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FINANCIAL REPORT OF WHO FOR 1957 AND REPORT OF THE EXTERNAL AUDITOR 
REPORT OF THE AD HOC COMMITTEE OF THE EXECUTIVE BOARD

1. At its twenty-first session the Executive Board (in resolution EB21.R62) 

established an Ad Hoc Committee, consisting of Sir J*hn Charles, Dr.P. E. Moore 

and Dr H. van Zile Hyde "to meet on 26 May 1958 to consider the Report of the 

External Auditor on the accounts of the Organization for the year 1957 and to 

submit to the Eleventh World Health Assembly, on behalf of the Board, such 

comments as it deems necessary."

2. The Committee met on 26 May 1958 in Minneapolis, Minnesota and was attended 

by the members listed above. Dr P. E. Moore was elected chairman.

3. The representative of the Director-General introduced the Financial Report̂ ' 

and gave explanations of the various Exhibits and Schedules contained in the 

Report,

lb Mr Brunskcg, the External Auditor, introduced his report and made comments 

on the more important matters raised therein.

5- In paragraph 2(b) of his report the External Auditor drew attention to the 

fact that the costs relating to the Operating Programme continued to increase 

and that 87-3 per cent of the 1957 budget had been expended for the purpose.

On the other hand the costs of Administrative Servions had continued to decrease 

and had reached the lowest level hitherto, 9»6 per cent.

1 Off. Rec. Wld Hlth Org. 85, 2-62
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6. In Paragraph 2(c) the External Auditor stated;

"During 1957 the collection of contributions from active Member 
States reached the highest percentage since the inception of 
the World Health Organization, viz. 97.08 per cent. The corres
ponding figures for the years 1956 and 1955 were 95.59 and 91.91."

7. In Paragraph 2(e) the External Auditor drew attention to the fact thats

"In 1957 there was a cash surplus (i.e. the difference between 
obligations incurred in respect of the financial year 1957 and 
the budgetary income in cash) amounting to $90 530. In 1953 there 
was also a cash surplus; in all other years there have been cash 
deficits, all of which have been covered by subsequent collections.1'

8. The Committee was gratified to note Paragraph 2(j) of the External

Auditor1s Report,

"Finally, I would state that the financial situation of the 
Organization is sound."

9. In rep'Iy to' S question from a member o’f"£he Committee-the External 
Auditor stated that the report of the Standing Committee on Administration and 

Finance, of the Executive Board had been of great value because the comparative 

analyses contained therein made it unnecessary for him to provide similar 

information.

10. The Committee ft as particularly pleased with thê observation contained- in
Paragraph 3 of the External Auditor's Report, and feels that the paragraph

should be especially drawn to the attention of the Assembly. This paragraph

reads as follows:

"This year when the World Health Organization celebrates its 
Tenth Anniversary it may be appropriate for щв to make "a brief 
general comment regarding the management of the funds of the 
Organization

The Ad Hoc Committee appointed to act on behalf of the Executive 
Board to deal with my reports on the audits of the Organization's
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accounts included during earlier years in its remarks comments 
on the value of the Auditor's reports. At that time I was obliged 
to draw attention to defects that existed - to speak frankly of 
an unsound financial position, or of the inadequacy of the 
Working Capital Fund, and the like. As time passed and these 
defects were overcome, and as the Secretariat gained in experience, 
these critical remarks disappeared from my reports. And now, the 
control exercised over all transactions has attained such a 
standard that I feel obliged to felicitate the World Health 
Organization on the occasion of its Tenth Anniversary on its 
very good and sound financial administrât ion.1'

11. The Committee recommends to the' Eleventh -fcrld Health Assembly the 

adoption of the following resolution:

"The Eleventh World Health Assembly,

Having examined the Financial Report of the Director-General for 

the period 1 January to 31 December 1957 and the Report of the External 

Auditor for the same financial period, as contained in Official Records 

No. 85j and

Having considered the report of the Ad Hoc Cbmmittee of the 

Executive Board on its examination of these reports,

ACCEPTS the Director-General's Financial Report and the Report of 

the External Auditor for the financial year 1957«“


