifteen years after the inception of WHO, during 

which time the activities of the Organization have increased by about nine times, I am 

pleased to state that what I said in 1958 is still valid. Good administration in an 

organization of WHO's structure is particularly important to enable the technical activities 

to be carried out efficiently".
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6. The Committee wishes to commend the External Auditor on his report and to express 

its appreciation of the explanations given by him and by the representatives of the 

Director-General during the review of the Report.

7. The Committee recommends to the Sixteenth World Health Assembly the adoption of 

the following resolution:

"The Sixteenth World Health Assembly,

Having examined the Financial Report of the Director-General for the 

period 1 January to 31 December 1962 and the Report of the External Auditor 
for the same financial period, as contained in Official Records No. 126j 

and

Having considered the report of the Ad Hoc Committee of the Executive 

Board on its examination of these reports,

ACCEPTS the Director-General's Financial Report and the Report of the 

External Auditor for the financial year 1962."


