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7KH�:+2�VWDII�DVVRFLDWLRQV�DSSUHFLDWH�WKH�RSSRUWXQLW\�RI�LQIRUPLQJ�WKH�([HFXWLYH�%RDUG�DERXW�WKH
LVVXHV�WKDW�FRQFHUQ�WKH�VWDII�DQG�WKDW�KDYH�EHHQ�GLVFXVVHG�DW�WKH�JOREDO�OHYHO���:H�ZDQW�WR�H[SUHVV�RXU
DSSUHFLDWLRQ�IRU�WKH�DWWHQWLRQ�WKDW�WKH�'LUHFWRU�*HQHUDO�JDYH�WKH�DVVRFLDWLRQV�VLQFH�KHU�QRPLQDWLRQ�

:H�YDOXH�WKH�RSSRUWXQLW\�RI�WKH�JOREDO�WHOHSKRQH�FRQIHUHQFH�DQG�WKH�YLVLWV�RI�KHU�UHSUHVHQWDWLYHV�WR�WKH
UHJLRQV���:H�ZDQW�WR�H[SUHVV�RXU�DSSUHFLDWLRQ�IRU�WKH�GHFLVLRQ�UHJDUGLQJ�JUDGH�VWHS�LQFUHDVHV�IRU�VKRUW�WHUP
SURIHVVLRQDO�DQG�JHQHUDO�VHUYLFH�VWDII���7KLV�LVVXH�ZDV�D�FRQFHUQ�IRU�YDULRXV�(852�VWDII�FRPPLWWHHV�DQG�WKH
$GPLQLVWUDWLRQ¶V�DJUHHPHQW�ZDV�UHFHLYHG�ZLWK�JUHDW�VDWLVIDFWLRQ�� �7KH�DVVRFLDWLRQV�DUH�JUDWHIXO�IRU� WKH
2FWREHU�JOREDO�PHHWLQJ�LQLWLDWHG�E\�WKH�'LUHFWRU�*HQHUDO���7KLV�PHHWLQJ�ZDV�D�ZHOFRPH�RSSRUWXQLW\�WR�OHDUQ
DERXW�'U�%UXQGWODQG¶V�RUJDQL]DWLRQDO�UHVWUXFWXULQJ�DQG�DSSURDFK�WR�VWDII�PDWWHUV���:H�DUH�RSWLPLVWLF�DERXW
QHZ�ZD\V�RI�GRLQJ�WKLQJV�DQG�KRSHIXO�IRU�D�SDUWQHUVKLS�ZKHUH�WUDQVSDUHQF\��FRQVXOWDWLRQ��DQG�QHJRWLDWLRQ�
ZLOO�EH�D�UHDOLW\���:H�DOVR�KRSH�WKDW�:+2�ZLOO�VRRQ�EH�D�XQLILHG�RUJDQL]DWLRQ���2Q�WKLV�RFFDVLRQ��ZH�ZDQW�WR
H[SUHVV�RXU�VXSSRUW�WR�WKH�QHZ�'LUHFWRU�*HQHUDO�

7KH�:+2�VWDII�DVVRFLDWLRQV�KDYH�GLIIHUHQFHV�DPRQJ�WKH�UHJLRQV���+RZHYHU��WKH\�DUH�DOO�GHGLFDWHG�WR
XSKROGLQJ�WKH�YDOXHV�IRU�ZKLFK�WKH�LQVWLWXWLRQ�VWDQGV���7KHLU�JRDOV�DUH�WR�HQVXUH�����FRPSOLDQFH�E\�WKH
$GPLQLVWUDWLRQ�RI�WKH�UXOHV�HVWDEOLVKHG�E\�WKH�JRYHUQLQJ�ERGLHV�������UHVSHFW�LQ�WKH�WUHDWPHQW�RI�WKH�VWDII��DV
LPSOLHG�LQ�WKH�VFRSH�RI�WKH�VWDII�UXOHV�DQG�UHJXODWLRQV���DQG�����DFFHVV�WR�WKH�JRYHUQLQJ�ERGLHV���:H�DUH
FRQILGHQW�WKH�'LUHFWRU�*HQHUDO�VKDUHV�WKHVH�JRDOV�ZLWK�XV���:H�FRQVLGHU�WKDW�WKHUH�KDV�WR�EH�FRQVLVWHQF\�LQ�WKH
IDFLOLWLHV�JLYHQ�WR�WKH�DVVRFLDWLRQV�IRU�WKHLU�IXQFWLRQLQJ���,Q�WKH�SXUVXLW�RI�WKLV�FRQVLVWHQF\��ZH�KDYH�UHTXHVWHG
WKH�IROORZLQJ�
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7LPH�IRU�WKH�VWDII�DVVRFLDWLRQ�SUHVLGHQW

5HSUHVHQWLQJ� WKH� VWDII� UHTXLUHV� �� DPRQJ� RWKHU� WKLQJV� �� DEVRUSWLRQ� RI� LQIRUPDWLRQ��PHHWLQJ�ZLWK
LQGLYLGXDOV��JURXSV�DQG�RUJDQL]DWLRQV��DQG�RYHUVHHLQJ�WKH�DVVRFLDWLRQ¶V�DGPLQLVWUDWLYH�RSHUDWLRQV���,I�WKLV�ZRUN
LV�UHFRJQL]HG��WKH�$GPLQLVWUDWLRQ�ZRXOG�DJUHH�WKDW�WR�EH�HIIHFWLYH�LQ�FDUU\LQJ�RXW�WKH�ZRUN�RI�WKH�DVVRFLDWLRQV�
HOHFWHG�RIILFLDOV�QHHG�WLPH���:H�KDYH�UHTXHVWHG�IURP�WKH�$GPLQLVWUDWLRQ�DQ�DOORFDWLRQ�RI�����RI�WKH�RIILFLDO
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WLPH�RI�D�VWDII�DVVRFLDWLRQ�SUHVLGHQW���,Q�LQVWLWXWLRQV�VXFK�DV�WKH�:RUOG�%DQN��WKH�VWDII�DVVRFLDWLRQ�SUHVLGHQW
LV�UHOHDVHG������RI�WKH�WLPH�IRU�WKH�DVVRFLDWLRQ¶V�DFWLYLWLHV�

2IILFH�VXSSRUW�IRU�WKH�VWDII�DVVRFLDWLRQ�DGPLQLVWUDWLRQ

7KH�ZRUN�RI�WKH�DVVRFLDWLRQV�LV�H[WHQVLYH�EHFDXVH�LW�FRYHUV�QRW�RQO\�WKH�PDLQ�RIILFH�EXW�DOVR�HYHU\
RIILFH�LQ�WKH�FRXQWULHV�RI�D�UHJLRQ���$Q�DVVRFLDWLRQ¶V�RIILFH�LV�FXVWRPDULO\�WKH�ILUVW�SRLQW�RI�FRQWDFW�IRU�VWDII
FRQFHUQV���LQIRUPDWLRQ�QHHGV�WR�EH�EURDGFDVW���VWDII�DFWLYLWLHV�RUJDQL]HG��DQG�PDQ\�RWKHU�IXQFWLRQV�QHHG�WR�EH
GRQH���7R�EH�HIIHFWLYH�LQ�FDUU\LQJ�RXW�WKLV�ZRUNORDG�ZH�KDYH�SUHVHQWHG�WR�WKH�$GPLQLVWUDWLRQ�D�UHTXHVW�IRU�WZR
IXOO�WLPH�RIILFH�DVVLVWDQWV�LQ�HDFK�DVVRFLDWLRQ�

3(56211(/�0$77(56

5HFUXLWPHQW�DQG�VHOHFWLRQ�SURFHGXUHV

7KH�VWDII�DVVRFLDWLRQV�VXSSRUW�WKH�LGHD�RI�VWDII�UHFUXLWPHQW�DQG�SURPRWLRQ�WKURXJK�SDQHOV��SURYLGHG
WKHUH�LV�VWDII�UHSUHVHQWDWLRQ�GXULQJ�VHOHFWLRQ�IRU�DOO�SRVLWLRQV�EHORZ�WKH�'��OHYHO���+RZHYHU��PRUH�GLVFXVVLRQ
LV�QHHGHG�WR�HVWDEOLVK�SURFHGXUHV�DQG�JXLGHOLQHV���$PRQJ�WKH�JXLGHOLQHV��D�WDUJHW�VKRXOG�EH�VHW�WR�JLYH
SUHIHUHQFH�WR�VWDII�PHPEHUV�DOUHDG\�LQ�WKH�2UJDQL]DWLRQ���7KLV�ZRXOG�DOVR�VWLPXODWH�FDUHHU�GHYHORSPHQW�

*HRJUDSKLF�GLVWULEXWLRQ�DQG�TXRWDV

7KH�2UJDQL]DWLRQ�VKRXOG�QRW�XVH�DQ�DSSOLFDQW¶V�QDWLRQDOLW\�DV�D�GHFLGLQJ�IDFWRU�IRU�HPSOR\PHQW�
$OWKRXJK�ZH�UHFRJQL]H�WKDW�JHRJUDSKLF�GLVWULEXWLRQ�LV�GHVLUDEOH��WKH�PRVW�TXDOLILHG�SHUVRQ�VKRXOG�EH�VHOHFWHG�
,W�LV�HVVHQWLDO�WKDW�:+2�EH�VHHQ�DV�DQ�XQELDVHG��QRQ�SROLWLFDO�RUJDQL]DWLRQ��ZKLFK�FDQQRW�EH�SUHVVXUHG�E\
HLWKHU�GRQRUV�RU�JRYHUQPHQWV�

&RQWUDFWV

7KH�VWDII�DVVRFLDWLRQV�UHTXHVW�WKDW�D�ILYH�\HDU�FRQWUDFW�DIWHU�IRXU�\HDUV�EH�HVWDEOLVKHG�DV�HQWLWOHPHQW
IRU�VWDII���6R�IDU��D�ILYH�\HDU�FRQWUDFW�DIWHU�IRXU�\HDUV�RI�ZRUN�LV�H[WHQGHG�DQG�PDLQWDLQHG�DW�WKH�GLVFUHWLRQ�RI
WKH�$GPLQLVWUDWLRQ�

&RPSHQVDWLRQ�DQG�EHQHILWV

&RPSHQVDWLRQ�DQG�EHQHILWV�DUH�FULWLFDO�WR�UHFUXLWLQJ�DQG�UHWDLQLQJ�WKH�H[SHUWLVH�QHHGHG�WR�FDUU\�RXW�WKH
2UJDQL]DWLRQ¶V�PLVVLRQ���3URIHVVLRQDO�VDODULHV�VKRXOG�EH�EURXJKW�XS�WR�WKH�OHYHO�WKDW�SHUPLWV�WKH�UHWHQWLRQ�RI
WKH�EHVW�WDOHQW���3URIHVVLRQDO�VDODULHV�VKRXOG�EH�PDGH�FRPSHWLWLYH�WKURXJK�WKH�LPSOHPHQWDWLRQ�RI�REMHFWLYH
VXUYH\V��VXFK�DV�WKRVH�RI�WKH�:RUOG�%DQN�DQG�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��VR�WKDW�VWDII�DUH�FRPSHQVDWHG
LQ�DFFRUGDQFH�ZLWK�WKH�EHVW�SUHYDLOLQJ�VDODULHV�

,Q�DGGLWLRQ��SURIHVVLRQDO�VWDII�LV�EHLQJ�SHQDOL]HG�EHFDXVH�JRYHUQPHQWV�DUH�WU\LQJ�WR�UHVWULFW�WKHLU
H[SHQVHV�LQ�WKH�8QLWHG�1DWLRQV�FRPPRQ�V\VWHP���&RQVHTXHQWO\��SURIHVVLRQDO�VDODULHV�DUH�VWDJQDWLQJ�DQG
FHUWDLQ�8QLWHG�1DWLRQV�RUJDQL]DWLRQV�DUH�IDFLQJ�D�VHULRXV�VLWXDWLRQ�LQ�WKH�UHFUXLWPHQW�RI�VSHFLDOLVWV���)DLU
FRPSHQVDWLRQ�LV�FUXFLDO�WR�WKH�FRQWLQXRXV�GHOLYHUDQFH�RI�FULWLFDO�RXWSXWV�E\�PDNLQJ�LW�SRVVLEOH�WR�UHFUXLW�DQG
UHWDLQ�VRXQG�SURIHVVLRQDO�DGYLFH�
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*HQHUDO�VHUYLFH�VDODULHV�VKRXOG�EH�FRPPHQVXUDWH�ZLWK�WKH�EHVW�SUHYDLOLQJ�UDWHV�DQG�QRW�WR�DQ�XQHYHQ
DUUD\�RI�FRPSDUDWRUV�LQWHQGHG�WR�GHFUHDVH�UHPXQHUDWLRQ�OHYHOV���7KH�DVVRFLDWLRQV�DUH�FRQFHUQHG�DERXW�WKH
FKDQJHV�WR�WKH�JHQHUDO�VHUYLFH�VDODU\�PHWKRGRORJ\���7KHUH�LV�D�SHUFHSWLRQ�WKDW�JHQHUDO�VHUYLFH�VDODULHV�QHHG
WR�EH�UHGXFHG�DQG�WKDW�WKHLU�SHQVLRQV�DUH�³WRR�JHQHURXV´���7KHUH�DUH�FDVHV�ZKHUH�JHQHUDO�VHUYLFH�WRS�VDODULHV
KDYH�JRQH�KLJKHU�WKDQ�WKRVH�RI�WKH�SURIHVVLRQDO�VWDII�DW�WKH�ORZHU�HQG��ZKLFK�RQO\�SURYHV�WKDW�SURIHVVLRQDO
VDODULHV�DUH�LQDGHTXDWH�DQG�QRW�WKDW�JHQHUDO�VHUYLFH�VDODULHV�DUH�WRR�KLJK�

7KH�IOXFWXDWLRQV�LQ�WKH�H[FKDQJH�UDWH�KDYH�KDG�D�GHWULPHQWDO�LPSDFW�RQ�WKH�SHQVLRQV�RI�UHWLUHHV���7KHUH
DUH�FDVHV�RI�UHWLUHG�VWDII�OLYLQJ�QHDU�RU�EHORZ�WKH�SRYHUW\�OHYHO�EHFDXVH�RI�WKHVH�IOXFWXDWLRQV���$�SHQVLRQ�HDUQHG
WKURXJK�PDQ\�\HDUV�RI�GHYRWHG�VHUYLFH�LV�QR�ORQJHU�DGHTXDWH�WR�PDLQWDLQ�D�VLQJOH�LQGLYLGXDO��PXFK�OHVV�D
IDPLO\���0RUHRYHU��LQ�VRPH�FDVHV�WKH�ORQJHU�SHRSOH�ZRUN��WKH�OHVV�SHQVLRQ�WKH\�UHFHLYH�

([SDWULDWLRQ�EHQHILWV�VKRXOG�EH�JHDUHG�WRZDUGV�VWDII�VDWLVIDFWLRQ�DQG�VKRXOG�EH�HQKDQFHG�DQG�QRW
UHGXFHG���7HUPLQDWLRQ�EHQHILWV�VKRXOG�EH�IOH[LEOH�VR�ZKHQ�WKHUH�LV�D�QHHG�WR�VHSDUDWH�VWDII�WKLV�LV�GRQH�XQGHU
FRQGLWLRQV�WKDW�DUH�FRQYHQLHQW�WR�WKH�$GPLQLVWUDWLRQ�DQG�WKH�VWDII���([SHULHQFH�KDV�GHPRQVWUDWHG�WKDW�VXLWDEOH
WHUPLQDWLRQ�DUUDQJHPHQWV�DUH�OHVV�FRVWO\�DQG�PRUH�VDWLVI\LQJ�WR�ERWK�SDUWLHV�

:H�KDYH�UHTXHVWHG�WKH�$GPLQLVWUDWLRQ�WR�LPSUHVV�XSRQ�WKH�,QWHUQDWLRQDO�&LYLO�6HUYLFH�&RPPLVVLRQ
�,&6&��WKDW�WKHUH�LV�QR�QHHG�IRU�GLIIHUHQW�SRVW�DGMXVWPHQW�LQGH[HV�EHWZHHQ�1HZ�<RUN�DQG�:DVKLQJWRQ��'�&��
ZKLFK�KDV�EHHQ�GHWULPHQWDO�WR�VWDII�LQ�WKH�ODWWHU�FLW\�

0RELOLW\�RI�VWDII

:H�VXSSRUW�WKH�'LUHFWRU�*HQHUDO¶V�DFWLRQV�RQ�VWDII�PRELOLW\�DV�ORQJ�DV�WKH�DFTXLUHG�ULJKWV�RI�WKH�VWDII
DUH�UHVSHFWHG���7KURXJKRXW�WKHLU�FDUHHUV��VWDII�VKRXOG�KDYH�WKH�RSSRUWXQLW\�WR�PRYH�EDFN�DQG�IRUWK�EHWZHHQ
FRXQWU\�RIILFHV��UHJLRQDO�RIILFHV��DQG�KHDGTXDUWHUV���7KLV�H[SRVXUH�VKRXOG�PDNH�VWDII�PRUH�YDOXDEOH�WR�WKH
2UJDQL]DWLRQ�DV�WKH\�ZRXOG�KDYH�D�WKRURXJK�XQGHUVWDQGLQJ�RI�WKH�ILHOG�RI�RSHUDWLRQV�DQG�DQ�DZDUHQHVV�RI
QHHGV�WKDW�DULVH�ZKLFK�UHTXLUH�DWWHQWLRQ�

3HUIRUPDQFH�HYDOXDWLRQ

3HUIRUPDQFH�HYDOXDWLRQ�LV�DQ�H[FHOOHQW�WRRO�IRU�VWDII�GHYHORSPHQW���7KLV�SURFHVV�LV�XVHIXO�LQ�JXLGLQJ
VWDII�ZKHQ�WKHUH�DUH�SODQV�WR�FKDQJH�MRE�GHVFULSWLRQV��VR�WKDW�WUDLQLQJ�DQG�GHYHORSPHQW�OHDGV�WR�HIIHFWLYH
FDUHHU�SODQQLQJ���7KLV�LV�HVSHFLDOO\�LPSRUWDQW�LQ�FDVHV�RI�UHRUJDQL]DWLRQ�DQG�UHVWUXFWXULQJ�

3URPRWLRQDO�RSSRUWXQLWLHV

7KH�VWDII�DVVRFLDWLRQV�KDYH�SRLQWHG�RXW�WKDW�LQ�VSLWH�RI�WKH�IDFW�WKDW�WKH�2UJDQL]DWLRQ�ZDV�FHOHEUDWLQJ
LWV� ILIWLHWK�\HDU�RI�H[LVWHQFH�� LW�KDV�QRW�HVWDEOLVKHG�DQ\�FDUHHU�GHYHORSPHQW�SODQV� IRU� LWV�VWDII�� �+XPDQ
UHVRXUFHV�DUH�YLWDO�LQ�WKH�SHUIRUPDQFH�RI�WKH�2UJDQL]DWLRQ¶V�PLVVLRQ�DQG�\HW�WKHUH�DUH�FDVHV�ZKHUH�VWDII�UHPDLQ
ZLWKRXW�D�VLQJOH�SURPRWLRQ�IRU����\HDUV���7KLV�KDSSHQV�EHFDXVH�RI�WKH�2UJDQL]DWLRQ¶V�SUHIHUHQFH�IRU�UHFUXLWLQJ
IURP�RXWVLGH�LQVWHDG�RI�SURPRWLQJ�IURP�ZLWKLQ���:H�DUH�FRQILGHQW�WKDW�WKH�LVVXH�RI�FDUHHU�GHYHORSPHQW��ZKLFK
LV�LGHQWLILHG�LQ�WKH�GRFXPHQW�³$�SURJUHVV�UHSRUW�RQ�D�KXQGUHG�GD\V�RI�FKDQJH´��ZLOO�VRRQ�EHFRPH�D�UHDOLW\�
:H�ZLOO�UHTXHVW�WKH�UHLQVWDWHPHQW�RI�PHULWRULRXV�LQFUHDVHV�IRU�ERWK�FDWHJRULHV�RI�VWDII�

5HKLULQJ�RI�SHQVLRQHUV

5HWLUHHV�VKRXOG�QRW�EH�KLUHG�LQWR�ORQJ�WHUP�YDFDQW�SRVWV���7KHLU�VHUYLFHV�VKRXOG�EH�UHVWULFWHG�WR�DG�KRF
WDVNV�ZKHUH�WKHLU�H[SHULHQFH�DQG�NQRZOHGJH�FDQ�EH�XVHIXO�WR�WKRURXJKQHVV�DQG�HIILFLHQF\�
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1DWLRQDO�SURIHVVLRQDO�RIILFHUV

7KH�QDWLRQDO�SURIHVVLRQDO�RIILFHU��132��PRGDOLW\�ZDV�LQWURGXFHG�IRU�D�WULDO�WKUHH�\HDU�SHULRG���7KH
H[SHULHQFH�KDV�EHHQ�HQFRXUDJLQJ�DQG�ZH�KDYH�UHTXHVWHG�WKDW�WKLV�FDWHJRU\�EH�LQWURGXFHG�LQ�UHJLRQDO�RIILFHV
DV�ZHOO���7KLV�ZLOO�QRW�RQO\�HQKDQFH�WKH�IXQFWLRQDO�DELOLW\�RI�WKH�UHJLRQDO�RIILFHV�EXW�ZRXOG�DOVR�SURYLGH
RSSRUWXQLWLHV�IRU�FDUHHU�GHYHORSPHQW�IRU�JHQHUDO�VHUYLFH�VWDII�ZLWK�WKH�SURSHU�TXDOLILFDWLRQV�

6WDII�UHSUHVHQWDWLRQ�LQ�FODVVLILFDWLRQ�DQG�UHFODVVLILFDWLRQ�PDWWHUV

6WDII� UHSUHVHQWDWLRQ� LV� FULWLFDO� LQ� FODVVLILFDWLRQ� DQG� UHFODVVLILFDWLRQ�PDWWHUV�� �1RZ� RQO\�*HQHYD
KHDGTXDUWHUV� PXVW� KDYH� VWDII� SDUWLFLSDWLRQ� LQ� D� UHFODVVLILFDWLRQ� FRPPLWWHH�� � :H� KDYH� UHTXHVWHG� WKH
$GPLQLVWUDWLRQ� WR� VWDQGDUGL]H� VWDII� SDUWLFLSDWLRQ� LQ� DOO� UHJLRQV� LQ� FODVVLILFDWLRQ� DQG� UHFODVVLILFDWLRQ
FRPPLWWHHV���7KHVH�FRPPLWWHHV�VKRXOG�EH�RSHUDWLRQDO�LQ�ERWK�PDLQ�RIILFHV�DQG�FRXQWU\�RIILFHV�DQG�VKRXOG�EH
FKDUJHG�ZLWK�WKH�SUHSDUDWLRQ�RI�QHZ�SRVW�GHVFULSWLRQV�DQG�WKH�UHYLVLRQ�RI�H[LVWLQJ�RQHV�

'LIIHUHQW�FDWHJRULHV�RI�VWDII

7KH�VWDII�DVVRFLDWLRQV�ZLOO�UHTXHVW�WKDW�WKH�GLIIHUHQW�FDWHJRULHV�RI�VWDII�EH�HOLPLQDWHG�DQG�WKDW�VWDII�EH
LQWHJUDWHG�LQWR�D�VLQJOH�FODVVLILFDWLRQ�V\VWHP���7KH�FRQFHSW�VWDII�FODVVLILFDWLRQ�DV�JHQHUDO�VHUYLFH��SURIHVVLRQDO�
DQG�GLUHFWRU�LV�DQ�ROG�IDVKLRQHG�FODVV�V\VWHP�WKDW�KDV�QR�SODFH�LQ�PRGHUQ�PDQDJHPHQW���7KH�:RUOG�%DQN�
ZKHUH�FDWHJRULHV�ZHUH�HOLPLQDWHG�\HDUV�DJR��LV�D�JRRG�H[DPSOH�RI�QHZ�WKLQNLQJ�DQG�KDV�VKRZQ�WKH�ZD\
IRUZDUG�LQ�WKLV�UHVSHFW�

+XPDQ�UHVRXUFHV�XQLW

:H�ZLOO�UHTXHVW�WKH�HVWDEOLVKPHQW�LQ�DOO�UHJLRQV�RI�KXPDQ�UHVRXUFHV�XQLWV���7KH�REMHFWLYH�RI�WKLV�XQLW
ZRXOG�EH�WKH�HIILFLHQW�XWLOL]DWLRQ�RI�WKH�KXPDQ�UHVRXUFHV�DYDLODEOH�LQ�WKH�2UJDQL]DWLRQ��DV�RSSRVHG�WR�WKH
VLPSOH�DGPLQLVWUDWLRQ�RI�WKHVH�UHVRXUFHV���$V�DQ�H[DPSOH�RI�RQH�UHVSRQVLELOLW\�RI�WKLV�XQLW��ZH�FDQ�PHQWLRQ
WKH�QHHG�IRU�DQ�XSGDWHG�LQYHQWRU\�RI�WKH�VNLOOV�DYDLODEOH�WR�PHHW�HYROYLQJ�RUJDQL]DWLRQDO�QHHGV���%DVHG�RQ�WKLV
LQYHQWRU\��WUDLQLQJ�QHHGV�FDQ�EH�LGHQWLILHG�DQG�VWDII�PDGH�DYDLODEOH�IRU�SURMHFWV�

3HQVLRQ�IXQG�RIILFHUV

7KH�DVVRFLDWLRQV�KDYH�EHHQ�FRQFHUQHG�ZLWK�WKH�UHFUXLWPHQW�RI�SHQVLRQ�IXQG�FRPPLWWHH�RIILFHUV���:H
EHOLHYH�WKDW�SURSHU�SURFHGXUHV�VKRXOG�EH�IROORZHG�LQ�WKH�VHOHFWLRQ�RI�RIILFHUV�DQG�WKDW��DV�WKH�UXOHV�HVWDEOLVK�
DW�OHDVW�WKUHH�FDQGLGDWHV�VKRXOG�EH�VXEPLWWHG�IRU�FRQVLGHUDWLRQ���6WDII�PHPEHUV�DUH�SDUW�RI�WKH�GHFLVLRQ�PDNLQJ
SURFHVV�EHFDXVH�VWDII�RZQV�SDUW�RI�WKH�SHQVLRQ�IXQG�

)OH[LELOLW\�RI�WKH�KHDOWK�LQVXUDQFH�DQG�SHQVLRQ�IXQG�UXOHV

7KH�VWDII�DVVRFLDWLRQV�UHFRJQL]H�WKDW�ZKHQ�WKH�2UJDQL]DWLRQ�QHHGV�WR�UHGXFH�LWV�FRVWV��DEROLVKLQJ
SRVLWLRQV�FDQ�EH�RQH�PHWKRG�RI�DFKLHYLQJ�VDYLQJV���:H�KDYH�UHTXHVWHG�D�FKDQJH�LQ�WKH�KHDOWK�LQVXUDQFH�UXOHV
WR�DOORZ�WKRVH�ZKR�GHSDUW�WKH�2UJDQL]DWLRQ�WR�EH�DEOH�WR�NHHS�IXOO�LQVXUDQFH�FRYHUDJH�DIWHU����\HDUV�RI
FRQWULEXWLRQV���:H�ZRXOG�OLNH�WR�VHH�D�SHQVLRQ�V\VWHP�ZLWK�DOWHUQDWLYH�SODQV�DQG�ZRXOG�EH�ZLOOLQJ�WR�PDNH
VXJJHVWLRQV� WR� WKH�:+2�3HQVLRQ�&RPPLWWHH�� �9ROXQWDU\�GHSDUWXUHV�ZRXOG�UHGXFH� WKH�QHHG�IRU� IRUFHG
WHUPLQDWLRQV�DQG�WKH�HQVXLQJ�FRVWV�RI�FRQYHQLQJ�FRPPLWWHHV�DQG�DGPLQLVWUDWLYH�SURFHGXUHV�WKDW�FRQVXPH�VR
PXFK�WLPH�DQG�VR�PDQ\�UHVRXUFHV�
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:H�DUH�ORRNLQJ�IRUZDUG�WR�ZRUNLQJ�ZLWK�WKH�QHZ�'LUHFWRU�*HQHUDO�DQG�SDUWLFLSDWLQJ�DFWLYHO\�ZLWK�LGHDV
DQG�LQLWLDWLYHV�WKDW�FRQWULEXWH�WR�:+2¶V�PLVVLRQ�RI�DOOHYLDWLQJ�KXPDQ�VXIIHULQJ���:H�DOVR�NQRZ�WKDW�D�SURFHVV
RI�FRQVXOWDWLRQ�DQG�QHJRWLDWLRQ�ZLOO�SHUPLW�WKH�VWDII�DVVRFLDWLRQV�WR�FRQWULEXWH�WR�WKH�HQKDQFHPHQW�RI�WKH
ZRUNLQJ�FRQGLWLRQV�RI�WKH�VWDII�ZKLOH�SUHVHUYLQJ�WKH�LQWHUHVWV�RI�WKH�2UJDQL]DWLRQ���:H�KRSH�WKDW�RXU�UHTXHVWV
UHFHLYH�IDYRXUDEOH�FRQVLGHUDWLRQ�
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