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FIFTY-SEVENTH WORLD HEALTH ASSEMBLY A57/22
Provisional agenda item 15.2 17 May 2004

Satus of collection of assessed contributions,
Including Membersin arrearsin the payment of
their contributionsto an extent that would justify
Invoking Article 7 of the Constitution

Second report of the Administration, Budget and Finance Committee
of the Executive Board to the Fifty-seventh World Health Assembly

STATUSOF COLLECTION

1 The Administration, Budget and Finance Committee met on 14 May 2004 under the
chairmanship of Dr A.A. Yoosuf (Maldives) to consider, inter alia, the status of collection of assessed
contributions including Members in arrears in the payment of their contributions to an extent that
would justify invoking Article 7 of the Constitution, and proposals by Armenia and Ukraine for
specia arrangements for settlement of arrears (see Annex).

2. The Committee noted that the rate of collection of assessed contributions was 67% at 30 April
2004, compared with 27% at 30 April 2003.

3. The Committee also noted with much appreciation that since preparation of the tables contained
in the Annex, some Members had made payment of the amount of contributions due for 2004 in full,
and in some cases, partial or full payment for future years. These Members are Andorra, Burundi,
Greece, Malawi, Norway, Sao Tome and Principe, Senegal, Timor-Leste, Turkey and United Arab
Emirates. A further three Members, Ecuador, Madagascar and Serbia and Montenegro, had partially
paid their assessed contributions for 2004. As a result of those payments, the overall collection rate
had risen to 68% at the time of the Committee meeting.

4. Following the receipt of a further US$ 10 million in respect of prior year contributions, the
Committee noted that the total due for prior years had been reduced to US$ 100 million, compared
with US$ 106 million at 30 April 2003.

5. The Committee noted that the voting privileges of 22 Members (Afghanistan, Antigua and
Barbuda, Argentina, Armenia, Central African Republic, Chad, Comoros, Dominican Republic,
Georgia, Guinea-Bissau, Irag, Kyrgyzstan, Liberia, Nauru, Niger, Republic of Moldova, Somalia,
Suriname, Tgjikistan, Togo, Turkmenistan and Ukraine) remained suspended, and that suspension
would continue at the Fifty-seventh and subsequent Health Assemblies until the arrears had been
reduced to a level below the amount that would justify invoking Article 7 of the Constitution. Since
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30 April 2004, Djibouti had paid US$ 37 753 in respect of both its arrears and a part of its 2004
contribution, and as a result was no longer subject to the provisions of Article 7.

6. The Committee noted that payment had also been received from Saint Lucia, with the result that
Heath Assembly resolution WHAS56.10 would not take effect with respect to that Member, whose
voting rights would not be suspended at the opening of the forthcoming Health Assembly.

7. The Committee considered the situation of the four Member States with arrears at 30 April 2004
that would justify adoption of a resolution under which their voting rights would be suspended from
the opening of the Fifty-eighth World Health Assembly. Since 30 April payments had been received
from Paraguay and Peru that were sufficient for them no longer to be concerned by such aresolution.

8. In respect of the remaining two Members, Solomon Islands and Uruguay, the Committee
decided that a resolution should be drafted by which their voting rights would be suspended from the
opening of the Fifty-eighth World Health Assembly unless sufficient payment had been received by
the aforesaid opening.

SPECIAL ARRANGEMENTSFOR SETTLEMENT OF ARREARS

9. The Committee first examined the request by Armenia for a specia arrangement for the
settlement of its outstanding contributions which currently amounted to US$ 2 446 150. The
Committee thanked Armenia for submitting its proposal, and expressed some appreciation of the
unique circumstances that had led to the high level of arrears compared with its current annual
assessment.

10. The Committee expressed support for the good intentions behind the proposal, but also some
concern about the commitment to an eventual full payment of outstanding arrears. It did not wish to
create a precedent by which Member States would delay full payment of assessments over avery long
period, with a consequent adverse effect on the financial stability of the Organization.

11.  Inresponse to those concerns, the Permanent Representative explained that Armenia was totally
committed to making full payment of its arrears and to making payments on a regular basis. He also
confirmed that Armenia s intention was to review the level of payments after three years, and to agree
on apayment period for the remaining arrears that would not exceed atotal of 10 years.

12.  The Committee welcomed those clarifications and concluded that it would recommend the
proposal of Armenia to the Heath Assembly with the addition of a commitment by Armenia to
making full payment of its arrears over a 10-year period; the details of the minimum payment to be
made in the last seven years would be approved by the Sixtieth World Health Assembly.

13. The Committee then considered the request by Ukraine for a special arrangement for the
settlement of its outstanding assessed contributions which amounted to US$ 37 415 718 at 30 April
2004. Those arrears were by far the highest long-term arrears of any Member State, and represented
over one third of the total arrears owed to the Organization at 30 April 2004.

14. In considering the 15-year period over which Ukraine proposed to pay its arrears, the
Committee recalled the concerns expressed at recent Health Assemblies about the acceptability of very
long payment periods. Last year, in considering a proposal by Kazakhstan, the Fifty-sixth World
Health Assembly had accepted a 10-year payment period, provided that a commitment was made to
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repay half the total amount owed over five years, in addition to the full payment of current year
contributions. However, the total amount to be repaid by Ukraine was exceptionally high, and Ukraine
had already demonstrated its clear commitment to settle its arrears by recently making a payment of
US$ 3.9 million.

15. The Committee considered aternatives regarding an appropriate maximum term over which
Ukraine would settle its arrears and the minimum payment to be made each year. The Permanent
Representative of Ukraine explained that because of the size of the total amount owed, 15 years was
the shortest acceptable period over which payment could be made. He would consult further with his
Government in respect of commitments that might be made in respect of a level of total repayment
that could be made midway through the full payment period.

16. The Committee concluded that it would support a draft resolution to the Health Assembly in
respect of Ukraine's proposal, but stressed that such a resolution would be strengthened if Ukraine
were able to reduce the total payment period from 15 years and/or to improve upon the commitments
made concerning minimum cumulative payments by a certain future date.

RECOMMENDATIONSTO THE WORLD HEALTH ASSEMBLY

17. The Committee recommended the following resolution for consideration by the Fifty-seventh
World Health Assembly:

The Fifty-seventh World Health Assembly,

Having considered the second report of the Administration, Budget and Finance
Committee of the Executive Board to the Fifty-seventh World Health Assembly on Membersin
arrears in the payment of their contributions to an extent that would justify invoking Article 7 of
the Constitution;*

Noting that, at the time of opening of the Fifty-seventh World Health Assembly, the
voting rights of Afghanistan, Antigua and Barbuda, Argentina, Armenia, Central African
Republic, Chad, Comoros, Dominican Republic, Georgia, Guinea-Bissau, Irag, Kyrgyzstan,
Liberia, Nauru, Niger, Republic of Moldova, Somaia, Suriname, Tgjikistan, Togo,
Turkmenistan and Ukraine remained suspended, such suspension to continue until the arrears of
the Member State concerned have been reduced, at the present or future Health Assemblies, to a
level below the amount that would justify invoking Article 7 of the Constitution;

Noting that Solomon Islands and Uruguay were in arrears at the time of the opening of
the Fifty-seventh World Health Assembly to such an extent that it is necessary for the Health
Assembly to consider, in accordance with Article 7 of the Constitution, whether or not the
voting privileges of these countries should be suspended at the opening of the Fifty-eighth
World Health Assembly,

! Document A57/22.
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DECIDES:

(1) that, in accordance with the statement of principles in resolution WHA41.7, if, by
the time of the opening of the Fifty-eighth World Health Assembly, Solomon Islands and
Uruguay are still in arrears in the payment of their contributions to an extent that would
justify invoking Article 7 of the Constitution, their voting privileges shall be suspended as
from the said opening;

(2) that any suspension which takes effect as aforesaid shall continue at the Fifty-
eighth and subsequent Health Assemblies, until the arrears of Solomon Islands and
Uruguay have been reduced to a level below the amount that would justify invoking
Article 7 of the Constitution;

(3) that this decision shall be without prejudice to the right of any Member to request
restoration of its voting privileges in accordance with Article 7 of the Constitution.

18. The Committee requested the Secretariat to consult with representatives of Armenia and
Ukraine with a view to submitting proposed resolutions to the Heath Assembly in line with the
recommendations of the Committee.
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Satus of collection of assessed contributions,
Including Membersin arrearsin the payment
of thelr contributionsto an extent which would
justify invoking Article 7 of the Constitution

Report by the Secretariat

1 In order that WHO may deliver the approved programme budget in full, contributions from
Member States must be received in full and on time. All Member States are required under Financial
Regulation 6.4 to pay their contribution as of 1 January of the year in which they are due. Low annual
rates of collection have been of serious concern to successive Executive Boards and Health
Assemblies.

2. The rate of collection at end 2003 was 90%, 8% higher than at 31 December 2002.
Contributionsin full had been received from 78 of the 194 Members and Associate Members. The rate
of collection for 2004 was 67% as at 30 April 2004, compared with 27% at 30 April 2003. Annex 1
shows the status of collection as of 30 April 2004 for 194 Members and Associate Members. The
excellent improvement in the amount collected for the current year is very welcome. At 30 April 2004,
the number of Member States having made part payment is 51, as compared to 57 Member States at
30 April 2003. It should also be noted that at 30 April 2004, 65 Members and Associate Members had
not paid any part of their contributions.

3. Unpaid contributions as at 30 April 2004 amounted to US$ 252 million, with a further
US$ 13.4 million due under special arrangements authorized by the Health Assembly, payable in the
future, under instalment schemes (see Annex 1, Sections 2 and 3). The unpaid amount of
US$ 252 million, comprises US$ 142 million relating to 2004, and US$ 110 million due for prior
years. In comparison, at 30 April 2003 unpaid contributions stood at US$ 398 million, of which
US$ 108 million was for prior years and a further US$ 9.8 million was due under specia
arrangements.

4. Article 7 of the Constitution states that “1f a Member fails to meet its financial obligations to the
Organization ... the Health Assembly may ... suspend the voting privileges to which a Member is
entitled”. If at the time of the opening of the Health Assembly, a Member is in arrears in an amount
which equals or exceeds the amount of contributions due from it for the preceding two full years, the
Health Assembly takes a decision on suspension of the Member’ s voting privileges in accordance with
resolution WHA41.7.
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5. In accordance with previous Health Assembly resolutions, the voting privileges of the
23 Member States, as listed in Annex 2, have been suspended (Afghanistan, Antigua and Barbuda,
Argentina, Armenia, Central African Republic, Chad, Comoros, Djibouti, Dominican Republic,
Georgia, Guinea-Bissau, Iraq, Kyrgyzstan, Liberia, Nauru, Niger, Republic of Moldova, Somalia,
Suriname, Tgjikistan, Togo, Turkmenistan and Ukraine). The suspension is to continue at the Fifty-
seventh and subsequent Health Assemblies until the arrears have been reduced to a level below the
amount which would justify invoking Article 7 of the Constitution.

6. Pursuant to the adoption of resolution WHAS56.10 by the Fifty-sixth World Health Assembly,
the voting privileges of Saint Luciawill be suspended as from the opening of the Fifty-seventh World
Health Assembly on 17 May 2004 if at that time this Member is still in arrears in the payment of its
contributions to an extent which would justify invoking Article 7 of the Constitution.

7. Four other Members (Paraguay, Peru, Solomon Islands and Uruguay) are in arrears in the
payment of their contributions in amounts which equal or exceed the amounts due from them for the
preceding two full years, aslisted in Annex 2.

8. Pursuant to resolution WHAA41.7, unless there are exceptional circumstances justifying a
different measure, the Fifty-seventh World Health Assembly may wish to adopt a decision under
which the voting privileges of these Members will be suspended as from the opening day of the Fifty-
eighth World Health Assembly in May 2005, if at that time the Members concerned are still in arrears
to the extent referred to in paragraph 7 above.

9. The Republic of Armenia has written to the Director-General in respect of the arrears owed for
assessed contributions, which total US$ 2 496 150. A copy of the letter dated 27 February 2004 is
attached at Annex 3. Armenia has made a commitment to paying US$ 50 000 for each of the next
three years in order to reduce these arrears, and proposes a review after this three-year period to
determine further payments. In addition, Armenia is committed to making full payment in respect of
its current-year assessed contribution. Armenia has made payment of amounts equivalent to its
current-year contributions since 2002. In exchange for these commitments, Armenia regquests the
Health Assembly to consider restoring its voting privileges, which are currently suspended in
accordance with Article 7 of the Constitution.

10. A proposal has aso been received from Ukraine in respect of the arrears owed for assessed
contributions, which total US$ 36 163 544. A copy of the letter dated 30 March 2004 is attached at
Annex 4. Ukraine proposes to repay this amount over a period of 15 years, and makes a commitment
to paying a minimum of US$ 1 500 000 each year, this amount to include its current-year assessments
due. Ukraine paid US$ 3 900 000 in December 2003. In exchange for this commitment, Ukraine
requests the Health Assembly to consider restoring its voting privileges, which are currently
suspended in accordance with the provision of Article 7 of the Constitution.

11. In considering these proposals the Administration, Budget and Finance Committee may wish to
refer to the provisions of resolution WHAS54.6 in respect of requests for special arrangements for the
settlement of arrears of assessed contributions, in particular the requirement that these requests should
include the total amount due, the period over which payment is proposed, and minimum amount to be
paid each year.

12. The Committee may wish to recall the conclusion reached in recent meetings in respect of
similar proposals from other Member States, that commitments made by the requesting Members
should outline the number of years over which full payment would be made.




EBABFC21/2

ACTION BY THE ADMINISTRATION, BUDGET AND FINANCE COMMITTEE

13.  No action is required by the Committee in respect of those Members whose voting privileges
have already been suspended under previous Health Assembly resolutions, or of the Member which
may lose its voting privileges as from 17 May 2004 under resolution WHAS6.10 (if by that time the
Member is still in arrears in the payment of its contributions to an extent which justifies invoking
Article 7 of the Constitution).

14. The Committee may wish to draft a resolution in accordance with the principles stated in
resolution WHA41.7, for consideration by the Fifty-seventh World Health Assembly in respect of
Paraguay, Peru, Solomon Islands and Uruguay.

15. The Committee may wish to make recommendations to the Health Assembly in respect of the
proposals received from Armeniaand Ukraine.
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ANNEX 1

WORLD
HEALTH ORGANIZATION

ORGANISATION
MONDIALE DE LA SANTE

STATEMENT SHOWING THE STATUS OF COLLECTION OF ANNUAL
REGULAR BUDGET CONTRIBUTIONS AS AT 30 APRIL 2004

(Expressed in US dollars)

TABLEAUX INDIQUANT L'ETAT DU RECOUVREMENT DES CONTRIBUTIONS
ANNUELLES AU BUDGET ORDINAIRE A LA DATE DU30 AVRIL 2004

(En dollars des Etats-Unis)

1. SUMMARY

As of 30 April 2004, the rate of collection of annual contributions in
respect of the regular budget is higher than in 2003. Out of a total amount
of § 431 550 445, $§ 289 465 219 or 67.08% has been collected, as compared
to 27.14% in 2003. Whereas 78 Members had paid their contributions in full
and 51 Members in part, 65 Members had not yet paid any part of their
assessment. Advance payments in respect of the year 2005 contributions are
listed on page 8 of this statement.

1. RESUME

Au 30 avril 2004, le taux de recouvrement des contributions annuelles au
budget ordinaire est plus élevé qu'en 2003. Pour un total de § 431 550 445
mis en recouvrement les encaissements atteignent § 289 465 219 soit 67.08%
contre 27.14% en 2003. Alors que 78 Membres ont versé leur contribution en
totalité et 51 en partie, 65 Membres n'ont encore fait aucun versement. Les
paiements en avance des contributions pour 1'an 2005 figurent en page 8 de
ce rapport.

Payments may be made as follows:
Les sommes en cause peuvent étre payées:

(1) in US dollars to: or (2) in Swiss francs to:
en dollars des Etats-Unis &: ou en francs suisses &:
World Health Organization Organisation mondiale de la Santé
Account No.1l ABA No.021080083 Compte No.4403-3-029-000-02
The Federal Reserve Bank of New York Banque Nationale Suisse
33 Liberty Street, New York 8022 Zurich
N.Y. 10045, United States Of America Suisse
or (3) in euros to: Organisation mondiale de la Santé
ou en euros 4: Compte No. 240-C0169920.1

SWIFT code: UBSWCHZH12A
UBS AG, CASE POSTALE 260
CH 1211, Genéve 2 :
Suisse
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3. OUTSTANDING CONTRIBUTIONS RELATING TO THE REGULAR BUDGETS OF YEARS PRIOR TO
2004 FOR WHICH THE WORLD HEALTH ASSEMBLY AUTHORIZED SPECIAL ARRANGEMENTS

3. CONTRIBUTIONS DUES AU TITRE DU BUDGET REGULIER D'EXERCICES ANTERIEURS A 2004 POUR
LESQUELLES L'ASSEMBLEE MONDIALE DE LA SANTE A AUTORISE DES ARRANGEMENTS SPECIAUX

Yearin ~ Outstanding bl
which instalments payable Pa . B
. : yments received alance of
instalments conglmgtacgcm in 2004 instalments
are payable | “of conmibutions as payable
Members . of 1.1.2004 Membres
and Associate Members Q)nu’::‘:d:“ Acomptes restant 4 ¢t Membres associés
verser au titre des Versements requs | Solde des acomptes
laquelle les contributions en 2004 4 verser
acomptes ) arrierées consolidees
sont dus au 1.1.2004
(US$) _(us$) _(Us%) —
AZ2ERBATJAN 2003 16,842 - 16,842 AZERBAIDJAN
arrangements in 2004 100,000 - 100,000 arrangements
accordance with 200572011] 3,894,273 3,894,273 confarmément a la
resolution WHASS5.5 résolution WHASS5.5
Total 4,011,115 - 4,011,115 Total
BELARUS 2000 61,523 61,523 - BELARUS
arrangements in 2001 90,836 90, 836 - arrangements
accordance with 2002 90,836 90,836 canformément & la
resolution WHA45.23 2003 90,836 - 90,836 résolution WHA4S.23
2004 90,836 - 90,836
200572006 181,672 - 181,672
Total 606,539 152,359 454 ,180 Total
CHAD 1994 11,177 - 11,177 TCHAD
arrangements in arrangements
accordance with conformément a la
resolution WHA37.6 résolution ﬂHA37.6
Total 11,177 - 11,177 Total
DOMINICAN REPUBRLIC 2002 95,788 - 95,788 REPUBLIQUE DOMINICAINE
arrangements in 2003 95,800 - 95,800 arrangements
accordance with 2004 95,800 - 95,800 conformément a la
resclution WHASS.6 200572011 670,600 - 670,600 résolution WHAS55.6
Total 957,988 - 957,988 Total
KAZAKHSTAN 2003 200,000 200,000 - KAZARHSTAN
arrangements in 2004 200,000 200,000 - arrangements
accordance with 200572012 4,215,253 324,765 3,890,488 conformément a la
resclution WHAS6.11 résolution WHAS56.11
Total 4,615,253 724,765 3,890,488 Total
LATVIA 2004 346,600 - 346,600 LETTONIE
arrangements in arrangements
accordance with conformément a la
resolution WHAS2.2 résolution WHAS52.2
Total 346,600 - 346,600 Total
LIBERIA 1999 29,516 - 29,516 LIBERIA
arrangements in 2000 71,336 - 71,336 -trangenonts
accordance with 2001 71,336 - 71,336 conformément & la
resolution WHA52.3 2002 71,336 - 71,336 résolution WHAS52.3
2003 71,338 - 71,338
Total 314,862 - 314,862 Total
UKRAINE 1997 342,853 ~ 342,853 UKRAINE
arrnngemants 1998 342,848 - 342,848 arrangements
accordance wi 1999 2, - 2, conformément A la
resolution HHA45 23 2000 342,848 - 342,848 résolution HHA45.23
2001 342,848 - 342,848
2002 342,848 - 2,
2003 342,848 - 342,848
2004 342,848 - 342,848
200572006 685,696 - 685,696
Total 3,428,485 - 3,428,485 Total
Grand total 14,292,019 877,124 43,414,895 Total général




4. CONTRIBUTIONS FOR YEAR 2005 RECEIVED IN ADVANCE

4. CONTRIBUTIONS POUR L'ANNEE 2005 RECUES EN AVANCE

Members and
Associate Members

Assessments

Sommes fixees

Cash receipts and
credits given

Encaissements ¢t

Balances due

Sommes restant

Membres et
Membres assoaés

crédits bonifiés 4 payer
{Us9) (US$) (US$)
BRUNE] DARUSSALAM. . . . . . . . 139.500 79 139,421 BRUNEI DARUSSALAM
BURKINA FASO . . . . . . . . . . 8,590 8,590 - BURKINA FASO
CONGO. . . v v ¢ ¢ ¢ & o o « o & 4,055 4,055 - CONGO
EQUATORIAL GUINEA. . . . . . . . 4,290 550 3,740 GUINEE EQUATORIALE
GAMBIA . . . . . . ¢ ¢« 4 s 4 « W 4,290 534 3,756 GAMEBIE
GHANA. . . . o o 4 4 v ¢ v o o & 21,030 21.030 - GHANA
HAITI. . . . . . LI 8,590 8,590 - HAITI
KAZAKHSTAN . . . « & ¢ o & o = & 118,040 118,040 - KAZAKHSTAN
LATVIA . . . . . . ¢ o o v o 4 . 42,070 42,070 - LETTONIE
MALAYSIA . . . . ¢ 4 v ¢ v 0 o W 992,400 61.983 930.417 MALAISIE
MALDIVES . . . & ¢ &+ ¢ ¢ o o & & 4,290 4,290 - MALDIVES
MALI . . . . . o v 0t v v 4 e B,590 286 8.304 MALI
MICRONESIA (FEDERATED STATES OF) 4:290 4:290 - MICRONESIE (ETATS FEDERES DE)
MOZAMBIQUE . . . LT S 4,290 4,290 - MOZAMBIQUE
NAMIBIA. . . . o ¢« v v 0 o o o & 29,620 405 29,215 NAMIBIE
SAINT VINCENT AND THE GRENADINES 4,290 3.503 787 SAINT-VINCENT~-ET-GRENADINES
SAMDA. . . . . 4 ¢ e s 4 s e 4,290 4,290 - SAMOA
SAQ TOME AND PRINCIPE., . . . . . 4,290 4,290 - SAD TDME-ET-PRINCIPE
SENEGAL. + « « 4 & « 2 o 2 « » & 21.030 3,819 17,211 SENEGAL
SQUTH AFRICA . . . . . . . . . . 1,734,260 1,720,717 13,543 AFRIQUE DU SUD
TONGA. &« v v v ¢ v ¢ o o o o s & 4,290 4,290 - TONGA
UGANDA . . ¢« & & =« s o o 4 « o & 20.785 1.716 19,069 OUGANDA
UNITED REPUBLIC QF TANZANIA. . . 16,320 16,320 - REPUBLIQUE-UNIE DE TANZAMNIE
Total in respect of above - 2.03B,027 - Total concernant les Membres

Members

ci-dessus




5. AMOUNTS OWED BY FORMER MEMBER STATES
5. MONTANTS DUS PAR D'ANCIENS ETATS MEMBRES

An amount of US$ 5 532 592 is owed to WHO in respect of unpaid assessed
contributions due by the former Yugoslavia.

Un montant de US$ 5 532 592 est dit & 1'OMS au titre des contributions
non réglées de 1'ex-Yougoslavie.
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ANNEX 2
MEMBERSIN ARREARSIN THE PAYMENT OF THEIR CONTRIBUTIONSTO AN EXTENT
WHICH WOULD JUSTIFY INVOKING ARTICLE 70OF THE CONSTITUTION
Statusasat 30 April 2004
(US9)
Amounts payable during
Members ligg 6to 1997 1998 1999 2000 2001 2002 2003 2004 Total
Members that have lost their voting privileges as from previous Health Assemblies
Afghanistan 121'815 41 555 41 860 12 560 12 620 12 620 12 632 4213 38 200 298 075
Antigua and Barbuda 90'634 41 570 41 860 8 370 8410 8410 8422 8422 8 590 224 688
Argentina 0 4213130] 4562180|] 4562180|] 4597512] 4026622] 4735350| 26696974
Armenia 1'898'546 216 390 209 280 46 040 25230 25230 8422 8422 8 590 2 446 150
Central African Republic 51'820 41 570 41 860 4190 4 200 4 200 4211 4210 4290 160 551
Chad
current year 109'455 41 570 41 860 4190 4 200 4 200 4211 4210 4290 218 186
rescheduled arrears 11'177 11177
Comoros 341'021 41 570 41 860 4190 4200 4200 4211 4210 4290 449 752
Djibouti 0 16 599 4190 4200 4200 4211 4210 4290 41 900
Dominican Republic
(resolution WHAS5.6)
current year 0 67 371 67 370 97 010 231751
rescheduled arrears 0 95 788 95 800 95 800 287 388
Georgia 3'319'010 468 740 460 420 79 530 29 440 29 440 21 053 21053 21030 4449 716
Guinea-Bissau 109'569 41 570 41 860 4190 4200 4200 4211 4210 4290 218 300
Iraq 3'814'207 577 040 585 990 184 170 130 350 130 350 166 847 166 847 574 320 6330 121
Kyrgyzstan 882'457 128 670 125570 33480 25230 25230 4211 4210 4290 1233348
Liberia (resolution WHA52.3)
current year 0 8410 8410 4211 4210 4290 29531
rescheduled arrears 0 29516 71336 71336 71336 71338 314 862
Nauru 0 32380 41 855 4185 4200 4200 4211 4210 4290 99 531
Niger 106'989 41 570 41 860 8 370 8410 8410 4211 4210 4290 228 320
Republic of Moldova 2'090'229 340 070 334 850 75 340 42 050 42 050 8422 8422 8 590 2950 023
Somalia 287'203 41 570 41 860 4190 4200 4200 4211 4210 4290 395934
Suriname 0 40 850 16 740 16 700 16 700 8422 8422 8 590 116 424
Tajikistan 365'798 82525 83710 20930 16 820 16 820 4211 4210 4290 599 314
Togo 0 1494 4035 4035 4211 4210 4290 22 275
Turkmenistan 861230 128 670 125570 33480 25230 25230 12 632 12 632 12 880 1237554
Ukraine (resolution WHA45.23)
current year 21'477'835] 4553 490] 4478 650] 1243140 786 290 786 290 218 954 218 954 223 630] 33987233
rescheduled arrears 0 342 853 342 848 342 848 342 848 342 848 342 848 342 848 342 848 2742 789
Member that may lose its voting privileges as from the Fifty-seventh World Health Assembly (resolution WHA56.10)
Saint Lucia 3615 3865 4682 4682 8590 25434
Other Members concerned (resolution WHA41.7)
Paraguay 58 614 59 892 59 892 67 390 245 788
Peru 203 224 418 961 418 960 449 150 1490 295
Solomon Islands 3150 4211 4210 4290 15861
Uruguay 162 970 214 960 214 960 592 890




JU3UUSULh LULLAUMNGSAMEB3UL UCSUUUL LELUUSUSNFSHY
PERMANENT REPRESENTATIVE OF THE REPUBLIC OF ARMENIA

3712/109/04 Geneva, 27 February 2004

Mr. Jong Wook LEE
Director General

World Health Organisation
CH-1211, Geneva 27
Switzerland

Dear Mr. Director General,

I am writing to you with regard w we present situauon related to Armenia’s
contributions to the WHO budget and to the problem of accumulated arrears since 1992.

Armenia is certainly most willing to continue bringing its active participation and
contribute effectively to the work of the Organisation, as much as to benefit from the multiple
activities and co-operation of the international community in the field of health. However, our
engagement presently limits itself to a point where we need to reflect on the question of our
voting rights. I therefore wish to bring to your attention our considerations and proposals with
regard to addressing the present problem of arrears with the hope that together we can find
realistic and rational approaches to its resolution.

As it stands, in accordance with respective regulations of the Organisation, voting
rights are suspended in cases when member states accumulate arrears to the WHO budget. At
present Armenia’s arrears stand at USD 2,496,150.

At the same time, according to the scale of assessments for the years 2004-2005,
Armenia’s contribution to the budget of the Organisation is assessed at 0.002 % of the total
budget, which amounts to USD 8,590 for each year, or USD 17,180 for a biennium
confribution. Similar assessments for Armenia’s contribution were applicable in 2002 and
2003, as a result of which payments were calculated at USD 8,422 for each year respectively.

This figures represent a realistic calculation of Armenia’s capabilities to contribute to
the budget of the Organisation, they are carefully synchronised with the UN assessment scales,
as much as they mirror Armenia’s obligations to other international organisations. They are in
line with the actual economic performance of Armenia and the capabilities of its state budget.

However, careful consideration of the history and structure of Armenia’s arrears
accumulated over the previous years suggests considerable discrepancies between its actual
capabilities to meet its obligations and assessments of expected contributions,

In particular, Armenia’s contribution for 1992 was assessed at USD 186,440. For the
years 1993-1995 Armenia was due to pay USD 1,581,530, or more than USD 500,000 per
year, whereas for the years 1996-1998 the amount due stood at USD 642,060, or over USD

28, Avenue du Mail, 1205 Geneva, Switzerland
Telephone: 022 320 11 00; Telefax: 022 320 61 48; e-miail; aimmission@deckpoint.ch



200,000 per year. Total amount of accumulated arrears within 1992-1998 amounts to USD
2,223,776.44, or in average for seven years it stands at USD 317,682 p.a. The present amount
of contribution at USD 8,590 represents only 2.7% of the expected average per annum
contributions for the years 1992-1998.

Of the overall amount of Armenia’s unpaid contributions of USD 2,496,150 those 8§9%
of total arrears, which were accumulated in 1992-1998 represent the assessment of
contributions far in excess of Armenia’s actual capabilities. Review and analyses of Armenia’s
economic performance in the years 1992-1998 and state budget allocations would illustrate the
unrealistic approach to expectations with regard to Armenia’s obligations to the WHO. On
average, Armenia’s state budget in these years amounted to USD 350 miln p.a. In such
circumstances it is evident that the Government could not have possibly be in the position to
allocate approximately 0.1% of its overall budget expendituires to payments to only one
international organisation, whereas its allocations to the healthcare sector in general amounted
in average to around 6.0% of its total budget expenditures.

Mr. Director General,

Armenia has demonstrated seriousness of purpose and willingness to meet its financial
obligations to the WHO by having duly carried out payments of USD 8,422 in 2002 and 2003
respectively. Both payments have been applied towards the overall contributions from Armenia
due to the Organisation.

While Armenia will remain committed to duly contributing to the budget of the
Organisation within the presently applied scale of assessments, it is also willing to invite the
Organisation to carefully review the problem related to the accumulated arrears over the past
years and to restore Armenia’s scope of participation in the work of the Organisation, including
its voting rights. With this in mind, and also recognising the various aspects of constraints
related to the problem of unpaid contributions within the Organisation, the Government of
Armenia, having carefully assessed its realistic capabilities, has decided to contribute regularly
over the next three years USD 50,000 in addition to its assessed contributions to the budget of
the Organisation, beginning from the current year. Such arrangement may be subject to review
at the end of the third year, at which point Armenia's realistic budgetary capabilities, as well as
further examination of the unpaid contributions will be reviewd in order to consider further
revised contributions from Armenia in addition to those determined by the scale of
assessments. I would be most happy to discuss further details of such possible arrangement
with you. Given the complexity of the situation, I would also look forward to discussing this
matter with members of the Budget and Finance Committee at their nearest meeting, should
such arrangement be appropriate.

[ thank you for your interest in this matter and look forward to your co-operation and
assistance.

Yours sincerely,

Zohrab MNATSAKANIAN
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KABIHET MIHICTPIB Qg%a CABINET OF MINISTERS
YKPATHH | OF UKRAINE

Hrushevsky St., 12/2, Kyiv, 01008, Ukraine  Phone: {38044) 253 1663, Fax: (38044) 254 0584

= | “ 30" March, 2004

Dear Director-General,
|

On behalf of the Government of Ukraine, T would like to refer to the issue of financiil
obligations of Ukraine before the budget of the World Health Organization {WHO),
undertaken in accordance with the Constitation of WHO.

Due to the limited budgetary constraints, the capacity of Ukraine (o make payments of
115 annual contributions to the budget of WHO in recent years was not sufficient, which
resulted 1n significant arrears, invoking article 7 of the WHOQ Constwution. The
Government of Ukraine puts every effort to semle amounted arrears of Ukraine in a view of
great importance it attaches to the cooperation between my country and WHO.

In this connection, may [ inform You that having paid 3 900 000 US dollars in
December 2003, the Government of Ukraine has decreased its debt to WHO to 36 163 544
US dotlars. This step hopefully will be taken into due account by the Administrative,
Budgct and Finance Commirtee of the Executive Board of WHO.

Referring to the provisions of the resolution WHAS4.6 of the Assembly, the
Government of Ukraine has the honor to kindly request the Director-General of WHO to
consider the following proposed terms of arrears settlement for Ukraine:

1. Total debt of Ukraine to the WHO budget as of January 2004 amounts 10
36 163 544 US dollars;

2. Ukraine will make payments to settle its arrears during the period of 15 vears;

3. The minimum annua! payment carried out by Ukraine to settle its arrears can be
allocated in 1 500 000 US dollars (this amount includes unsenled arvears under the
resolution WHA 45.23 — 342 848 US dollars. annual contribution of Ukraine —
218934 US dollars, proposed amount for the settlement of the main part of
arrears -- 1 000 000 US dollars).

In this regard. if the proposed terms will appear suitable, I would kindly ask You to
bring this issue before the Assembly in order to restore the voting privileges of Ukraine in
WHO with immcdiate entering into force on the coming As sembly of WHQ.

Taking this opportunity, let me express sincere appreciation of the Ckrainian Party for
the attention of the WHO to the abovs issue.

Sincerely,
Dmytro Cabachnyvk

Vice Prime Minister of Ukraine

Dr. LEE Jong-Wook

Director-General

World Health

Organization, Geneva






